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UNANIMOUS ENDORSEMENT OF GENERAL PRINCIPLES OF REFORM 
EMBODIED IN PROPOSED NATIONAL RESERVE ASSOCIATION 
OF AMERICA 


Suggestion to Nationalize Trust Companies Definitely Rejected 


OST gratifying and important progress has been achieved recently in 
reconciling opposing views between National and State banking and trust 
company interests in approving suggested plans for the correction of 

defects which exist in the banking and currency laws of this country. The 
Executive Council of the American Bankers’ Association and the Executive Com- 
mittees of the Trust Company and Savings Bank sections have unanimously en- 
dorsed the general principles of revision embodied in the plan submitted by Chair- 
man Nelson W. Aldrich of the National Monetary Commission, providing for 
the establishment of “The National Reserve Association of America.” It is 
therefore fair to assume that this approval will be ratified by the members of the 
American Bankers’ Association and the various sections at the next annual con- 
vention at New Orleans. It is necessary to state, however, that important changes 
and revisions were made in the original plan proposed by Mr. Aldrich which 
reflect more accurately the requirements of National banks, State banks and 
trust companies. Assurances have been received that these revisions will be 
generally acquiesced in by the National Monetary Commission and will be in- 
cluded in the draft of the bill to be submitted by that Commission to Congress 
at the next regular session in December. 

At the various conferences held recently, both at Nashville and in New 
York City, between authorized representatives of the Executive Council of the 
American Bankers’ Association and the Executive Committees of the Trust Com- 
pany and Savings Bank sections, the characteristic spirit was one of amity and 
an unmistakably genuine desire to adjust upon a fair basis the different view- 
points offered in regard to certain features of the proposed “National Reserve 
Association.” Preceding the adoption of a formal resolution by the Executive 
Council at the recent spring meeting at Nashville, a report was submitted by the 
Currency Commission appointed by the American Bankers’ Association includ- 
ing a revised draft of the Aldrich plan. These revisions related particularly to 
the character. of the executive government of the National Reserve Association, 
the division of net earnings, notes to be accepted for rediscount and dis- 
posal of the 2 per cent. Government bonds held by National banks. These 
changes are designed to overcome certain serious objections raised by practical 
banking and currency reform authorities. 
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In considering the two paragraphs in the original Aldrich plan providing 
for the creation of National trust companies and savings banks, the Currency 
Commission appointed a special committee to draw up a report covering the 
practicability of these suggestions and proposing changes which should enable 
existing trust companies and State banks to receive the benefits of the ‘National 
Reserve Association.” This committee was composed of Chairman Festus J. 
Wade, president of the Mercantile Trust Company of St. Louis, John Perrin, 
Sol Wexler, Myron T. Herrick and Joseph T. Talbert. As the result of a con- 
ference held at Chicago, April 28th, a report was prepared and submitted to the 
Currency Commission to be included in the general report to the Executive Coun- 
cil. Before action was taken at Nashville conferences were held with the members 
of the Executive Committees of the Trust Company and Savings Bank Section. 
The Trust Company Section Executive Committee, while approving the principal 
features of the report, specified certain reservations and appointed a sub-com- 
mittee to make further revision of the special report on trust companies and 
State banks. With these reservations, subject to further adjustment, the Exec- 
utive Committee of the Trust Company Section also endorsed the resolution 
of the Executive Council favoring the general principles of the Aldrich plan, as 
revised. The committee appointed by the Executive Committee of the Trust 
Company section to consider recommendations for pending legislation affecting 
trust companies consists of Oliver C. Fuller, president of the Wisconsin Trust 
Company, Milwaukee, Wis., Lawrence L. Gillespie, vice-president of the Equit- 
able Trust Company of New York City, F. H. Fries, president of the Wachovia 
sank and Trust Company of Winston-Salem, N. C., R. H. Cutler, president of 
the Hartford Trust Company of Hartford, Conn., and IF. H. Goff, president of 
the Cleveland Trust Company. The Savings Bank Section committee likewise 
adopted proper resolutions. 

The most important work in regard to defining the legislative requirement 
of the trust companies was accomplished as a result of conferences held at Nash- 
ville and subsequently at New York following the “Trust Company Banquet’ 
given at the Waldorf-Astoria on the evening of May 5th. At this banquet 
former Senator Nelson W. Aldrich was the principal speaker and delivered an 
address on “Relation of Trust Companies to Monetary Reform.” The important 
points brought out in this address, as predicted in Trust CoMpPaANtIEs, was the 
abandonment of the plan to provide for the nationalization of trust companies 
and proposing that they be admitted to the “National Reserve Association,” on 
an equal basis with National banks and not requiring them to relinquish their 
State charters. The same alternative was suggested in the report submitted to 
the Executive Council at Nashville and it is therefore safe to add that this pro- 
posal for nationalizing trust companies has now been definitely rejected in the 
further consideration of monetary reform. 

As the result of various conferences held on the day following the banquet 
in New York City, President Oliver C. Fuller of the Trust Company Section 
and Mr. John Perrin, of Indianapolis, representing the Currency Commission 
of the American Bankers Association, were authorized to make final revision 
of the special report on trust companies and State banks, which was approved 
by Vice-Chairman James B. Forgan of the Currency Commission and formally 
made part of the report which the Executive Council will submit to the American 
Bankers’ Association at the next annual convention. The changes made in the 
final revision by the trust company representatives referred to minimum capital 
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requirements, qualifications as to admission and several minor points. As 
amended this report therefore reads as follows: 


New York, May 6, Iort. 

Mr. James B. Forgan, 

Vice-Chairman of the Currency Commission of the American 
Bankers’ Association, 

Sir: 


We, the special committee, appointed at the meeting of the Currency 
Commission of the American Bankers’ Association, held at Washington, D. C., 
Tuesday, March 28, 1911, to consider, and to prepare a special report on, the 


practicability of nationalizing savings banks and trust companies or of afford- 
ing existing State banks the benefits of the plan suggested by Hon. Nelson W. 
Aldrich and submitted by him to the National Monetary Commission for the 
establishment of the National Reserve Association of the United States, re- 
spectfully submit the following revised report: 

We recommend: 


State Banks and Capitalized Savings Banks. 


That a bank or a savings bank which is incorporated under the laws of 
any State, in accordance with the requirements of which it has been exam- 
ined and has published statements of its condition, or, in the absence of such 
requirements of State laws, upon approval of the Executive Committee of 
the National Reserve Association, may subscribe to the capital stock of the 
National Reserve Association in the same manner and under the same condi- 
tions as prescribed for National banks, and such subscribing bank shall be- 
come a member of a local association and have the same rights and privi- 
leges therein as if it were a National bank; provided— 

1. That it shall have a paid in capital of not less than that required for a 
National bank in the same location. 

2. That it shall have and agree to maintain against its demand deposits a 
reserve of like character-and proportion required of a National bank in the 
same location; provided, however, that deposits which it may have with a 
State bank, a savings bank, or a trust company, in a city designated in the 
National Banking Act as a reserve city or a central reserve city, whose paid 
in capital is not less than the minimum amount required for a National bank 
in such city, and, in the case of a trust company, not less than that herein- 
after specified for a trust company in such city, and which is a member of a 
local association, shall count as reserve in like manner and to the same extent 
as similar deposits of a National bank with National banks in such cities. 
Provided further that liabilities for deposits payable beyond thirty days, and 
for savings deposits subject to notice of sixty days or more shall not be sub- 
ject to the reserve requirements provided for demand deposits. 

3. That it shall agree to submit to such examinations and comply with 
such requirements as may from time to time be prescribed by the National 
Reserve Association. 

Trust Companies. 


That a trust company, which is incorporated under the laws of any State, 
in accordance with the requirements of which it has been examined and has 
published statements of its condition, or, in the absence of such requirements 
of State laws, upon approval of the Executive Committee of the National 
Reserve Association, may subscribe to the capital stock of the National Re- 
serve Association in the same-manner and under the same conditions as pre- 
scribed for National banks, and such subscribing trust company shall become 
a member of a local association and have the same rights and privileges 
therein as if it were a National bank; provided— 
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Suggestion to Nationalize Trust Companies Definitely Rejected 


OST gratifying and important progress has been achieved recently in 
reconciling opposing views between National and State banking and trust 
company interests in approving suggested plans for the correction of 
defects which exist in the banking and currency laws of this country. The 
Executive Council of the American Bankers’ Association and the Executive Com- 
mittees of the Trust Company and Savings Bank sections have unanimously en- 
dorsed the general principles of revision embodied in the plan submitted by Chair- 
man Nelson W. Aldrich of the National Monetary Commission, providing for 
the establishment of “The National Reserve Association of America.” It is 
therefore fair to assume that this approval will be ratified by the members of the 
American Bankers’ Association and the various sections at the next annual con- 
vention at New Orleans. It is necessary to state, however, that important changes 
and revisions were made in the original plan proposed by Mr. Aldrich which 
reflect more accurately the requirements of National banks, State banks and 
trust companies. Assurances have been received that these revisions will be 
generally acquiesced in by the National Monetary Commission and will be in- 
cluded in the draft of the bill to be submitted by that Commission to Congress 
at the next regular session in December. 

At the various conferences held recently, both at Nashville and in New 
York City, between authorized representatives of the Executive Council of the 
American Bankers’ Association and the Executive Committees of the Trust Com- 
pany and Savings Bank sections, the characteristic spirit was one of amity and 
an unmistakably genuine desire to adjust upon a fair basis the different view- 
points offered in regard to certain features of the proposed “National Reserve 
) Association.” Preceding the adoption of a formal resolution by the Executive 

Council at the recent spring meeting at Nashville, a report was submitted by the 
Currency Commission appointed by the American Bankers’ Association includ- 
ing a revised draft of the Aldrich plan. These revisions related particularly to 
the character of the executive government of the National Reserve Association, 
the division of net earnings, notes to be accepted for rediscount and dis- 
posal of the 2 per cent. Government bonds held by National banks. These 
changes are designed to overcome certain serious objections raised by practical 
banking and currency reform authorities. 
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In considering the two paragraphs in the original Aldrich plan providing 
for the creation of National trust companies and savings banks, the Currency 
Commission appointed a special committee to draw up a report covering the 
practicability of these suggestions and proposing changes which should enable 
existing trust.companies and State banks to receive the benefits of the “National 
Reserve Association.” This committee was composed of Chairman Festus J. 
Wade, president of the Mercantile Trust Company of St. Louis, John Perrin, 
Sol Wexler, Myron T. Herrick and Joseph T. Talbert. As the. result of a con- 
ference held at Chicago, April 28th, a report was prepared and submitted to the 
Currency Commission to be included in the general report to the Executive Coun- 
cil. Before action was taken at Nashville conferences were held with the members 
of che Executive Committees of the Trust Company and Savings Bank Section. 
The Trust Company Section Executive Committee, while approving the principal 
features of the report, specified certain reservations and appointed a sub-com- 
mittee to make further revision of the special report on trust companies and 
State banks. With these reservations, subject to further adjustment, the Exec- 
utive Committee of the Trust Company Section also endorsed the resolution 
of the Executive Council favoring the general principles of the Aldrich plan, as 
revised. The committee appointed by the Executive Committee of the Trust 
Company section to consider recommendations for pending legislation affecting 
trust companies consists of Oliver C. Fuller, president of the Wisconsin Trust 
Company, Milwaukee, Wis., Lawrence L. Gillespie, vice-president of the Equit- 
able Trust Company of New York City, F. H. Fries, president of the Wachovia 
sank and Trust Company of Winston-Salem, N. C., R. H. Cutler, president of 
the Hartford Trust Company of Hartford, Conn., and F. H. Goff, president of 
the Cleveland Trust Company. The Savings Bank Section committee likewise 
adopted proper resolutions. 

The most important work in regard to defining the legislative requirement 
of the trust companies was accomplished as a result of conferences held at Nash- 
ville and subsequently at New York following the “Trust Company Banquet”’ 
given at the Waldorf-Astoria on the evening of May 5th. At this banquet 
former Senator Nelson W. Aldrich was the principal speaker and delivered an 
address on “Relation of Trust Companies to Monetary Reform.” The important 
points brought out in this address, as predicted in Trust CoMPANIEs, was the 
abandonment of the plan to provide for the nationalization of trust companies 
and proposing that they be admitted to the “National Reserve Association,” on 
an equal basis with National banks and not requiring them to relinquish their 
State charters. The same alternative was suggested in the report submitted to 
the Executive Council at Nashville and it is therefore safe to add that this pro- 
posal for nationalizing trust companies has now been definitely rejected in the 
further consideration of monetary reform. 

As the result of various conferences held on the day following the banquet 
in New York City, President Oliver C. Fuller of the Trust Company Section 
and Mr. John Perrin, of Indianapolis, representing the Currency Commission 
of the American Bankers Association, were authorized to make final revision 
of the special report on trust companies and State banks, which was approved 
by Vice-Chairman James B. Forgan of the Currency Commission and formally 
made part of the report which the Executive Council will submit to the American 
Bankers’ Association at the next annual convention. The changes made in the 
final revision by the trust company representatives referred to minimum capital 
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requirements, qualifications as to admission and several minor points. As 
amended this report therefore reads as follows: 





New York, May 6, IogIt. 
Mr. James B. Forgan, 
Vice-Chairman of the Currency Commission of the American 
Bankers’ Association, 

Sir: We, the special committee, appointed at the meeting of the Currency 
Commission of the American Bankers’ Association, held at Washington, D. C., 
Tuesday, March 28, 1911, to consider, and to prepare a special report on, the 
practicability of nationalizing savings banks and trust companies or of afford- 
ing existing State banks the benefits of the plan suggested by Hon. Nelson W. 
Aldrich and submitted by him to the National Monetary Commission for the 
establishment of the National Reserve Association of the United States, re- 
spectfully submit the following revised report: 

We recommend: 


State Banks and Capitalized Savings Banks. 


That a bank or a savings bank which is incorporated under the laws of 
any State, in accordance with the requirements of which it has been exam- 
ined and has published statements of its condition, or, in the absence of such 
requirements of State laws, upon approval of the Executive Committee of 
the National Reserve Association, may subscribe to the capital stock of the 
National Reserve Association in the same manner and under the same condi- 
tions as prescribed for National banks, and such subscribing bank shall be- 
come a member of a local association and have the same rights and privi- 
leges therein as if it were a National bank; provided— 

1. That it shall have a paid in capital of not less than that required for a 
National bank in the same location. 

2. That it shall have and agree to maintain against its demand deposits a 
reserve of like character and proportion required of a National bank in the 
same location; provided, however, that deposits which it may have with a 
State bank, a savings bank, or a trust company, in a city designated in the 
National Banking Act as a reserve city or a central reserve city, whose paid 
in capital is not less than the minimum amount required for a National bank 
in such city, and, in the case of a trust company, not less than that herein- 
after specified for a trust company in such city, and which is a member of a 
local association, shall count as reserve in like manner and to the same extent 
as similar deposits of a National bank with National banks in such cities. 
Provided further that liabilities for deposits payable beyond thirty days, and 
for savings deposits subject to notice of sixty days or more shall not be sub- 
ject to the reserve requirements provided for demand deposits. 

3. That it shall agree to submit to such examinations and comply with 
such requirements as may from time to time be prescribed by the National 
Reserve Association. 

Trust Companies. 


That a trust company, which is incorporated under the laws of any State, 
in accordance with the requirements of which it has been examined and has 
published statements of its condition, or, in the absence of such requirements 
of State laws, upon approval of the Executive Committee of the National 
Reserve Association, may subscribe to the capital stock of the National Re- 
serve Association in the same manner and under the same conditions as pre- 
scribed for National banks, and such subscribing trust company shall become 
a member of a local association and have the same rights and privileges 
therein as if it were a National bank; provided— 
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1. That a trust company shall have an unimpaired surplus of not less than 
twenty per cent. of its capital, and, if located in a city of 25,000 inhabitants or 
less, shall have a paid in capital of not less than $100,000, and in a larger city 
a proportionately greater capital up to $500,000 in a city of 500,000 inhabi- 
tants or more. 

2. That it shall have and agree to maintain against its demand deposits a 
reserve of like character and proportion required of a National bank in the 
same location; provided, however, that deposits which it may have with a 
State bank, a savings bank or a trust company, in a city designated in the 
National Banking Act as a reserve city or a central reserve city, whose paid 
in capital is not less than the minimum amount required for a National bank 
in such city, and, in the case of a trust company not less than that heretofore 
specified for a trust company in such city, and which is a member of a local 


association, shall count as reserve in like manner and to the same extent as 


similar deposits of a National bank with National banks in such cities. 
Provided further that liabilities for deposits payable beyond thirty days, for 


I 


savings deposits subject to notice of sixty days or more, and for moneys held 
in trust which, under the conditions of the trust, are not made payable within 


thirty days, shall not be subject to the reserve requirements provided for 
demand deposits. 

3. That it shall agree to-.submit to such examinations and comply with 
such requirements as may from time to time be prescribed by the National 
Reserve Association. 

Mutual Savings Banks. 

That a mutual savings bank which is incorporated under the laws of any 
State, in accordance with the requirements of which it has been examined, 
and has published statements of its condition, or, in the absence of such re- 
quirements of State laws, upon approval of the Executive Committee of the 
National Reserve Association, may subscribe to an amount of capital stock 
of the National Reserve Association equal to twenty per cent. of the surplus 
of such subscribing bank, and not less, subject to the same conditions of 
ownership under which such stock may be owned by a National bank, and 
such subscribing bank shall become a member of a local association and have 
the same rights and privileges therein as if it were a National bank; provided— 

1. That a mutual savings bank shall have an unimpaired surplus of not 
less than the amount which would be required for the capital of a National 
bank in the same location. 

2. That it shall have and agree to maintain against its demand deposits 
a reserve of like character and proportion required of a National bank in the 
same location; provided, however, that deposits which it may have with a 
State bank, a savings bank or a trust company, in a city designated in the 
National Banking Act as a reserve city or a central reserve city, whose paid 
in capital is not less than the minimum amount required for a National bank 
in such city, and, in the case of a trust company, not less than that heretofore 
specified for a trust company in such city, and which is a member of a local 
association, shall count as reserve in like manner and to the same extent as 
similar deposits of a National bank with National banks in such cities. 
Provided further that liabilities for deposits payable beyond thirty days, and 
for savings deposits subject to notice of sixty days or more shall not be sub- 
ject to the reserve requirements provided for demand deposits. 

3. That it shall agree to submit to such examinations and comply with 
such requirements as may from time to time be prescribed by the National 
Reserve Association. 

4. That as its surplus increases or diminishes, it shall, upon request of the 
Executive Committee of the National Reserve Association, proportionately 
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increase or decrease its holdings of capital stock of the National Reserve 
Association. Respectfully submitted, 
FESTUS J. WADE, Chairman. 
SOL WEXLER, 
JOHN PERRIN, 
MYRON T. HERRICK, 
Oe : JOSEPH T. TALBERT, _ 
In reviewing the entire subject of proposed currency reform the fact must 


not be overlooked that Congress will doubtless give preference to the bill to be 
submitted by the National Monetary Commission in considering plans for re- 
vision. It is likewise to be emphasized that trust companies will be accorded 
fair hearing and shall insist upon proper recognition in all respects. There re- 
ynain serious problems to be worked out, so far as trust companies are con- 
cerned, especially in regard to the character of notes which will be accepted by 
the proposed “National Reserve Association,” for rediscount. The present pro- 
vision makes no allowance for collateral secured notes and the advantages of re- 
discount are confined principally to commercial paper. In effect the proposed 
plan would compel trust companies to buy a certain amount of bank acceptances 
or prime paper as part of their assets and thus force them into the commercial 
banking field. Moreover, it is extremely doubtful if the reserve provisions for 
admission, based upon reserve requirements of National banks in central re- 
serve, reserve cities, etc., will be acceptable, especially to such trust companies 
as are located in central reserve cities where 25 per cent. cash against demand 
deposits is required. 

The most significant development, however, is that the right of trust com- 
panies to participate in any plan and at the same time retain their State entity 
is conceded on all sides. It is also interesting to note that the general sentiment 
is opposed to extending the National Bank Act so as to give National banks trust 
company powers. Mutual co-operation and the sincere intent among all interests 
to work out a plan acceptable and just to all classes of institutions, is the key- 
note which was emphasized by the recent conferences. 


TRUST COMPANIES WHICH HAVE APPLIED FOR ADMISSION 
TO NEW YORK CLEARING HOUSE 


Pursuant to formal action by the New York Clearing House Association on 
May oth, making provisions for the admission of trust companies to membership on 
the basis of 15 per cent. in cash reserve, against net deposits, and 10 per cent. addi- 
tional reserve in member banks, the following trust companies of New York City 
have filed application for admission: 











Capital Surplus and Deposits Total 

Und. Profits Resources 
NS. xs ek O AS iw och anew) «Seem ee oak $1,250,000 $987,300 $17,341,100 $20,135,900 
NO rua! ee Gide Wa ayn'd ood d © ONCE eh 3,000,000 7,059,500 76,074,300 86,410,700 
FO Pe ee Pr eT ee ae Pee 1,000,000 2,386,200 19,158,600 22,815,000 
I as baad Vhs 6 bees oe Re ee 1,000,000 1,740,400 16,291,500 19,066,500 
eee rere reer os Pe ee 750,000 979,000 6,923,000 8,697,900 
eer Gem rr ort Gare 5,000,000 21,941,900 33,729,700 173,471,900 
Lawyers Title Insurance and Trust.... 4,000,000 6,300,500 ° 3,759,000 24,318,100 
I Sos lege es a eee kee 1,000,000 2,197,800 20,968,000 24,850,000 
a a ie Sas pet oe Se di wel 2,000,000 7,486,900 52,193,600 62,006,300 
EE a hie wee SA KS we oS e ON wo Oleg 1,000,000 1,399,100 16,188,000 18,645,100 
Title Guarantee apd Trust ............. 4,375,000 11,073,100 26,573,600 42,841,900 
United States Mortgage and Trust..... 2,000.000 4,487,900 44,161,500 59,132,300 





Total $26,375,000 $68,039,600  $443,361,900  $562,391,600 

It is understood that a number of other trust companies will shortly apply for 

admission, and that action will be taken by various trust companies to increase their 

capital to $1,000,000 as a necessary qualification for entering the Clearing House Asso- 
ciation. 
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TRUST COMPANIES ADMITTED TO MEMBERSHIP IN NEW YORK 
CLEARING HOUSE ASSOCIATION 


Clearing House Committee Authorizcd to Organize Special Department for 
Independent Examinations 


HE New York Clearing House Association, at a special meeting on May 
£ gth, by a practically unanimous vote, approved amendments to the con- 
stitution providing for the admission of trust companies to full member- 
ship and creating a special department to conduct independent examinations, 
similar to the system which has been in successful operation in Chicago, St. 
Louis and other cities. This action is of national interest and in fact marks a 
new era in the unication of banking and trust company interests in New York 
City, reducing to a minimum the possibility of unsound or reckless management. 
In effect this alignment will not only provide the highest standard and safeguards, 
but will eliminate those factors which have either precipitated loss of public 
confidence or aggravated the banking situation during times of stress and cur- 
rency stringency. 

[t has been the constant policy of Trust CoMPANIEsS to advocate the adop- 
tion of a fair and mutually satisfactory plan which should unite the National 
banking and trust company forces under the auspices of the Clearing House 
Association. Such a course was inevitable, because it is economically correct 
and removes archaic conditions which should have been eliminated from the local 
situation years ago. Tor these and other potent reasons the recent action of the 
New York Clearing House Association is entitled to public commendation and 
likewise should enlist the co-operation of all such trust companies as require 
clearing facilities. We venture to make the prophecy that in time practically 
all the trust companies will be members of the Clearing House Association. No 
criticism can be directed toward those trust companies which are among the 
strongest, most conservative, which may elect to remain outside of the Clearing 
House. Their business is of such character and their assets and liabilities such 
that they are justified in withholding their applications. 

Admission of trust companies to the Clearing House is predicated upon 
the requirement that in addition to the present legal reserve requirement of 15 
per cent. against demand deposits, as specified by the law, they shall maintain 
an additional 10 per cent. in deposit “with members of the Association who carry 
a 25 per centum cash reserve in their own vaults.” This does not prevent any 
trust company, member of the Clearing House, which may determine to keep 
the entire 25 per centum cash reserve in its own vault, from acting as reserve 
agents for other trust companies. A further important requirement is that every 
member trust company shall furnish to the manager of the Clearing House a 
weekly statement of its average daily condition, practically similar to the state- 
ments now supplied to the State Banking Department and published weekly in 
summary form. These combined reports will render the weekly Clearing House 
statement reliable as a barometer of financial conditions and changes. In the 
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past the Clearing House statements have not only partially reflected the fluctua-~ 
tions in banking conditions, but have often been misleading. 

We believe that this solution is not only correct, but that it will be eminently 
successful. The trust companies, which actively engage in the business of bank- 
ing and receive deposits subject to check, will not find it a particular hardship 
to maintain an additional 10 per cent. cash balance in qualified reserve banks, 
inasmuch as many of them now keep that amount with correspondent banks in 
the ordinary transaction of business. The proposition to admit the trust com- 
panies on the present legal reserve basis, without the extra 10 per cent. require- 

_ment, would doubtless enlist all trust companies, with perhaps one or two ex- 
ceptions. But the important fact remains that such a plan would not be ap- 
proved by a majority of the present members of the Association. The amend- 
ments recently passed constitute a concession inasmuch as it removes the bar to 
full membership on any basis less than 25 per cent. cash reserve in vault. It 
will be recalled that this was the basis for trust company admission previously 
required. 
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It is safe to state that a majority of the trust companies of this city will 
become members of the Clearing House under the revised plan. A number of 
applications for admission from trust companies were received by the Secretary 
of the Clearing House Association within an hour after the amendments were 
approved. These applications represent some of the largest trust companies in 
the city. It is likewise significant that a number of trust companies with capital 
of less than $1,000,000 either have or will shortly take action through their 
directors and stockholders, to increase their capital to the minimum required 
for admission to the Clearing House. 

Following are the amendments to the Clearing House constitution which 
were approved at the meeting on May oth: 





Amendments Relating to Trust Companies 
ARTICLE III. 
SECTION 3. 
Strike out the present section and substitute for the same the following: 
“No new member shall be admitted whose unimpaired capital shall be less 
than one million dollars.” anton 
ee P ARTICLE III. 


SECTION 8. 

Strike out the second paragraph of Section 8, and substitute therefor the 
following : 

“Trust Companies becoming members of the Association shall be required 
to keep and maintain a cash reserve of not less than twenty-five per centum of 
their legal net deposits, of which not less than fifteen per centum must be kept 
in their own vaults, and the balance shall be maintained on deposit with mem- 
bers of this Association who carry a twenty-five per centum cash reserve in their 
own vaults. A failure to keep such reserve in the manner prescribed shall be 
i sufficient cause for action, as expressed under Section 6 of this Article.” 


ARTICLE III. 
SECTION 9. 


Amend by adding after the word “all” on the first line the word “bank,” 
making the section read: 
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“All bank members of this Association shall keep and maintain in their own 
vaults a cash reserve of twenty-five per centum of their net deposits.” 

Amend Article III by creating a new section to be known as Section 11 
which shall provide as follows: 

“Every Trust Company member of the Clearing House Association shall F 
furnish to the Manager for publication a weekly report of its average daily con- 3 
dition, also its actual condition at the close of business on each Friday, which 
report shall comprise the following: 


, 


Average amount of Loans, Bills Purchased and Investments (not Real 








Estate). 
Average amount of Specie. 4 
Average amount of Legal Tender Notes and Bank Notes. 4 
Average amount on deposit with other Clearing House members, carrying 

a 25% cash reserve. 
Average amount of Deposits. 4 


\verage amount of Legal Net Deposits.” 


ARTICLE 


SECTION 


\. 









- 

Amend by striking out the last two words of the section and substituting 
therefor the word “Members,” making this section read: 

“At every annual meeting there shall be elected by ballot, from the officers 
of members to serve for one year, or until their successors are elected, a Presi- 
dent, a Secretary, a Clearing House Committee, a Conference Committee, a Com- 
mittee on Admissions, a Nominating Committee and an Arbitration Committee, 
each committee shall be composed of five members.” 













Resolution Recommended by the Clearing House Committee Relating to Clearing 
{ House Examiner 


RESOLVED: That the Association having considered the report of the 
Clearing House Committee in reference to a plan for the examination of its 
members, approves of the same and directs the Clearing House Committee to 
organize a department for that purpose on the lines suggested by the report. 


Amendment Relating to Applications for Admission 
ARTICLE VU. 


SECTION Il. 





















Amend by striking out on next to last line of said section, the words, “general 
meeting, or,” making the section to read: 

“Applications for membership shall be made to the Clearing House Com- 
mittee. If a majority of said committee vote in favor thereof such application 
shall be referred to the Committee on Admissions, who shall make, or cause 
to be made forthwith, a thorough examination of the condition of the applicant 
and report the result thereof to the Association at any special meeting called for 
that purpose.” 





The conditions which prevailed during the fall of 1907 sufficiently empha- 
sized the necessity of co-operation between Clearing House banks and trust com- 
panies. It is to the credit of the members of the Clearing House Committee 

that they have taken the initiative in proposing a plan and in ascertaining the 
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sentiment of the trust company officials in presenting a modification of Clearing 
House requirements. The recent failure of a State bank and a so-called trust 
company, under circumstances truly disgraceful, doubtless gave a renewed stim- 
ulus to these negotiations. It is likewise a fact that the relationship between cer- 
tain large trust company and National banking interests have been more closely 
knit by representation on respective boards of directors and mutual ownership 
of stock. 

\lthough it would be most desirable for all trust companies to join the 
Clearing House there are fair and proper reasons which will justify those trust 
companies, which have adhered more particularly to the business of fiduciaries, 
in considering the proposition purely on its merits. The trust companies we have 
in mind have continued upon their calm and successful way during years of 
prosperity or panic. They contributed largely to re-inforcing the weak places 
in times of trouble and in restoring public confidence. They do not solicit and 
in several instances do not accept checking accounts, so that they are in no need 
of clearing facilities. Nor would their independent position be an element of 
weakness in the event of another period of financial distress. Purely business, 
and not selfish considerations, therefore, must be attributed to their attitude if 
they prefer to continue along the same lines. So far as the banking and financial 
welfare of this center is at stake the purpose of unification will be achieved if 
all such trust companies join the Clearing House which actively engaged in bank- 
ing. Nor is it improbable that in time the Clearing House will duly recognize 
the special considerations which apply to such trust companies as do not com- 
ete for banking business, by modifying the excess reserve requirements which 
govern demand deposit liabilities. 

The importance of uniting the banks and trust companies is clearly shown 
by the exhibit of the aggregate banking power of New York City. The latest 
official statements shows the following: 


Surplus and Loans and Gross Total Specie and 
Capital Profits Discounts Deposits Resources Legals 


57 National banks. $122,202,000 *$176,572,100 $934.899.000 $1,431,843,100 $1,787.812,500 $327,551,100 
52 State banks..... 23,975,000 *38,886,100 219,518,300 408,105,600 470,966,700 74,724,400 
44 Trust companies 63,206,000 - 175,811,500 1,118,217,600  1,392,025,000 124,020,200 
53 Savings banks $78,219,874 1,048,210,877  1,158,809,900 


206 Banks..... . .$209,383,000 $469,489,574 $1,793,194,300 $4,006,377,177 $4,809,514,100 $526,295,700 


*Net profits. +Loans. tOn market value of investments. 


The negotiations leading up to the recent action are shown in a circular 
letter issued by the Clearing House Association. This letter also contains the 
report of the sub-committee on Clearing House examinations, of which F. L. 
Hine was chairman, approving and recommending the system of independent 
examinations as in operation in Chicago and St. Louis. That part of the circular 
letter referring to trust companies reads as follows: 

To the Members of The New York Clearing House Association: 

Gentlemen :—On the 21st day of March, 1911, the chairman of the Clear- 
ing House Committee addressed to the members of the Committee the following 
communication : 

New York, March 21, Iort. 

Gentlemen:—In advance of a meeting of the Clearing House Committee soon 
to be called, I desire to present to you two matters which I think press upon us for 
action and which we should promptly consider. 
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The relations of the trust companies to the banks continue in their chronic 
state of disagreement. The collection of daily items on our part is attended with risk, 
delay and expense. I believe we should begin to confer with the trust companies to 
put an end to this system and place it in some shape whereby the principle of daily 
clearings shall be established. I therefore urge that a sub-committee of this com- 
mittee headed by James G. Cannon, with Edward Townsend and Walter E. Frew, 
be authorized to open negotiations to this end. 









In this connection I favor the encouragement of trust company membership in 
the Clearing House, either as full or partial members. As concessions will be ex- 
pected on both sides, it seems to me that a modification of our requirements as to 

: cash reserve, so that the legal basis of any institution shall be a sufficient compliance 
: with our rules, is advisable. The solvency, good management and general character 
of a bank and trust company should be a sufficient basis for membership. 

In view of the prevailing criticism of banking methods is it not. an opportunity 
for the New York Clearing House to raise the tone of the banks associated by in- 












stalling a Clearing House Examiner of high character and with ample compensation, 
as is now practiced by the Chicago Clearing House. I believe that these changes 
and reforms will appreciably aid the reorganization of our National finances by show- 
ing that New York is determined to take the first steps towards consolidating and 

harmonizing its own banking institutions and to authorize approved methods to safe- 
guard their solvency, all of which the public will not be slow to appreciate and 
approve. Yours very truly, 

WILLIAM A. NASH, 


Chairman. 

















: At a meeting of the Clearing House Committee held March 23, the subject 
matter presented by the chairman was taken up and the following sub-committee 
appointed to consider the relations of the trust companies and the banks: Messrs. 
James G. Cannon, of the Clearing House Committee, president of the Fourth 
National Bank; Edward Townsend, president of the Importers’ and Traders’ 
National Bank; Walter E. Frew, president of the Corn Exchange Bank; Alex- 
ander Gilbert, president of the Market and Fulton National Bank. 

A second sub-committee consisting of Messrs. Francis L. Hine, of the 
Clearing House Committee, president of the First National Bank; Joseph T. 
Talbert, vice-president of the National City Bank; James M: Donald, chairman 
of the Board of Directors of the Hanover National Bank; Stephen Baker, presi- 
dent of the Bank of the Manhattan Company, and Gilbert G. Thorne, vice-presi- 

: dent of the National Park Bank, was appointed to investigate and report in 

reference to the institution of a department of Clearing House examinations. 

The reports of the two committees were accepted and approved by the 
Clearing House Committee. Following is the report on trust companies: 













REPORT OF SUB-COMMITTEE ON TRUST COMPANY RELATIONS 
Wm. A. Nash, Esq., Chairman, 


Clearing House Committee, 





New York Clearing House Association. 4 

Dear Sir:—The undersigned, a special committee appointed by the Clearing 
House Committee “to open negotiations with the trust companies for the improve- 
ment of the making of exchanges between them and the banks,” would report, that, 
in pursuance of this resolution they have diligently performed their labors, and have 
interviewed the officers, one by one, of all the Clearing House banks in the city, 
some forty-nine in number, propounding to them a series of questions in relation to 
this subject. They find that all feel the present situation of the relations of the 
banks and trust companies in the city, is, to say. the least very unsatisfactory, and, all, 
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with one or two exceptions, expressed the wish that something should be done to 
remedy these conditions. 

The question of Associate Membership, which was laid on the table at a meeting 
of the Association some time since, was discussed, but it did not meet with the ap- 
proval of the bank officers; therefore, your committee decided to consider the ques- 
tion of full membership only in the Association for the trust companies. This was 
discussed-with great care with each bank officer, and as the question of reserve seemed 
to be the vital one in the minds of all, we kept a careful poll of their views. 

Most of the bank officers concurred in the opinion that no trust company should 
be admitted to Clearing House membership with less than one million dollars capital. 

After securing an expression of opinion from the bank officers, interviews were 
sought with prominent trust company presidents, who called at the Clearing House, 
one by one, and expressed their views to us. In this way, we interviewed seventeen, 
of whom thirteen while not committing their institutions to any plan, favored our 
suggestion of a fifteen per cent. cash reserve on deposits as now required by State 
law, and ten per cent. additional reserve deposited with members of the Association 
carrying twenty-five per cent. reserve; in other words, they would approve what is 
practically the present State Law for State banks, if it were applied to trust com- 
pany membership in the Clearing House. The trust companies represented by the 
thirteen presidents above referred to had a combined capital and surplus on Febru 
ary 28, 1911, of $123,277,300 and combined deposits of $620,234,100. 

In view of the decided preponderance of views favorable thereto on the part of 
our members, being fully seventy-five per cent. of the Association, we recommend 
the following changes in the Constitution of the New York Clearing House Asso- 
ciation. As it has been the custom for some time back to admit banks to member- 
ship in the Association only upon a capitalization of one million dollars or over, we 
would suggest that Article III, Section 3, be amended as follows: (Here follow the 
amendments adopted on May oth.) 





TRUST COMPANY AS CENSOR OF CHURCH RITUALS 

The modern trust company is employed in a great variety of trust capacities 
but it is decidedly novel to include in its functions the exercise of censorship in 
preserving the high ritualism in church services. Such duty has been placed upon 
a Philadelphia trust company in accordance with the conditions created in the will 
of the late Ellis H. Yarnall of Philadelphia. 

The deceased was a Communicant of St. Clement’s Episcopal Church and was 
devoted to the high ritualistic services observed. Mr. Yarnall left a fortune valued 
at $200,000, all of which, owing to the death of the widow, reverts to the parish on 
condition that the church continue its high ritualistic services. The distribution of 
the income and general supervision of the fund in conformity with the instructions 
contained in the will, are exercised by a trust company in Philadelphia. This com- 
pany is therefore charged with the duty of insisting upon the scrupulous observa- 


tion of the high ritualistic service in St. Clement’s Episcopal Church. A further 
bequest is that part of the available funds be devoted to the education of one or more 
boys to the ministry. Mr. Yarnall selected the trust company to carry out these 


instructions because of the assurance of faithfulness and permanence. 





TRUST COMPANIES AND POSTAL SAVINGS BANK DEPOSITS 

A number of trust companies have been officially designated as depositories for 
postal savings bank funds in such cities where postal savings facilities have been 
established. The board of governors of the postal savings banks permit trust com- 
panies to qualify on the same basis as National banks and State banks, in receiving 
such deposits by a deposit of designated securities. The Hannibal Trust Company 
of Hannibal, Missouri, was among the first to be designated as depository for postal 
savings bank funds. 
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OLIVER C. FULLER 
PRESIDENT WISCONSIN TRUST COMPANY, MILWAUKEE, WIS., AND PRESIDENT 
OF THE TRUST COMPANY SECTION, WHO PRESIDED AT THE 
TRUST COMPANY BANQUET 
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FIRST ANNUAL BANQUET 
OF THE 
- TRUST COMPANIES OF THE UNITED STATES 


Held Under the Auspices of the Executive Committee of the Trust Company Section, 
American Bankers’ Association, at the Waldorf-Astoria on the Evening 
of May Fifth, Nineteen Hundred and Eleven 


URPASSING all previous trust company assemblies, both because of its 
representative character and in emphasizing their prestige as an integral 
part of the financial and banking system of the nation, the first annual 

banquet of the trust companies of the United States was a brilliant success. 
Seven hundred officers and directors of trust companies, representing practically 
all sections of the country, attended the function which was given in the grand 
ball room of the Waldorf-Astoria Hotel in New York City on the evening of 
May 5th. It was strictly a non-partisan gathering and as such afforded an 
exceptional opportunity for the presentation of addresses and plans by the most 
eminent authorities on subjects of peculiar and timely importance in relation to 
the further welfare of trust company interests. As such this banquet and sub- 
sequent conferences are bound to leave a deep impress upon the solution of 
vital problems affecting the relation of trust companies particularly in regard 
to proposed national currency and banking reform and likewise in regard to 
the question of allegiance with local clearing house associations. 

The guest of honor of_the evening was former Senator Nelson W. Aldrich, 
chairman of the National Monetary Commission and author of the proposed 
plan for the establishment of the “National Reserve Association of America,” 
who delivered an address on “Relation of Trust Companies to Monetary Reform.” 
In this address Mr. Aldrich made the first formal announcement as to the plans 
and suggestions entertained by the National Monetary Commission as to the 
methods by virtue of which trust companies and State banks shall be accorded 
equal privileges with National banks in securing the benefits of the proposed 
“National Reserve Association.” As stated in previous issues of Trust Com- 
PANIES Mr. Aldrich announced that the Commission has abandoned the original 
suggestion providing for so-called “National trust companies,” and admitted the 
practical necessity of securing the co-operation of the 18,000 State banks and 
trust companies as active participants in the “National Reserve Association,” 
without requiring them to forfeit their respective State charters.. Likewise, of 
supreme interest, was the statement that the Commission has recognized the 
futility of amending the National Banking Act so as to clothe National banks 
with additional functions to transact trust company or savings bank business. 
In dwelling upon the vital principles of reform and improved methods to be 
obtained by the establishment of a “National Reserve Association,’ Mr. Aldrich 
displayed the same masterful command and keen analytical faculties which have 
rendered his views authoritative and illuminating in the past. 

Of more immediate interest to the trust company representatives of New 
York City was the address on “Trust Companies and the Clearing Houses,” by 
Hon. A. Barton Hepburn, president of the New York Clearing House Associa- 
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tion and chairman of the board of directors of the Chase National Bank. The 
fact that Mr. Hepburn has been foremost as a consistent and fair advocate of 
unity of banking and trust company interests under the auspices of Clearing 
House supervision and because of the recent plan offered by the local association 
for the admission of trust companies to full membership, this address com- 
manded serious attention. The speaker forcibly and convincingly set forth the 
reasons which should animate all concerned in bringing about a satisfactory and 
effective alignment of National banks and trust companies through Clearing 
House agencies. 

Mr. F. O. Watts, president of the American Bankers’ Association, delivered 
the final address and spoke in characteristic manner of the importance of greater 
unity among all banking interests in making effective a comprehensive plan for 
the revision of our National currency and banking laws. Owing, to pressure 
of public duties Governor John A. Dix was prevented from being present in 
person to deliver the address of welcome in behalf of the State of New York. 
In a letter, expressing his regrets, Governor Dix paid a graceful tribute to the 
importance and responsibilities of the trust company interests. 

The scene in the ballroom of the Waldorf-Astoria was a brilliant one. 
Seated at the chairman’s table from left to right (See frontispiece illustration), 
were the following: Anton G. Hodenpyl, Hon. O. H. Cheney, John Skelton 
Williams, Francis S. Bangs, William A. Nash, I. H. Fries, Hon. A. Barton Hep- 
burn, George F. Baker, Rt. Rev. David H. Greer, D.D., Hon. Nelson W. Aldrich, 
Oliver C. Fuller, chairman; Maj. Genl. Frederick D. Grant, F. O. Watts, Hon. 
Lee McClung, Lawrence L. Gillespie, Frank A. Vanderlip, Breckinridge Jones, 
H. P. McIntosh, Festus Jj. Wade, Hon. Clark Williams. 

The seven hundred guests were seated at smaller tables and the representa- 
tion from New York City trust companies was especially numerous. The trust 
companies of all the larger cities, including Philadelphia, Boston, Chicago, 
St. Louis, Cleveland, Baltimore, Pittsburg and other centers, were well repre- 
sented. Probably fifty-five to sixty per cent. of the guests present came from 
cities outside of New York, thus emphasizing the national character of the ban- 
quet. An excellent menu was provided and souvenirs were presented to each 
guest. consisting of a metallic-bronze tablet suitably inscribed and ornamented. 

The chairman and toastmaster was Oliver C. Fuller, president of the Trust 
Company Section, American Bankers’ Association and president of the Wiscon- 
sin Trust Company, who delivered an introductory address and in brief appro- 
priate remarks introduced the various speakers of the evening. The divine bless- 
ing was invoked by the Rt. Rev. David H. Greer, Bishop of New York and 
after several pleasing vocal selections by Mr. Francis Rogers, the chairman in 
vited the guests present to join in drinking the health of the President of the 
United States. Chairman Fuller then called upon Mr. F. H. Fries, chairman of 
the Executive Committee of the Trust Company Section and president of the 
Wachovia Loan & Trust Company of Winston-Salem, N. C., to read the letter 
from Governor John A. Dix, which was received with applause. 

Chairman Oliver C. Fuller then presented his introductory address which 
was as follows: 
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INTRODUCTORY ADDRESS BY CHAIRMAN AND TOASTMASTER 
' OLIVER C. FULLER 


E have met here to-night under the auspices of the Trust Company 

W Section in the belief that it is a good time for us to get together and 

become more intimately acquainted with one another, and while 

discussing the excellent dinner prepared for us by the Committee of Arrange- 

ments, to exchange views upon subjects of paramount interest at this time to the 
banks and trust companies of the United States. 

I appreciate fully that the province of the Toastmaster is limited to the 
introduction of those who have been invited to address you this evening, 
but as there are many here to-night who are not members of our organization, 
it may be permissible for me to say a few words concerning the Trust Com- 
pany Section of the American Bankers’ Association. 

Organized some fifteen years ago with 17 members, the Trust Company 
Section has grown from year to year, until to-day it has more than 1,100 
members with banking resources of over four billions of dollars. The 
total number of trust companies in the United States is now about 1,800 
with resources of about five billions of dollars. That amount does not in- 
clude trust estates and corporate trusteeships under the protection of these 
institutions, the amount of which is estimated at no less a sum than twenty- 
five billions of dollars. Approximately three-fifths of the number and four- 
fifths of the resources of all these institutions are included in the member- 
ship of the Trust Company. Section. 

At the time this section was organized the trust companies in the United 
States formed a heterogeneous class of institutions with much dissimilarity 
as to formation, powers and methods. Some of them were organized under 
special charters, with special powers and for special purposes. Many were 
organized under general corporation laws in States where there were no laws 
applicable to trust companies and some were simply State banks doing a 
trust company business. In speaking of the banking system of this country 
at that time one might have said, “We have four kinds of banks and a great 
variety of trust companies—about as many varieties as there are States in 
the Union.” 

The best efforts of the Trust Company Section have been directed 
towards bringing about as far as possible among its members uniformity in 
methods of business. Discussion of methods and exchange of ideas at our 
annual meetings have accomplished much along these lines and constant 
agitation in favor of more uniform laws has borne good fruit. Our Protective 
Laws Committee has carried on such a vigorous campaign, especially for the 
safe-guarding of the word “trust” that laws have been enacted in States forbid- 
ding the use of that word in the title of any corporation not organized to do a 
legitimate trust company business. Notwithstanding these efforts, however, 


there still exists much difference between laws governing trust companies in 
many of the States. 
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Standardization of these institutions in some fashion would undoubtedly 
be beneficial to all of them. I think we all agree as to that, but whether we 
can all agree that standardization should be brought about by Federal 
law is a question. Many of our members have expressed grave mis- 
givings whenever the subject of Nationalization of trust companies has been 
suggested, as it has been from time to time within recent years. In 1905 the 
Secretary of the Treasury suggested the propriety of a law giving trust com- 
panies in the larger cities the privilege of incorporating under Federal law 
with corresponding Federal supervision. The recent report of the Secretary 
of the Treasury contained a recommendation that National banks be given 
trust company powers, and the Aldrich plan recently submitted to the Mone- 
tary Commission contains a provision for the admission of trust companies 
into the proposed “Reserve Association of America.” 

| believe that these recommendations have been prompted by the great 
size and importance of many of these corporations in the larger cities rather 
than because of any doubt as to the stability of this class of bamks as compared 
with others. As a matter of fact, the percentage of failures among trust com- 
panies, when we take into consideration their comparative freedom from 
restrictive laws for so’many years, is highly creditable to these institutions 
as a class. So long as erises.such as that of 1907 occur—and it is certain that 
they willscontinue to occur as long as we continue under our present wholly 
inadequate currency system—so long will trust companies suffer periodically 
with every -other. financial institution in the country. So long also as 
human natute remains the same it will be impossible to prevent the ad- 
venturer frém occasionally invading the trust company field, as it is impos- 
sible to keép him out of*any other line of business whose-fespectability 
affords a @@ver for his :machinations. 

The prébikem of devising a’remedy for our financial ills was submitted by 


the Congress* 2 vears ago to a National Monetary Commission created 
for that purpose. « Phat commission has devoted itself with deliberation to a 


scientific’ study of the banking problems of this country and of the bank 
ing experiences Of.all the greatycountries of the, world, with the full realiza- 
tion that the problem ‘before “them is of the most vital importance to the 
future of this country... That commission is composed. of a membership of un- 
questioned ability, representing every section sof the country from Maine to 
California and from Michigan: to Louisiana. “It commands so fully the confi- 
dence of the baiking world, both at home and abroad, that its recommendations 
will undoubtedly*bé received’ by the-bankets of the United States with the utmost 
respect and corsiteration: —At-the head ‘of that commission is a masterful leader, 
whose ambitio&, wé believe? isto crown a long and brilliant career of public 
usefulness with fH@¥constructiow of a comprehensive plan of monetary reform 
which, when enacted into law will weld our disjointed banking system into a 
co-ordinate whole, bound together by a currency system adequate to the 
needs of the country. 

We are honored to-night by the presence of the distinguished chairman 
of that commission, who has consented to talk to us on the subject of the 
“Relation of Trust Companies to Monetary Reform.” I take great pleasure 
in introducing Senator Nelson W. Aldrich, chairman of the National Mone- 


tary Commission. 
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ADDRESS ON 
~ RELATION OF TRUST COMPANIES TO MONETARY REFORM 


HON. NELSON W. ALDRCIH 


Chairman National Monetary Commission 


HE structural weakness and defects of our monetary system are empha- 
sized by the enforced application of antiquated methods and practices 
adopted by leglislation half a century ago to modern business and econo- 

mic conditions. Our national laws regulating banking methods and the issue 
of bank notes were enacted during the Civil War and have remained practically 
unchanged since, while all the requirements for the successful development and 
prosecution of our industrial and commercial life from a banking standpoint, 
have radically changed. Everywhere else throughout the civilized world, simi- 
lar changes in conditions have led through experience to the universal adoption 
of new banking and monetary methods. 

The increasing complexities of modern economic life render a comprehen- 
sive and efficient organization of credit more and more important. Such organi- 
zation as we have is fatally defective at vital points. The able and progressive 
managers of our financial institutions, who are generally thoroughly alive to the 
interests of the communities which they serve, are in no sense responsible for 
this. They have gone as far as they possibly could in the direction of securing 
relief through the organization of clearing houses, whose recognized functions 
have constantly increased in importance. Clearing House loan certificates have 
been extremely useful in averting disaster at critical times. All bank managers, 
I believe, appreciate the fact that there can be no substantial reform of our mone- 
tary system except through reconstruction by National legislation. 

It is not my purpose to-night to allude to all the modifications to our bank- 
ing laws that seem to me to be necessary to secure the best resuits. I shall only 
refer to a few of the more salient and important changes that, in my judgment, 
are absolutely necessary to cure existing defects. 

In the outline of a plan of monetary reform submitted by me to the Mone- 
tary Commission, I have indicated the lines which I believe must be followed in 
any successful reorganization. I have suggested the adoption of provisions, 
somewhat radical in their character, to bring our methods into line with the best 
practice in other countries. I have suggested, among other important amend- 
ments, one with reference to the treatment of reserves, one to provide means for 
increasing the lending powers of banks to meet varying demands and another 
governing future note issues on what I conceive to be a more correct and scienti- 
fic basis. The general plan contemplates the association of all assenting banks 
into organizations along the lines suggested to me by our experience with 
clearing houses. It provides for the formation of a Reserve Association, with a 
capital approximating $300,000,000, whose only stockholders are contributing 
banks, which must own and hold their stock in a fixed proportion to their capital. 

Unification of interests and co-operation is secured by the organization of all 
assenting banks into local associations. All local associations are to be grouped 
into 15 divisions to be known as districts, and each district association to be a 
branch of the central Reserve Association, 
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[ have deemed it essential for the success of the plan suggested that the con- 
trol of all of the functions of the Reserve Association named, important as they 
are, from every point of view, to the welfare of all our people, should be placed 
beyond the reach of political influence or any local domination. I believe this 
has been successfully accomplished by the form and manner of reorganization 
suggested. A majority of all the banks located in the territory covered by a 
local association, without reference to their capital or resources, elect a majority 
of the directors of each local association; a majority of all the local associations, 
without reference to the combined capital or resources of its members, can name 
a majority, including the additional members not bank officers, of the directors of 
each district association and of the branch of the central association. A majority 
of the district associations, without reference to their relative importance, can 
name in the manner I have stated, a majority of the directors of the Reserve As- 
sociation. A majority of the directors of the Reserve Association elect the 
Executive Committee and furnish a list to the President of the United States, 
from which he must select a governor and two deputy governors of the Reserve 
Association. I have understood fully that the principal objections that have been 
urged against any central organization or association of banks have arisen from 
the fear that it might be subject to political influence or be brought under the 
domination of New York, or Wall Street to use a common expression. With 
individual banks, without reference to size, adopted as the voting unit, it would 
seem clear that it would be a physical impossibility that the 53 members of the 
New York Clearing House or that the 80 banks and trust companies in New York 
could control the votes of 10,000 or 20,000 banks located in all sections of the 
country. 

Objection has been made in some quarters to the provision which author- 
izes the President of the United States to select from a list furnished by the 
directors of the Reserve Association a governor with authority to remove this 
official at any time for cause. This objection is based upon the theory that 
removals might be made for political reasons. It does not seem to me that there 
is any force in-the objection. While the United States has no ownership in the 
\ssociation, it is greatly interested in its management. The Association is made 
the principal fiscal agent of the Government, which will at all times be its largest 
depositor. 

While the ownership of the Association is rigidly restricted to banks, it is 
in the broad sense a National institution, and the people of the entire country 
have the greatest possible stake in its wise and efficient management. I have 
personally no fears that any President of the United States would misuse the 
powers given him. In any event, the new selections must be made from a list 
to be furnished by the directors and, therefore, made with their approval. In fact, 
the organization suggested is purely an association of banks, owned, controlled 
and managed at every step solely by the banks. There is no more probability 
of political control than there is that the various clearing houses of the country 
should become a part of a political machine. Tnere is no chance for any interest, 
great or small, or any organization or combination in New York or elsewhere, 
to take control of the Association except with the assent of a majority of the 
banks of the United States. The voting power of the banks in any locality is 
restricted in such a manner that there can be no possible control which is not 
in the interest of all. Every bank holds its stock in a fixed proportion, which 
cannot be changed. There can be no sale of the stock and no transfer except in 
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case of a reduction of capital or liquidation and in this case only to the associa- 
tion itself. I have noticed in some quarters objections to the manner in which 
the Executive Committee is constituted. In this matter, as in the selection of 
governor, | have indicated the course that seemed to me desirable to secure the 
best possible management by which public confidence would be most certainly 
secured, but the manner of selection in both cases could be changed without af- 
fecting the essential provisions of the plan submitted. 

It will not be possible for me in the time at my disposal to-night to enter 
at any considerable length into a discussion of the principal features of the sug- 
gested plan or the results which | hope will be attained by their adoption. It may 
perhaps be profitable to briefly contrast a few of the provisions of the new plan 
with those of existing law. 

As I have already stated, one of the principal defects in our existing system 
is found in the arbitrary and, | think I may safely say, absurd provisions in our 
National banking law with reference to the treatment of the reserves. As you 
are all aware, each National bank is required to keep in its own vaults a sum 
available for its own use to protect or assist its customers or to assist other in- 
tion to this, banks outside of central reserve cities may deposit from 9 per cent. 
to 12% per cent. of such lhabilities in banks in reserve or central reserve cities, 
and such deposits are treated as a part of their legal reserve. If at any time the 
aggregate amount of the reserve so held or deposited by any bank falls below 
the legal requirements all loans and discounts must cease. In other words, 
whenever a bank has the greatest need for its reserves they are not likely to be 
available for its own use to protect or assist its customers or to assist other in- 
stitutions which may be in distress. Whenever an extension of credit is neces- 
sary to prevent a panic, or to avert the destruction of confidence, or to meet a sea- 
sonal or sectional demand for moving crops, an enlargement of the lending powers 
of the banks become necessary and this can only be secured through an increase 
of reserves. This increase can be usually secured only by withdrawing lawful 
money from another bank, whose reserves and lending powers are correspond- 
ingly reduced and the general condition is not improved. Whenever, in cases 
of trouble, real or anticipated, the demand for additional reserves becomes acute, 
each bank, having in view the rigid provisions of law, naturally protects itself. 
There is no common policy; no cohesion for the general good; no power to 
enforce co-operation, and the result is that the diffused reserves are practically 
useless and ineffective. 

In order to remedy these defects and to save the country from their in- 
jurious consequences, it is evident that we must provide such an adequate or- 
ganization of credit as will enable the banks to respond promptly to all legiti- 
mate demands upon their resources. The policy which has been adopted in all 
the leading commercial countries to prevent financial crises and to allay excite- 
ment in times of stress, as well as to enable banks to meet seasonal and usual 
demands, is to furnish the machinery by which banks can at all times be able 
to protect and replenish their reserves and thus increase their lending power in 
order that they may give credit freely and promptly to all entitled to receive it. 
It is proposed to secure an analagous result here by similar methods to those 
employed abroad. The Reserve Association is to receive the deposits of sub- 
scribing banks and it is proposed that these deposits be considered a part of legal 
reserves of the depositing bank, and the expectation is that a considerable por- 
tion of the cash reserves of the banks of the country, which now amount to ap- 
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proximately $1,500,000,000 of lawful money, will be transferred to the Reserve 
Association. This would result in a concentration and mobilization of the re- 
serves, by which the resources of all the banks would be available for the as- 
sistance and support of any solvent and properly managed constituent member 
of any community. 


Part II 
It will hardly be necessary for me, in this presence to enter upon a lengthy 
discussion of the reasons which have led to the phenomenal growth and the 
financial success of trust companies as compared with National or State banks. 
The causes of this greater prosperity are apparent. They are to be found largely 
in the changes which have taken place in the character of the business of trust 
companies from the earlier days, changes which are familiar to every student 
of the subject. Many, perhaps most of the trust companies of to-day, in addi- 
tion to their important trust business, do in effect, the same business as commer- 
cial banks of discount and deposit, receiving demand and time deposits and, 
in many instances, savings deposits. There are, in many cases, practically no 
limitation on the character of their investments. They purchase and hold stock 
and other securities in any corporation. Some of them, directly or indirectly, 
undertake the promotion and underwriting of industrial and other enterprises. 

The much wider range of profitable business which trust companies are 
authorized to transact, together with the fact that in many cases the legal pro- 
visions with reference to the character and extent of their reserves are much more 
liberal, have given these institutions much greater advantages and privileges than 
are now accorded by law to National banks. I do not make this statement as an 
adverse criticism upon the general character of the business done by properly 
managed trust companies. ‘The tendency all over the world is to concentrate 
under a single control all forms of legitimate banking functions. In this country 
there is a strong feeling on the part of many that we should so liberalize our 
laws with reference to National banks that they should be authorized to transact 
all classes of business which are now carried on by trust companies, 

In discussing the relations which trust companies should have to the plan 
for monetary reform which I have suggested, I will say that while the inclusion 
of State banks and trust companies in the membership of the Reserve Associa- 
tion may not be absolutely necessary for the substantial success of the plan, 
it is, however, of the utmost importance, from a broad public standpoint, as well 
as for the safety and welfare of the banks themselves, that there should be a 
complete unification in one comprehensive system of all our banking institutions. 
If co-operation is desirable within the limited sphere of 7,000 National banks, 
it is much more desirable that the 18,000 State banks and trust companies should 
be included in any plan for concerted action or joint responsibility. The general 
public is equally interested in an attempt to secure the solvency and efficiency of 
all financial corporations, whether created by National or State authority. 

To find a method by which co-operation and unification of all the banking 
institutions of the country can be secured is to me a problem of greater per- 
plexity than any other involved in the construction of a practical scheme for 
monetary reform. We assume that the participation of a bank in any scheme 
—and I use the word “bank” in its generic sense to include National and State 
banks and trust companies—must be the result of purely voluntary action on its 
part. Each individual bank of all classes must be satisfied that the interests of 
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its stockholders and customers, as well as considerations of public policy, lead 
it to become a member of the general co-operative association proposed. There 
must be no threats or anything which looks like duress upon non-assenting banks 
of any class. 

Assuming, then, that a Reserve Association is to be formed of the charac- 
ter and’ for the purposes that I have outlined, and assuming also that it is de- 
sirable to include within its membership all the banks of the country, I have 
naturally been led to consider various methods by which this result could be 
accomplished. Among the various plans considered has been, first, one by 
which we should so liberalize the charters of National banks that they would be 
authorized to do all the classes of legitimate business which are now done by 
any banking institution, with the expectation that there would be a general sur- 
render of State charters for the purpose of organization under National author- 
ity. This would involve either allowing National banks to have a savings de- 
partment, with segregation of assets and authority to receive savings and other 
time deposits, and with provisions regulating the character of investments and 
amount of reserves to be held, along the lines of the savings bank legislation of 
Massachusetts and New York; and another department which should do sub- 
stantially the same business which is now done by trust companies, subject, of 
course, to proper limitations and restrictions, or a similar plan, with a similar 
purpose which would authorize the creation of two new classes of National 
banks, with distinctive names and characters, one of which should do the busi- 
ness of the character now carried on by State banks and savings banks, and the 
other class the business which is now transacted by trust companies. 

After the most careful consideration of these several questions, which mean 
the gradual elimination of banking corporation acting under State charter, 
I have reached the conclusion that, in view of the diverse interests involved and 
the many grave objections which have been urged from every quarter, the ob- 
stacles in the way of the adoption of either of these plans are insuperable. 

It is undoubtedly true that some of the provisions of law with reference to 
the functions of National banks should be modified to secure a reasonable en- 
largement of their powers and privileges in some directions, but I am satisfied 
that it is wholly impracticable to attempt any radical modification of the func- 
tions of National banks or the creation of any new classes of National banks 
for the purpose of supplanting or taking the place of institutions now operating 
under State charters. However desirable it might be from a theoretical stand- 
point to have all financial institutions acting under a National charter, subject 
only to National regulation or control, we are bound, in considering practical 
plans for legislation to recognize conditions as they exist. There is no disposition 
on the part of the Monetary Commission to overlook or underrate the importance 
to the public of 18,000 banking institutions which have grown up under the 
laws of the various States and which are satisfactorily serving communities in 
every section of the country. I am convinced that the interests of the public 
and of the existing State institutions alike require that some means shoud be 
devised by which all classes should be permitted to participate upon some rea- 
sonable terms in the advantages and to share in the responsibilities of ownership 
and management of the Association. How this can be accomplished in a manner 
which shall be fair to and answer the reasonable demands of all participating 
banks, without trespassing upon the rights and privileges of any, is the serious 
question that confronts us. If we concede that these State institutions are to 
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be admitted to membership in the Reserve Association, to take part in its organi- 
zation and to share in its advantages and privileges with National banks, their 
admission must be, of course, upon the terms and conditions and under limita- 
tions to be fixed by National legislation. I am not prepared to say at this mo- 
ment what those terms and conditions should be. It seems to me, however, that 
there are certain conditions precedent to admission to and retention of rights 
of membership which are indispensable. Among these are: 

First: That any participating trust company or other State institution must 
assent to the same examination and investigation of its condition by examiners 
appointed under National authority that is required of a National bank. 

Second: That it should assent to the same terms with reference to the 
character and frequency of its statements of condition that are required of a 
National bank. 

Third: That it must conform to reasonable requirements to be fixed by 
National law as to character and extent of reserves to be held as against its de- 
mand or other liabilities. 

It is of the utmost importance in this connection that its deposit in the 
Reserve Association should be considered a part of its legal reserve. This latter 
provision, of course, would require co-operative legislation on the part of State 
Legislatures before it could become operative. I can see no reason, however, 
why States should not be willing to permit these institutions to hold a portion of 
their legal cash reserves in the National Reserve Association. 

It is important from my standpoint for reasons I have stated and to secure 
the greatest measure of the success of the plan which I have submitted that we 
should have the sympathy and participation of the trust companies of the 
United States, with their $800,000,000 of capital and surplus and their vast and 
rapidly increasing resources. I trust, however, that you will pardon me if I sug- 
gest in this connection that every financial institution which appeals to the com- 
munity for confidence will be likely to seek membership in the Reserve Associa- 
tion because of the character and strength of the resources of the organization, 
its guarantees of safety, its advantages of support and assistance in time of 
need, and the prestige which must follow its successful operation. 

I am anxious that the State banks and the trust companies of the country 
should appoint representative committees to confer with the National Monetary 
Commission in order that the recommendations of the Commission to Congress 
on this subject should be reasonable, and, if possible, satisfactory to all parties. 
The Currency Commission of the American Bankers’ Association has already 
appointed a sub-committee to consider this subject, and I believe their report 
will soon be made public. 


In introducing the next speaker, the Hon. A. Barton Hepburn, the chairman, 
Mr. Fuller said, in part: 

As chairman of the Clearing House Committee in this city during the panic of 
1907, none was in better position to feel the importance of a still closer union be- 
tween all classes of banking interests than the co-operation impelled by the instinct 
of self-preservation in times of financial distress. He has long been an advocate of 
the unification of the banking system of this city by the admission of trust com- 
panies to the New York Clearing House and he has always been consistent and 
fair in the consideration of the plans by which this desirable end might be accom- 
plished. I am sure we will all be greatly interested in what he may say to-night 
on the subject of “Trust Companies and Clearing Houses.” It seems superfluous to 
introduce to this audience Mr. A. Barton Hepburn. 
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‘ADDRESS ON 
TRUST COMPANIES AND CLEARING HOUSES 


A. BARTON HEPBURN 


President of the New York Clearing House Association and Chairman Board of Directors of the 
Chase National Bank, New York City 


NDER the inspiration of Mr. Wm. A. Nash, Chairman of the Clearing 
House Committee, some most excellent work has been done of late 
looking to the unification of the banking power of this town, by bring- 

ing the important trust companies into the Clearing House Association. 

The subject was approached in a most diplomatic manner, and a sub- 
committee, consisting of Messrs. Cannon, Townsend, Frew and Gilbert, held 
personal interviews with the trust company presidents individually, and also 
with the presidents of the Clearing House banks. The consensus of opinion 
from such interviews indicates a very commendable degree of unanimity in 
favor of the pending proposition to amend the constitution of the New York 
Clearing House Association, so that 

“Trust companies becoming members of the Association shall 
be required to keep a cash reserve in their own vaults of not less 
than fifteen per centum of their legal net deposits, and an additional 
reserve of ten per centum shall be maintained on deposit with mem- 
bers of this Association who carry a twenty-five per centum cash 
reserve in their own vaults. A failure to keep such reserve shall be 
sufficient cause for action, as expressed under Section 6 of this 
Article.” 

The complex civilization of the present century makes strong demands 
upon the ingenuity of mankind for its enjoyment and entertainment as well 
as its convenience and business advantage. In no other activity is this demand 
in greater evidence than in the one which we, as bankers, represent. We 
keep the cash and cash account of our customers, we keep their securities, 
collect their coupons and dividends, credit their interest, reduce their ex- 
changes to cash, extend them credit if need be, and watch over and advise 
them in their financial matters, whether they be sojourning for pleasure in 
foreign climes, or engaged in commercial activities. 

The varying needs of the diversified interests of the public have called 
into existence various forms of banking. Commercial banking in France is 
done by her great commercial banks under the leadership and with the as- 
sistance of the Bank of France. In order that real estate may be available as 
a means of credit, the great mortgage bank, the Credit Foncier, exists. The 
Bank of France has a uniform rate of discount at all branches on the same 
day; the Credit Foncier, having granted a loan, pays the borrower with its 
obligations, which are listed and have a daily market on the Paris Bourse. 
They are permitted to charge the borrower 5-8 of 1 per cent. above this 
market rate. This insures a uniform rate to all borrowers upon real estate 
throughout France, upon the same day. As a matter of fact the borrower 
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gets his pay in money, or such form of credit as he desires; uniformity of 
rate is secured in the way I have just mentioned. 

In Germany current business needs are supplied by her commercial banks 
under the leadership of the Reichsbank. They also have mortgage banks and 
what may be termed “industrial banks,” which furnish capital to industrial 
enterprises and do a business of flotation and promotion which is done by 
private banking houses with us. They also have banks that come a little 
closer to the common people by furnishing investments to small depositors 
and loans to small borrowers, differing from our building loan associations, 
but possessing some of their characteristics. 

Some years ago in this country we had a large number of mortgage 
banks, especially dealing in farm mortgages. Mismanagement brought them 
to grief and they have practically ceased to exist. Our life insurance com- 
panies and fire insurance companies are, however, in a very large sense mort- 
gage banks, in that their funds are very largely invested throughout the 
country in real estate mortgages. This perhaps explains why no distinctive 
class of mortgage companies has yet appeared. Our savings banks also are 
very large investors in mortgages upon real property. We have, of course, 
our banks of discount, State and National, but in addition there was a demand 
for a class of institutions, strong by reason of their financial resources, strong 
also by reason of the character of their management, which could assume and 
exercise trusts of various characters, secure in their corporate life, whose 
business would be free from the confusion and possible delays attending the 
death of a personal trustee. 

Banking pure and simple was to an extent a necessary incident te the 
administration of such trusts. It was found, also, that with the growing 
wealth of the community, a large class of individuals, barred by law from 
our savings banks, possessed funds upon which it was necessary they should 
realize more or less income, although advisable that the same should be sub- 
ject to check available for use if need be. From this source, and others which 
it is unnecessary to mention in this presence, the volume of trust company 
business grew, and grew out of all proportion to the business of the banks, 
and largely at the expense of the banks, and up to the time that legislation 
imposed upon trust companies reasonable reserve requirements, they enjoyed 
a decided advantage in competition. 

Coming down to what more nearly concerns us, we are all agreed that 
commercial banking should be confined to liquid assets, not alone good 
credit, but also easily convertible by reason of a due date in the near future. 
We know from uniform experience that the most bankable, most available 
and most valuable assets are those that have presently maturing due dates, 
to meet which the business community are striving and struggling, in order 
to protect their credit and preserve their financial standing. In a country rich 
as Ours, there is a leisure class, having large amounts of money which they 
desire to have at command, the accounts representing which are necessarily 
less active, and being so would be equally protected by a less percentage of 
reserve as compared with the active checking accounts of a current business. 
Generally speaking, trust company depositors receive compensation for their 
accounts in the form of interest, with no implied borrowing equity, whereas 
active commercial accounts as a rule receive no interest, but there is an im- 
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plied obligation on the part of the bank to extend credit to the customer in 
proportion to the value of the account. 

Trust companies supply a public demand, and command the very high com- 
ments they now enjoy in response to a public demand, and banking in its ordinary 
form is to a greater or less extent an indispensable adjunct to their business. 

I think we are all agreed that they have come to stay. Because of the 
very great dimensions they have obtained, co-ordination and co-operation with 
other banking institutions in metropolitan centres seem very desirable. A 
lack of co-ordination and co-operation on the part of banking institutions may 
be attended by untoward results. 


What I mean may be illustrated by the experience of this town in 1907. 


Available statistics nearest the inception of the money stringency of the Fall 
of 1907 show the deposits of the Clearing House banks in New York City to 
have been $1,268,311,700; the deposits of the non-member banks $155,417,700, 
of the trust companies $950,685,400 and of the savings banks $977,676,527. 
I use deposits for comparison as they represent the “danger line” and they 
correspond very closely with the banking power of the respective classes of 
institutions. Clearing House banks represented 40 per cent. of the banking 
power and were obliged to care for the same percentage of deposits. The 
total amount subject to check in Greater New York in the Fall of 1907 was 
$3,352,091,327. The total amount of currency in the United States, including 
that in the United States Treasury, November Ist, 1907, was $3,148,776,91I— 
less, in fact, than the deposits subject to check in New York City alone. 
Under our archaic banking laws, no relief was possible; more money must 
be paid for bonds to secure bank notes than the bank notes issued against such 
bonds amounted to. The only resource was to buy gold abroad. Mr. Camp- 
bell, Governor of the Bank of England, once said to me. “There are many 
things in your country to commend, and many to scrutinize, but there is one 
thing that commands universal and unquestioning confidence—the New York 
Clearing House. Whatever they do we approve, whatever they say we bank 
upon.” 

With the Clearing House representing but 40 per cent. of the banking 
power of the chartered banks of New York, it was feared that the pronunci- 
amento of the Clearing House might not command as much confidence 
either at home or abroad, as formerly. In 1893, the next preceding date when 
the Clearing House was compelled to come to the relief of the situation, the 
trust companies had less than 25 per cent. of the banking power and their 
relations with the Clearing House were cordial, most of them clearing through 
some bank member. 

In February, 1903, the Clearing House undertook to impose some reserve 
requirements upon the trust companies as a condition precedent to clearing 
their exchanges. The proposed requirements did not command the approval 
of the trust companies and hence they all, with four exceptions, ceased to 
clear their checks through the Clearing House. Considerable public discus- 
sion ensued, and perhaps it is fair to say that considerable friction resulted. 
All this was known abroad as well as here. Some few trust companies had 
grown very rapidly and the business methods of these institutions had been 
a matter of criticism. Naturally the feeling of distrust turned towards these 
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institutions, with whom the Clearing House had no relations and for whom 
they could in no wise speak. 

Under the circumstances, in 1907 it was feared that the right of the 
Clearing House to speak for the banking power of the City might be ques- 
tioned; it was deemed wise to put J. P. Morgan & Co. to the front and all 
parties. and all interests rally behind that firm. The great personal prestige 
of Mr. Morgan, as well as the commanding influence of his banking house 
would command public confidence and no one would question that the united 
banking power of the town was behind him. 

‘The trust companies had no organization ; their presidents were convened 
at Mr. Morgan’s library and an agreement reached, whereby they should 
and did take charge of the situation so far as it related to trust companies. 
A committee, composed of the late Edward King, E. S. Marston, John I. 
Waterbury, J. N. Wallace and others, was appointed, who did good work. 
The Secretary of the Treasury furnished $10,000,000 additional currency, to 
be used in meeting the run upon certain trust companies, and the trust com- 
panies, through the Clearing House banks where they kept accounts, had 
whatever credit in the form of Clearing House certificates that they required. 
The situation was most embarrassing at the start and remained so until all 
banking institutions were brought into harmonious co-operation. Had the 
strong trust companies been members of the Clearing House, the situation 
would have been handled through the Clearing House, as similar situations 
have been handled in the past and as similar situations should be handled 
in the future. 

The Aldrich-Vreeland law has since been placed upon the statute books, 
and under its provisions, crude, drastic and unsatisfactory as they are, the 
Clearing Houses of the country should, and I hope will be able to avoid in the 
future the evils of a currency famine. I included savings bank deposits in the 
figures I gave and for this reason—although savings banks may require notice 
from depositors, thereby insuring wholesome treatment on the part of their 
customers, they nevertheless require full consideration. No run is so bad 
as a savings bank run, and savings bank conditions may become critical 
without any fault of their management. 

On June 28, 1907, the City of New York offered $29,000,000 4 per cent. 
bonds for sale; only about 10 per cent. were taken by the public. The fiscal 
officers of the City went to the Legislature at Albany, claiming that the City 
was at the mercy of the bankers of this town as to rates of interest it must 
pay; that at every bond sale bankers combined as to prices bid, made “all or 
none” bids and practically dictated terms. With the resources of the char- 
tered banks of this City exceeding $6,000,000,000, such a statement should 
hardly have commanded serious attention. However, on July 30, 1907, the 
charter of Greater New York, relative to the sale of corporate stock, was 
amended by adding the following: 

‘Tf at any time a portion of the bonds and stock which are offered at public sale in 
conformity with the provisions of this section shall fail to be sold, the comptroller is hereby 
authorized to sell at private sale, for not less than the par value thereof, the said portion 
of said bonds and stock which failed to be sold.” 


In pursuance of this power, the Comptroller issued 4 per cent. bonds 
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direct to the City’s creditors in payment of their claims. The recipients of 
these bonds wanted money, not bonds, and they sold them for what they 
could get, and the price presently dropped to 96. No more debts could be 
paid at par in 4 per cent. bonds which were selling at 96, and worst of all, 
he had broken the market badly. The Comptroller was obliged to raise the 
rate of interest one-half per cent. on his next bond offering. Then, 
on September 10, 1907, he offered a bond issue of $35,000,000 
4% per cent. 50-year bonds and $5,000,000 10-year 4 per cent. 
bonds. This issue was underwritten by bankers, without commission, 
in order to protect the City’s credit and themselves as well, and 
with difficulty the issue was placed, not with people who wanted the bonds, 
but with people who wanted to protect the credit of the City and the price 
of the bonds they already had. The $40,000,000, we were assured, would 
supply the City’s needs until the following April; nevertheless, on November 
Ist, a bankers’ syndicate was compelled to take $30,000,000 6 per cent. 
Revenue Bonds, in order to furnish the City funds to meet maturing revenue 
bonds held largely abroad. Strange financing for a great city to make such 
demands at such a time. These tax exempt 4% per cent. City bonds realized 
100.3, and you can easily imagine what happened to the bond market generally 
and especially high class bonds in which savings banks are permitted to invest. 
The depreciation was so great that some of the banks, extending their bonds 
at market quotations, were actually insolvent. All savings banks are required 
to make a verified report on the last day of December, and at that time were 
required to report all securities at market value, notwithstanding such report 
might occur at the height of a panic. 

This condition existed early in November and should the trouble con- 
tinue unabated these savings banks would be compelled to make a report that 
might precipitate serious trouble. Then followed conferences with the Super- 
intendent of Banks and the Attorney-General, to see how conditions could be 
reported without alarming the public. The Superintendent of Insurance was 
brought into council to see if the insurance companies could not take the 
initiative in reporting values upon a basis of amortization. There is a dis- 
agreeable preliminary to making a demand for money upon a life insurance 
company, on the part of its patrons, which is well calculated to protect such 
companies from a run, and it was felt, therefore, that these companies could 
afford to be pioneers in inaugurating a new method of report. The law has 
since been amended to cover just such contingencies. Many headachey nights 
were spent upon this question. I recall this to show that savings banks may be 
placed in an embarrassing position without any fault of their own, and also 
to show that their deposits must always be considered in safeguarding a situa- 
tion; it would seem to be an additional reason why the more active banking 
institutions should be brought together in closest relations through the Clear- 
ing House. 

The trust companies—the newer ones—have incurred much criticism for 
buying away the business of banks by bidding high rates of interest on 
deposit and low rates or no charge for collections. This charge is true and 
is equally true as applied to some of the newer banks, both State and 
National. Mr. Choate, in one of his New England dinner speeches, said the 
New Englander’s advice to his son is, “First get on, then get honor, then get 
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honest.” It seems to be the rule of new banking institutions to struggle to 
acquire a volume of business, cost what it may, and then to solidify the same 
and put it on a conservative paying basis. 

Now the practices I have described are just as objectionable to conserva- 
tive trust companies as to conservative banks, and if all conservative institu- 
tions dre brought together in one organization it will be much easier to 
control and prevent such practices. As matters now stand, we have not been 
able to control or prevent such practices. Is it not wise to get together for 
this reason and see if combined action will not enable us to provide a remedy? 
This is not an attempt on the part of the banks to obtain control of trust 
companies, any more than it is an attempt of the trust companies to control 
the banks. It is a getting together on an even keel for a common purpose 
of mutual interest and advantage. 

It is also proposed to have a Clearing House Examiner, paid by, control- 
led by and employed in the interest of the Clearing House. It seems that so 
organized the banking power of the City must become more homogeneous and 
redound to the advantage of the individual members, and in greater degree 
promote and conserve the interests of the whole community. 

We have in this country three central reserve cities—St. Louis, Chicago 
and New York—wherein National banks are required to keep 25 per cent. 
cash on hand reserve against their deposits. 

Mr. Festus J. Wade, president of the Mercantile Trust Company, of St. 
Louis, an institution with $3,000,000 capital and $6,500,000 surplus, writes 
me: 

“The Mercantile Trust Company has been an active member of 
the St. Louis Clearing House Association for many years. On the eve 
of the panic in 1907, the Mississippi Valley, St. Louis-Union and 
Commonwealth Trust Companies were admitted to membership. 

Trust companies are received in the St. Louis Clearing House 
on exactly the same terms and conditions as all State and National 
banks, with the same powers and privileges. They are required to 
carry the same reserve as State banks, which is 15 per cent. cash in 
vaults and 10 per cent. cash in banks.” 


The National banks keep 25 per cent. reserve and the State institutions. 
you observe, I5 per cent. in cash and to per cent. in bank balances. That is 
exactly what the pending amendment to the constitution of New York Clear- 
ing House proposes. 

A letter from Mr. Jas. B. Forgan, president of the First National Bank, 
Chicago, to me says: 


“We have 17 members of the Clearing House Association, ro of 
which are State banks or trust companies, which in this State are 
organized under the same law, 6 National banks and 1 foreign bank 
(The Bank of Montreal). 

Our Clearing House by-laws do not stipulate that any fixed per- 
centage of legal reserve money to deposits shall be maintained. It is 
understood, however, that every bank will live up to the require- 
ments of the law under which it is organized; that means, of course, 
that the National banks will maintain a legal cash reserve on hand 
of 25 per cent. There is no provision in the State law for a required 












































7 
ee ee ee ee 


TRUST COMFANIES 


percentage of reserve to deposits, but there is an unwritten law in 
connection with the Clearing House, that they must also keep 25 
per cent. in legal reserve, of which at least 10 per cent. should be in 
the shape of cash on hand and the other 15 per cent. in the shape 
of balances due from banks. The fact is that the State banks and 
trust companies (members of the Clearing House Association) all 
keep more than Io per cent. in cash on hand; the larger ones as high 


as 15 per cent., and they also keep another 15 per cent. in the shape 
of bank balances.” 


The Chicago Clearing House has an Examiner of its own, and they be- 


lieve they can exercise better control over their institutions by an unwritten 
law as to reserve requirements, than by specifying any particular amount. 
You will note, however, that the cash-on-hand and due-from-banks reserve. 
according to Mr. Forgan’s statement, amounts to 30 per cent. 

Now as to the proposition pending before the New York Clearing House. 
A commission appointed by the Governor of this State, to report upon desir- 
able changes in the banking law, and following whose report the present 
reserve law of New York State was enacted, made a careful study of the 
relative difference between the accounts of commercial banks and trust com- 
panies, with respect to the necessity for reserve requirements. The activity 
of an account, that is the probability of withdrawal of funds, I take it to be 
a fair measure of reserve requirement. The relative volume of exchanges 
indicates relative activity. This examination justified the belief that 15 per 
cent. cash reserve, with the usual bank balances maintained, was quite as 
strong protection in the case of trust companies, as 25 per cent. in the case 
of discount banks. Also please remember that trust companies must invest 
their capital in first-class securities for the protection of the public, which 
is also in the nature of reserve. 

I have before me figures showing the reserve maintained by the trust 
companies of this city throughout the year 1910. The average cash reserve 
in vaults of all trust companies throughout the year was 13.4 per cent.; the 
average amount of cash maintained in Clearing House banks amounted to 
10.8 per cent. for the year. 1910 was a year in which borrowers were the 
anxious parties; the demand for money was strong throughout, banking 
institutions at times experiencing difficulty in supplying the demands of 
customers; at all times good offerings at attractive rates were constantly in 
evidence. Such conditions would necessarily keep cash reserves at a low 
point, as well as bank balances. 

In the year 1909, the average cash reserve in vaults of all trust companies 
was 13.1 per cent., whereas the average amount of balance in bank amounted 
to 15.1 per cent. It appears, therefore, that the pending proposition of 15 
per cent. cash and Io per cent. balances in bank, required by the proposed 
recommendation, is practically just what the trust companies are doing at 
the present time and did during the years of 1909 and Igto. It involves no 
radical departure. 

3ecause New York is the largest American city, in respect to commercial 
and business activity, the weekly bank statement is published all over the 
world and accepted as an index of conditions, not only in New York, but 
in the country as a whole. With the private wires we have extending into 
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interior cities, | have no doubt the trust company and non-member bank 
statements may be published as well in many places. In Europe, as I had 
occasion to note during a recent journey there, the average condition of the 
New York banks is universally published and commented upon as represent- 
ing conditions here. If the larger trust companies were included in the state- 
ment, it would be more nearly correct and would very materially increase our 
banking power as seen by people abroad. 

Is it fair to ourselves, is it fair to the whole country, of which we are only 
a part, that a statement minimizing our financial strength and reflecting but 
a moiety of our banking power, should longer continue? 

There is a broader and better view to take of this subject than the one 
predicated upon the vexatious annoyance of an unfair competition. Every 
man who represents a bank with millions of resources owes an obligation to 
the community in which he lives and the country of which he is a part, and 
should be willing to unite with his competitors in bringing all institutions 
under one control, where centralization of power may be exercised for the 
benefit of all in the matter of exchanges, collections and all the incidents of 
banking, in peaceful times, and in order that the same power may be exer- 
cised for our own protection and that of the whole country as well, in financial 
crises which are bound to come. 

What has worked well in our sister central reserve cities—St. Louis and 
Chicago—should, and I believe will, work equally well here. 





Mr. F. O. Watts, president of the American Bankers’ Association, was intro- 
duced by Chairman Fuller as follows: 

Imposing as are the figures representing the size and strength of the organiza- 
tion under whose auspices we have assembled here to-night, we do not forget. that 
the Trust Company Section is a branch of a still larger organization and we of the 
Trust Company Section are not failing in appreciation of the important benefits de- 
rived by us from association with the parent body, the American Bankers’ Associa- 
tion. 

It is a pleasure to-night to pay the tribute of honor and respect to the parent 
association and to assure it of our continued support and loyalty. We are delighted 
to have with us on this occasion one who has been for many years a leading factor 
in the up-building of that great and influential organization and who is to-day its 
official head. It is with peculiar pleasure that I introduce to you Mr. Frank O. Watts 
of Nashville, Tenn., president of the American Bankers’ Association. 
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PRESIDENT OF THE MERCANTILE TRUST COMPANY AND MERCANTILE NATIONAL BANK OF ST. LOUIS, 
CHAIRMAN OF THE SPECIAL COMMITTEE OF THE CURRENCY COMMISSION, AMERICAN 
BANKERS’ ASSOCIATION, WHICH PREPARED A REPORT ON STATE BANKS 
AND TRUST COMPANIES IN RELATION TO THE ALDRICH 
NATIONAL RESERVE PLAN 








TRUST COMPANIES 










ADDRESS ON 
THE AMERICAN BANKERS’ ASSOCIATION AND THE TRUST 
COMPANY SECTION 


FRANK O. WATTS of Nashville, Tenn, 


President of the American Bankers’ Association 



























R. CHAIRMAN and Ladies and Gentlemen: I am conscious of the fact 
M that the invitation extended to me to be your guest was not a personal 
one, but one gracefully extended to the organization which I have the 
honor to represent, and but for the duty I feel 1 owe to that organization, gentle- 
men, I would not presume to detain you at this hour. The American Bankers’ 
i Association, appreciates and it is in full accord with the work under- 
if taken by the Trust Company Section of that organization. Though only fifteen 
F years of age, its accomplishment is worthy of a greater time, and what it has 
done in the past is but a promise of the future it has. The American Bankers’ 
Association is now composed of 12,000 banks, and I daresay, to adopt a political 
expression, if these banks could be weighed and not counted, I would be safe 
in saying that it represents the full banking strength of America. 

Gentlemen, the banking business of America has progressed wonderfully, 
hampered as it has been by legislation and by those things over which it had 
no control. What has been accomplished reminds me, if I may be pardoned 
for using a homely expression in this presence, reminds me of a happening at 
a country camp-meeting down in the western part of Tennessee where I was 
reared. If you have never attended a camp-meeting in West Tennessee, you 
have something to live for. After these camp-meetings there invariably follows 
an experience meeting, and at one of these experience meetings the preacher 
who had been holding the camp-meeting insisted that everyone rise, one at a 
time and tell of the things for which he was thankful. He insisted that there 
was no one in his presence, but who had something for which he could be 
thankful. After hearing very many of them, a good sister arose in the rear of 
the house and said: 

' “Brother Jones, I ain’t got but two teeth, but thank God they hit.” 

The banks of America, gentlemen, for 50 years have only had two teeth, 
but thank God, with the courage of the American citizen, they have made them 
hit on occasion. 

The indictment has been made, gentlemen, in the past that the bankers of 
America could not agree upon legislation affecting the banking and currency of Bi 
this country, an indictment to which we have been unable to answer a 
“Not guilty.” Though I am not an old man, I remember well the 7 
evolution on this subject in the American Bankers’ Association. I re- 
member twelve years ago, standing in a convention of this organiza- 
tion and listening to a man of national reputation discussing the true prin- 
ciples of banking and currency, and—I am ashamed to tell it—I heard that 
man hissed from every corner of that assemblage. Even years later, I heard 
another man, well versed and having a correct notion of the principles of bank- 
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ing and currency, standing in another convention, and I remember a similar 
reception. 

I remember, gentlemen, in a convention in the city of St. Louis, where the 
resolution was adopted to provide for the appointment of a commission to con- 
sider this question. I remember the great trouble that was had in even getting 
that body to consent to appoint a commission of prominent bankers to study 
and try to evolve out of their brains some remedy for these evils, but great 
progress has been made within the last five years. In view of this history, I bear 
a gratifying message to-night. The Executive Council of the American 
Bankers’ Association has just adjourned from a session in my home city of Nash- 
ville, Tenn. A resolution was there presented by a Tennesseean, presented in 
the State of Tennessee, presented in the city of Nashville, presented in the 
Hermitage Hotel, getting its name from the home of Andrew Jackson and within 
a stone’s throw of where his mortal body lies. That resolution, gentlemen, I am 
pleased to report to you for the first time in the history of American banking, 
for the first time in the history of any association of banks, received the unani- 
mous vote of every member of the executive council, men representing National 


‘banks, men representing State banks, men representing trust companies, men 


representing mutual savings banks, men representing the financial centers of the 
East, men representing agricultural sections of the West and Southwest and 
States upon the Pacific Coast, and, by unanimous vote, passed a resolution com- 
mending the Aldrich plan, a wonderful plan, which no doubt is the result of 
three years of gathering together the thought of the best financial builders, and 
put together in a concrete form by that master builder, who is your guest of this 
evening. 

I desire to read that resolution, that you may not soon forget the strength 
that it bears: 














“Reso_vepD, That the Executive Council of the American Bankers’ Association 
heartily approves the Plan for Monetary Legislation suggested by Honorable Nel 
son W. Aldrich, as modified by the Currency Commission of the American Bankers’ 
Association; and the principle set out in the report of the Special Committee of the 
Currency Commission for extending the benefits of the plan to State banks and trust 
companies. We firmly believe that it is thoroughly practical, fundamentally sound 
and comprehensive and that if enacted into law it will correct all the principal defects 
of our present banking and currency system.” 


What this commission has accomplished, gentlemen, in this suggested plan 
of Senator Aldrich and the completeness of the plan, is a distinct surprise when 
we consider the conditions that confronted them, when they set about to find 
some plan upon which the country could unite and which would be practical 
and give us a beneficial system. It seems to me that they must have had about 
the same embarrassed feelings that the little girl had, going to the corner drug 
store and saying to the druggist, 

“Sir, I want some linament and some cement.” 

The druggist was surprised and said: 

“Linament and cement! Why, are you going to use them both at the same 
time? 

“Yes, Maw hit Paw with the pitcher,” the girl answered. 


That was hardly a worse state of affairs, ladies and gentlemen, than was 
presented to this committee. Fortunately, they have found the linament to heal 
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the wounds of the past, and the cement which will bind together the financial 
system for the future. 

Gentlemen, | cannot take my seat without referring particularly to the fact 
that, in my opinion, the agricultural sections-of the country will be those most 
benefited. I wish I had an opportunity to have before me those interested in 
agriculture in every part of the country; to have an opportunity to use our com- 
mercial paper, maturing within 28 days to the extent of the capital stock of the 
institution and yet to have still left an opportunity to use its credit with the city 
correspondent; then after those two are exhausted, which is probably the order 
in which they will be used, then the organization of the local association and the 
indorsement of one for the other, and then a new principle of banking, new to 
\merica, but old where financial systems are correctly established; the privilege 
of acceptance, by which the banks may use this credit, when other means are 
exhausted, by furnishing time bills, for acceptances, with which our customers 
can carry on the operation of trade. 

Gentlemen, with these facilities close at hand, managed by neighboring 
minds, those understanding local conditions, I say that it is superior, greatly 
superior and much more effective than to have that remedy in New York or 
Chicago or Washington, or in the present money centers. 

The distinguished chairman of this Section and the distinguished chairman 
of the Commission have referred to a great obstacle, that of making this bill 
cover and blanket the entire banking system of the country. Gentlemen, I believe 
that it will finally come to be fixed that the membership in the Association shall 
be based upon standard, and not upon a charter; that the standard of banking 
will be fixed, and under that standard it matters not whether a charter is held, 
signed by the Comptroller of the Currency or the Bank Commissioner of the 
State of New York; the standard will make the membership and that standard 
will be on lines suggested by Senator Aldrich. 

Gentlemen, I have the pleasure to report upon that point. That the Trust 
Company Section of the American Bankers’ Association, have appointed a Com- 
mittee of Five, and the American Bankers’ Association, already having a Com- 
mittee of Five—a sub-committee—that a practical agreement has been arrived 
at by which a unanimous recommendation will be presented to the Monetary 
Commission and I have no doubt but that what seemed insurmountable obstacles 
will, when men are drawn together for a common purpose, be readily and satis- 
factorily solved. 

Gentlemen, with these solutions, with these matters of administration and 
detail satisfactorily solved, I believe the plan will be a satisfaction and a boon 
to the country. I may be pardoned, even at this late hour for using another 
homely illustration: 

Down in the South among the colored race, the most important man in 
the community is the negro preacher. In this particular community, this par- 
ticular preacher wanted to still further impress his flock, and he told them that 
he would like for any one of them to call upon him to preach a sermon from any 
text and he would proceed to comply with the request. Some brother requested 
that he preach from one verse in the 33d Psalm. The old negro opened the 
book and started to read that verse and he said, “Praise the Lord with the heart 
and with the psaltry.” That was a little too much for him. He had never seen 
that word. He said: 

“Brothers, that is a Peeseltree. That is the tree that the Lord planted in 
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Moses’ yard, and they shook that tree and there was 5,000 baskets, and every 
morning they shook that tree and there was enough to provide for all the Chil- 
dren of Israel, and on the sixth day they shook that tree and there was a double 
portion.” 

Gentlemen, I believe that in this Aldrich plan we have a Peeseltree. The 
adoption of this plan, however, depends upon votes, and to secure them, this plan 
must be a non-partisan, non-political measure. There, gentlemen, comes again 
the opportunity for a perfect organization to show the part it can play. 

The American Bankers’ Association, 12,000 members, has an average of 
three officers in every bank; 36,000 officers in the 12,000 member banks; an 
average of five directors in addition to the officers; 60,000 directors in addition 
to the officers—86,000 men in addition to the organization of bank clerks, which 
is a part of that great organization; 15,000 bank clerks, marking an army of 
100,000 strong. If those 100,000 men get behind the resolution of their execu- 
tive councils, if they use their influence in their various committees from Maine 
to California, that organization, gentlemen, can make that question a non-partisan 
and a non-political question, and they can keep it so, and they can have it writ- 
ten upon the Statute Books of the United States of America. I thank you. 


COMMITTEE OF ARRANGEMENTS, TRUST COMPANIES 
RANQUET, MAY 5, 1911 


Otto T. Bannard, president New York Trust Company, New York. 

Howard Bayne, vice-president Columbia Trust Company, New York. 

Chas. J. Bell, president American Security & Trust Company, Washington, D. C. 

Ralph W. Cutler, president Hartford Trust Company, Hartford, Conn. 

E. Elmer Foye, vice-president Old Colony Trust Company, Boston, Mass. 

Alexander J. Hemphill, president Guaranty Trust Company, New York. 

A. A. Jackson, vice-president Girard Trust Company, Philadelphia, Pa. 

Clarence H. Kelsey, president Title Guarantee & Trust Company, New York. 

Alvin W. Krech, president Equitable Trust Company, New York. 

Edwin S. Marston, president Farmers Loan & Trust Company, New York. 

Edwin G. Merrill, president Union Trust Company, New York. 

Uzal H. McCarter, president Fidelity Trust Company, Newark, N. J. 

John W. Platten, president United States Mortgage & Trust Company, New York. 

A. H. S. Post, president Mercantile Trust & Deposit Company, Baltimore, Md. 

William C. Poillon, president Mercantile Trust Company, New York. 

Benjamin Strong, Jr., vice-president Bankers Trust Company, New York. 

Roland L. Taylor, president Philadelphia Trust, Safe Deposit & Insurance Com- 
pany, Philadelphia, Pa. 

Oliver C. Fuller, president Wisconsin Trust Company, Milwaukee, Wis., president 
Trust Company Section. 

Lawrence L. Gillespie, vice-president Equitable Trust Company, New York, first 
vice-president Trust Company Section. 

F. H. Fries, president Wachovia Bank & Trust Company, Winston-Salem, N. C., 
chairman Executive Committee, Trust Company Section. 

Philip S. Babcock, secretary, secretary Trust Company Section, New York. 
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~ POSSIBLE RELATIONS OF TRUST COMPANIES AND STATE BANKS 
TO THE ALDRICH RESERVE ASSOCIATION PLAN 


JAMES B. FORGAN 
President First National Bank, Chicago, III. 


the ablest and foremost among the successful 
ssibilities of Senator Aldrich’s Suggestions for 


Monetary Legislation,” delivered May 1, at the meeting of the Executive Council of the 
American Bankers’ Association at Nashville, is therefore especially interesting and illumi- 
nating at this time. He unreservedly aligns himself with those who commend the principles 
of revision and centralization embodied in the Aldrich plan. Although, as a consistent Na- 
tional bank officer, Mr. Forgan regards as an ideal condition the consolidation of all banking 
institutions under Federal control, he recognizes the inherent rights and the practical neces- 
sity of extending the privileges of the proposed National Reserve Association to trust com- 
panies and State banks without making it mandatory to relinquish State charters. As he 
wisely states: “Their individual qualifications and not their charters should be the test of 
their fitness.” We reproduce herewith that portion of Mr. Forgan’s address in which he 
presents his views regarding trust companies and State banks.] 


.... The next problem is how to ex- 
tend to the State banks and to the trust 
companies doing a banking business the 
privilege of membership in the local as- 
sociations and the benefits that will ac- 
crue to banks dealing directly with the 
National Reserve Association. So far as 
I know this problem has not yet been 
solved and I have no idea that the few 
suggestions I will here make_will solve 
it. 

That these State institutions must in 
some way participate on equal terms with 
the National banks in all the benefits of 
the proposed plan seems to me inevitable. 
Unless they do, the defects in our bank- 
ing methods which are as germane to 
State as they are to National banks, will 
continue to exist among the great ma- 
jority of our banking institutions. There 
is no greater solidarity in the one class 
than in the other. In times of financial 
stress State banks participate with the 
National banks in the struggle for cash 
reserves. 

When the National Bank Act was pass- 
ed the Federal Government prevented 
the State banks from issuing circulating 
notes and thereby removed the means 
they formerly had of protecting their law- 
ful money reserves. Since then they have 
had to resort to the use of lawful money 
in their counter transactions: They have 
had no substitute for it other than Na- 
tional bank notes, which to them are the 
equivalent of gold, or lawful money, and, 
unfortunately for the soundness of bank- 
ing in the country, as a whole, are counted 
by them as such in their cash reserves. 


By such erroneous use of the National 
bank notes credit is extended on the basis 
of them as reserve money, while they are 
themselves mere credit instruments— 
mere promises to pay lawful money. 

All the defects of the National system 
therefore are much in evidence among 
the State banks and any plan that does 
not include the great majority of State 
institutions in its benefits will do less 
than half the good it otherwise might. 
To accomplish the beneficial results that 
are expected from the plan, practically 
all the banks of any importance, both 
National and State, should co-operate 
through it and all qualified to meet the 
necessary requirements should in some 
way be brought into it. Unless this is 
accomplished conflicting interests will 
continue in the banking business which 
will seriously interfere with the opera- 
tion of the plan and greatly detract from 
its benefits to the public. 

It would be ideal to have the banking 
business of the country all done under 
one National system. So long as we have 
forty-six States, however, with the right 


- to enfranchise their own banks, to regu- 


late them under their own jurisdiction and 
to make their own banking laws, it will 
not, I fear, be practical to bring the State 
institutions, or any considerable number 
of them, into a National system. On 
June 30, 1910, the last date on which a 
comparison can be made, we had 7,145 
National banks and 15,950 State banking 
institutions; the former controlled $7,257,- 
000,000 deposits, while the latter control- 
led $10,321,000,000. These figures disclose 
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the difficulty of the problem and demon- 
strate the fact that again it is a condi- 
tion and not a theory with which we have 
to grapple. 

It has been suggested that the National 
Bank Act might be liberalized so as to 
permit the reincorporation of State bank- 
ing institutions under -it with power to 
carry on, within somewhat more restrict- 
ed limits, their present classes of busi 
ness. It does not seem to me that it 
would be advisable to attempt to so liber- 
alize the National Bank Act that the State 
banks would be induced to surrender their 
State charters and reincorporate under 
the National law. To arrive at an intel- 
ligent conclusion as to the probability of 
their so reincorporating, one would have 
to be familiar with the forty-six different 
banking laws under which they now do 
business. 

Very few of the State laws provide for 
fixed legal reserves against deposits; some 
of them make provision for the mutal 
guaranty of deposits, recent developments 
in connection with which, however, would 
indicate that this provision would drive 
State banks into the National system 
rather than keep them out of it. 

In Illinois our State banks and trust 
companies are organized under one gen- 
eral banking law, any proposed change in 
which must be referred to the people, 
and decided by a majority of the votes 
cast at an election. As a part of their 
organization they assume the name “bank”’ 
or “trust company” as suits their fancy, 
and there being no limitation in the bank- 
ing act on their duration, they determine 
for themselves the length of their char- 
ters. Some of them are chartered for 
999 years. They have the right, irrespec- 
tive of their titles, to do a general bank- 
ing business, a savings bank business and 
a trust company business. They may be 
appointed by the court’s receiver, as- 
signee, trustee, guardian, conservator, 
executor, etc. In Chicago there are four- 
teen National banks, fifty-three State 
banks and two foreign banks. The Chica- 
go Clearing House Association has eigh- 
teen members of which eleven are State 
banks, six National banks and one foreign 
bank, while there are thirty-two State 
banks, eight National banks and one 
foreign bank having the privilege of clear- 
ing through members. 

It would be necessary, it seems to me, 
for the autonomy and comprehensiveness 
of the proposed plan that the greater part 
at least of the State banking institutions 


should in some way become parties to it. 
The National Bank Act might be liberal- 
ized so as to enable National banks to 
compete on more equal terms with the 
State banks in some of the lines of busi- 
ness from which the former are at present 
precluded. At the same time specific re- 
quirements might be made in connection 
with the organization of the local associa- 
tions and of the National Reserve As- 
sociation for the privileges of member- 
ship in the former and of shareholding in 
the latter. These requirements should be 
such as would assure the standing of the 
State banks, to which these privileges of 
membership and of shareholding might 
be extended. Irrespective of the State 
laws, these requirements might cover the 
maintenance of a sufficient legal reserve 
on practically the same basis as that re- 
quired of the National banks. They might 
provide a minimum of paid in capital and 
for the sending of copies of the State ex- 
aminers’ reports to the executive officers 
of the National Reserve Association. 
They might even go so far as to require 
the submission by the State banks to ex- 
amination by National bank examiners or 
by special examiners appointed by the 
National Reserve Association. In local- 
ities where clearing houses have their 
own examiners the reports made by them 
could be made available to the National 
Reserve Association, or the system of 
special examinations might be so arrang- 
ed as to have the clearing houses and local 
associations co-operate in it. 

With membership in local associations 
and the benefits of becoming stockhold- 
ers in the National Reserve Association 
protected in some such ways as these, 
there is no reason, that I can see, why 
State banking institutions should not be 
allowed to come into and enjoy all the 
benefits of the proposed plan without sur- 
rendering their State charters. Their 
individual qualifications and not their 
charters should be the test of their fit- 
ness. 


Aldrich Currency Reform Plan Analyzed 
The Fourth National Bank of New York 
City has issued in pamphlet form, for dis- 
tribution among its clients and friends, an 
analysis of the Aldrich Currency Reform 
Plan for the establishment of the Reserve 
Association of America. This is a valuable 
contribution to the current discussion on 
the Aldrich plan. In this analysis it is ex- 
plained how the proposed system would 
work in practice 
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THE STOCK RECORDS AND METHODS OF A TRANSFER AGENT 


H. L. TURNER 


Transfer Department, Old Colony Trust Company of Boston, Mass. 
ARTICLE I. 


ATISFACTORY methods of keeping stock records should certainly carry the 
ideas of accuracy and efficiency throughout the recording process; for the 
registration of title and shares, the magnitude of the transfer aggregate and 

the dividend disbursements, the frequent transcriptions from the ledgers, all call 

for accuracy and competent handling even in the minor details. 

But the volume of stock transfers, and the practice of completing the issue 
of new stock in season to deliver the certificates on the noon of the following day, 
compel an unusual rapidity in the work of booking and examining the entries and 
certificates. Then too, in writing stockholders’ lists for dividends paid by another 
agency or by the corporation, and for annual or special meetings, the same ele- 
ment of haste enters considerably, as the time allowed for dividend preparations 
and for mailing and checking proxies is, for corporate reasons, usually con- 
tracted as much as possible. As a consequence of this element of haste it be- 
comes a problem to meet the requirements of each situation without any sacrifice 
of accuracy and care. 

A fixed system would contend with a greater difficulty in the simultaneous 
preparation of lists, dividends, or new issues of stock for a number of corpora- 
tions, which often choose the same or nearly the same date of stock record and 
in order to satisfy all their various needs, the elasticity of the methods in vogue 
must be utilized to the utmost. The use of additional clerks is limited by lack 
of training, and recourse must be had to evening labor and to the concentration 
of the entire force upon the work in hand, leaving to the future such of the office 
routine as may remain in abeyance. 

A satisfactory system accordingly must overcome as its main obstacle the 
pressure of various masses of work demanding consideration at once, and while 
doing so, maintain a standard of quality. 

The chief safeguards against error are three in number: first, a corps of 
thoroughly trained clerks qualified by experience and ability to deal with the 
more important portions of the work, and to examine and pass upon the pro- 
ducts of others less qualified; second, the principle of double or even triple check- 
ing, the final examination being in the hands of the most responsible man; third, 
a simple and elastic method of keeping the accounts, having in view the sub- 
division of any particular task—(such as entering transfers, posting ledgers, 
writing lists or making up dividends)—among a sufficient number of clerks to 
meet the requirements of an emergency, so that in spite of the lack of time to 
complete the work by ordinary methods it is nevertheless possible to allot so many 
portions that each portion is speedily and easily finished and carefully gone over 
within the time limit set for completion, however brief this may be. 

For the application of the idea of subdivision, the various loose leaf ledger 
schemes, the card files and manifold transfer sheets are most serviceable; but be- 
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fore describing the forms of the several kinds of transfer records, it will perhaps 
clear the way to trace the course of the stock certificates from their receipt at the 
counter to filing them as cancelled vouchers, at the same time referring briefly to 
assignments and probate papers and to the precautionary measures taken by the 
Transfer Agent in accepting stock assignments. 

A large proportion of the stock certificates is received from the brokers be- 
tween I and 2 p. M., thus limiting the booking of the stock to the afternoon hours. 
The broker’s messenger leaving the stock, is detained while the assignments of 
the certificates are looked over, the examination covering the guarantee of the 
signature, the comparison of the signature with the name of the stockholder, the 
legibility of the names of transferees, the correctness of the form of the trans- 
fer, the sufficiency of the address, the tallying of the number of shares transferred, 
the payment of assessments and a search for erasures or changes subsequent to 
an original entry. 

If a minor discrepancy or irregularity is observed, such as a difference be- 
tween the signature and the face of the certificate, or an incomplete description 
of a trust, the certificate is returned for a special guarantee or for further infor- 
mation. More serious defects like an erasure, require more formal dealing, each 
case being taken by itself, and if sufficiently grave, referred to a general officer of 
the company or to the legal department. 

Setting aside the question of lost, pledged or enjoined certificates, the validity 
of a transfer by an individual depends upon the genuineness of the signature 
which may be, but probably is not known to the Transfer Office; and the delicate 
and sometimes onerous question of verifying endorsements rests with the trans- 
fer agent especially in the transfers received by mail or from individuals at the 
counter, those which pass through the stock exchange brokers being guaranteed 
by such brokers in the course of their business. Unknown signatures are identi- 
fied in various ways,—care being taken to avoid offence to the person requesting 
the transfer, who may be inclined to think the inquiries of the transfer agent a 
reflection on his own good intentions—sometimes through someone known to the 
trust company or through an officer of another trust company or bank, or by 
notarial acknowledgement or by the office records or any other satisfactory means 
suggesting itself to the transfer clerk whereby the transfer may be accepted with 
confidence in its genuineness. It is, of course, very necessary to be sure of the 
signatures of guarantors. To this end a file of cards is maintained signed by all 
members of the firms whose guarantees are accepted ; and it is a duty of the trans- 
fer clerks and others examining endorsements to become familiar with all these 
signatures and with the status of firms dissolving partnership or becoming insol- 
vent whose signatures may appear on certificates. 

Transfers by trustees, executors, attorneys or others acting under authority 
are considered with great care, and when involving complications or questions of 
law, receive the attention of officers of the company or of the legal department. 
The papers are first read by a transfer clerk who initials the transfer if the au- 
thority seems sufficient, and submits it to another for a fresh inspection of the 
papers and further approval. 

The practice of retaining certified copies of such papers in the files is in force 
to some extent among transfer agents, principally in the transfer offices of corpora- 
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tions transferring their own stock, but the expense to the transferors attaching to 
this practice and the accumulation of unessential matter in the files has led many 
transfer agents to adopt some method of making abstracts instead. 

To return to the stock about to be transferred, the booking of the transfers 
begins as soon as the certificates have accumulated in the counter stock-drawer, 
each bearing the initial of the receiving clerk, and a memorandum of the name 
of the broker leaving it. The stock is taken to a room where the transfer 
books are kept in safes conveniently near the clerical force, and separated into 
the various kinds of shares, the certificates assigned to the same person and those 
transferred by the same person each being sorted together as far as possible. 
The entire force available from the special work of the department, under the 
supervision of the head bookkeeper, is now devoted to the work of entering trans- 
fers and issuing new certificates, each certificate transferred having first been re- 
ferred to the ledger account of the stockholder to guard against alterations in name 
or amount. Several transfer books are assigned to each clerk who also 
posts the ledgers of these companies, and except when other work intervenes the 
same clerk makes the daily entries on the same books. After the certificates are 
entered on the transfer sheets, the stubs and new certificates made out, dated, de- 
tached from the certificate book and stamped by a protective machine, an examiner 
carefully checks every step of the booking process, the new certificates, and the 
assignments of the transferred certificates. 

The stock is then handed to the transfer clerk, who compares the new cer- 
tificates with the transfers and makes another examination of the assignment, par- 
ticularly for guarantees of signatures, powers of substitution and erasures, being 
sure that the initials approving probate papers, and others indicating that the cer- 
tificate has been checked with the ledger record are not lacking. When a transfer 
clerk has finished his verification he cancels the transferred certificates and writes 
the total of the shares over his signature on the first certificate, as a notice to the 
Assistant Secretary who signs the new stock, that all examinations have been com- 
pleted. This officer affixes his signature after ascertaining that the amounts of the 
cancelled stock and of the new stock are the same. 

The next step is the separation of the stock into two parts, the registered stock 
and the unregistered, the latter of which is placed in the delivery boxes and the 
former arranged in lots for the several Registrars and put in messengers’ wallets 
by a clerk who sees that the transfer officers have signed all of the new cer- 
tificates and who verifies the endorsements and guarantees once more. 

For mutual convenience, and for the accommodation of the brokers whose 
business is facilitated by being able at early noon to obtain the stock of the preced- 
ing day, it is the practice to send out all the stock for registration shortly after 
nine o’clock in the morning and the practice of the Registrars to return the stock 
to the transfer agents by 11:30 or 12 o’clock, thus enabling the brokers and others 
to endorse, sell, and, if desired, leave the stock for transfer again before the clos- 
ing hour of two Pp. M. 

When the stock is received from the Registrar the amount is added, the 
Registrar’s countersignature checked and the new stock sorted alphabetically and 
by companies into the delivery boxes beneath the counter. The cancelled cer- 
tificates are filed away, arranged by dates of transfer, and eventually placed in 
a storehouse after being kept at hand a few months for convenient reference. 
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Formerly it was usual in counter deliveries to sign the stub in the certificate 
book and as the books measure from fifteen to eighteen inches in length, half a 
dozen spread over the counter would occupy all the space, especially in dealing with 
brokers’ messengers who usually have to receipt for certificates of several kinds of 
stock. Much confusion and delay resulted from this practice, as it is necessary for 
the clerks giving out the stock to overlook all the signatures. To obviate this, the 
stubs are now perforated near the binding and again near the certificate itself and 
detached with the certificate when it is issued by the transfer bookers, the perfora- 
tion near the certificate being left intact so that when delivery takes place the stub 
can be torn off and signed without handling the cumbersome bound book. 

Such stubs are arranged numerically each day and when the last certificate in- 
cluded in the numbers of a particular book has been receipted for, the stubs are 
rebound in the original cover. 

Having followed the course of the stock certificates through the transfer 
process, it is now in order to advert to the forms of stock records, of which the 
principal are the ledger, the transfer book, the register and the dividend sheets 
or cards. 

Accordingly, in the concluding portions of this article these forms and others 
will be shown, with explanatory notes. 


(Continued in June tissue.) 


PROHIBITING BANK AND TRUST COMPANY PROMOTIONS 


Comptroller of the Currency Murray has issued a formal announcement that no 
charter for a National bank will be granted where there is evidence that bank 
promoters are active in such enterprises. Mr. Murray maintains that the organization 
of a National bank should be prompted solely by local requirements. This ruling 
effectually bars promoters so far as the unjustifiable organization of National 
is concerned. 


banks 


It is desirable that similar precautions be adopted by all State banking author- 
ities prohibiting promotions of State banks and trust companies. In the last issue 
of Trust ComMPpANIFS we chronicled the legislation passed in Delaware which 
puts a stop to such promotions in that State. Protective laws of this character are 
necessary in a number of other States where hark and trust 
are not strictly prohibited. 


company promotions 


PROPOSED LEGISLATION TO REVISE NEW YORK INHERITANCE 
TAX LAWS 


Two bills are pending in the Senate and General Assembly at Albany proposing 
amendments. to the present progressive inheritance tax laws of this State which 
have proven obnoxious and injurious. The Harte bill proposes to substitute a graded 
inheritance tax, similar in principle to the laws adopted in several other States. 
Another bill, introduced by Senator Gittins, repeals the amendments enacted at 





the last special session of the Legislature and places inheritance taxes upon the 
former basis. 

The Gittins bill is approved and advocated by Governor Dix. The possibilities 
in regard to the passage of any amendatory inheritance tax legislation at this session 
is somewhat doubtful because of the unusually large amount of bills to be considered 
before adjournment. Strong representations, however, are being made by the ad- 
vocates of the Gittins bill. 
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THE DESIRABILITY OF UNIFORM PRACTICE IN THE DESIGNATION 
OF LEASEHOLD BONDS 


The Procedure in Various Cities 


FRANK C, McKINNEY 


LTHOUGH the issuing of bonds secured by a mortgage on leasehold es- 
tates may not be so extensive in this country as it is in England, there 
seems to be a growing tendency in some of the larger cities, at least, to 
issue such securities. This fact makes it desirable for trust companies to adopt 
a uniform method of designating such bonds. 

That a mere leasehold is an unstable foundation for the support of securities 
will not be questioned. Such an estate terminates in a certain number of years, 
and unless the corporation which has issued the bonds has, during the time which 
the bonds run, made adequate provision for refunding them, and has, at the 
same time, made careful calculation as to the operating expenses and the upkeep 
of the property, the bonds may be of no more value than a mere promise to pay. 
Therefore, when bonds of this sort are issued the terms and conditions of the 
mortgage and the status of the company become of vital importance to the in- 
vestor. He should have full notice of such terms and conditions and an oppor- 
tunity to inform himself as to all the circumstances of the transaction. 

This leads us to a consideration of the duties of a trust company when it is 
called upon to act as trustee for bonds of this character. The law does not re- 
quire that a bond shall indicate on its face the character or the amount of 
property given as security. This information is contained in the mortgage, and 
a purchaser of a bond in which reference is made to the mortgage is chargeable 
with notice of the provisions of the mortgage. It follows, therefore, that, in the 
absence of fraud, neither a corporation nor a trust company which acts as trustee 
for a bond issue is legally liable to a bondholder simply because the bond did not 
indicate the character of the security covered by the mortgage. Legally a corpor- 
ation may describe a bond as a first mortgage bond although the mortgage con- 
veys only a leasehold estate, and a trust company may certify such a bond with- 
out legal liability. The purchaser is responsible for his lack of judgment if he 
does not inform himself as to the contents of the mortgage of which he has notice. 

But trust companies realize that the use of their names as trustees under a 
bond issue gives the bonds a standing which they would not otherwise have and, 
in order to protect their reputation, they are beginning to place their duties and 
obligations to bondholders on higher ground than mere legal requirements. Ac- 
cordingly there is a general tendency among the leading trust companies to re- 
quire detailed information, not only as to the status of the corporation which 
issues the bonds, but also as to the title and character of the property conveyed 
as security. Those companies which take extreme precaution require the corpora- 
tion to submit its certificate of incorporation, its by-laws and minutes, the acts 
authorizing the bond issue, a certificate showing the proper filing and recording 
of the mortgage, the affidavits of president and directors as to the fair and rea- 
sonable value of the property, an inventory of tangible and intangible property, 
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and a detailed financial statement. When a trust company takes such precau- 
tions as these and imparts its information to purchasers of bonds, so far as it has 
the opportunity, the mere name placed upon the bond is of little importance. But 
not all trust companies take such precautions. 

In Cleveland the principal trust companies have refused to certify lease- 
hold bonds unless the title of the bond shows clearly that it does not constitute a 
lien upon the fee. Other leading companies are adopting the same practice although 
they admit that there is no legal liability on their part for certifying bonds which 
are not so designated. These companies argue that there is nothing to be lost 
by fair dealing and that, so far as possible, a bond “should tell its own story on 
its face.” 

It is true that the words, “First Mortgage” do not necessarily indicate a 
lien on the fee or on land at all, but people have come to associate with these words 
the idea of a first lien upon an estate in fee simple, and although we cannot go so 
far as to say that a customer who purchases a first mortgage bond would be justi- 
fied in assuming that the mortgage is a first lien upon all of the property which 
the company appears to own or control, still, because of the popular understand- 
ing of the term there is a growing tendency among trust companies to adopt the 
practice of not certifying leasehold bonds unless their title indicates that they are 
leasehold bonds. 

In New York City leaseholds have not been adopted to any great extent or 
readily accepted as security for bond issues. The time may come when this form 
of security will be more general, but at present the question does not seem to be 
of great importance in New York. Furthermore, the leading trust companies re- 
quire a careful examination of the title of the property given as security in order 
that they may satisfy themselves as to the character of the security and for the 
purpose of printing a certificate to that effect on the bonds. “Where this degree 
of care is taken the mere name printed upon the bond may not be of material im- 
portance, but even in such a case there could be no detriment in calling the bond 
by its correct name and there might be a benefit. 

If corporations were required to print on their certificates of stock and on 
their bonds the information which the purchaser should know, there would be 
fewer losses of small bank accounts. In the absence of such requirements it 
would seem that the trust companies, sustaining as they do, the relation of trustee 
and cestui que trustent to the purchasers of bonds, should require of the corpor- 
ation and give to their beneficiaries all possible information which might assist 
the purchaser in judging of the security. 

Those trust companies which take the position that their duties in the certi- 
fication of bonds are merely formal and extend no further than the identification 
of the bonds as those referred to in the mortgage and that by such certification 
they make no guaranty as to title, or value or regularity of issue, argue that be- 
cause of the meagre compensation which they receive for such services, it is im- 
possible for them to assume the moral responsibility which the situation demands. 

sut at the same time such companies forget that their reputation may be at stake 
and that for their own protection as well as for the best interests of their bene- 
ficiaries the compensation should be made large enough to justify the acceptance 
of moral as well as legal responsibility. 
In conclusion we quote from letters by the officers of leading trust companies 
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who have suggested the desirability of uniformity in the designation of leasehold 
bonds. 

That trust officer of a leading trust company in St. Louis writes: 

“This company, under such circumstances, in the bond and in the mortgage, 
and in its advertisements, refers to these as leasehold bonds, and plainly indi- 
cates that they are such. 

“IT am certain that a uniform rule upon the subject would be desirable; per- 
sonally, I believe that the title of such a bond should clearly indicate that it is a 
leasehold bond, so that the purchaser may know exactly what he is buying and 
may not claim later that he has been misled as to the nature of the security; in 
fair dealings, there is nothing to be lost by saying that the bond is a leasehold 
bond, for such it is, and it should tell its own story on its face.” 

Mr. A. R. Horr, vice-president of the Cleveland Trust Company, contributes 
the following: “In view of the increasing tendency to issue bonds upon the se- 
curity of leasehold estates, it would seem that a uniform method of designating 
obligations of that character might well be adopted. Should not the trust com- 
panies who are called upon to certify such bonds take the initiative? Many of 
us have doubtless been called wpon to certify bonds of this description which are 
denominated ‘First Mortgage Gold Bonds.’ Doubtless we are protected by the 
terms of our trust deeds from liability to bondholders through their misconcep- 
tion of the character of the security, yet is there not a certain moral responsi- 
bility which should be considered? It is true that the words ‘First Mortgage’ 
do not necessarily refer to a first lien upon the fee, and may be used where there 
is no real estate security of any kind; yet the words have come to mean, popu- 
larly, nothing more nor less than an indebtedness secured by first lien upon a 
fee-hold estate. When a company dealing in ‘mortgages’ advertises its wares for 
sale, would not its customers be justified in assuming that the ‘mortgages’ repre- 
sent something more than mere pledges of leaseholds, which, fundamentally, are 
only obligations to pay money? If these premises are true, and they seem very 
clear to the officers of the trust companies in Cleveland, are we not forced to the 
conclusion that trust companies, for the protection of their clients and the public 
generally, should require that leasehold bonds be designated as such? 

“Several leasehold bond issues have recently been put out by local bond 
houses. The trust company which has acted as trustee in each case has insisted 
that the bonds be denominated ‘lirst Mortgage Leasehold Bonds,’ and while the 
bond houses did not favor the suggestion at first, they have found that their sales 
have not been noticeably affected, and we think they now agree that the require- 
ment is entirely reasonable. In view of the tendency of the times, would it not 
be well to attempt to secure the adoption of a uniform practice among trust com- 
panies in this regard?” 

The trust officer of one of the leading trust companies in Baltimore, 
writes: “In reference to certifying leasehold bonds I would say that we have 
had no experience in this direction, but I think it would be a very good plan 
for the trust companies in the different cities to adopt a uniform procedure in 
such cases, so that investors would know the exact character of the bond they 
hold. In this city we have a ground rent system and in many cases bonds 
are issued on such property having ground rents on them and they are called 
first mortgage bonds; but it is clearly stated in the mortgage covering the 
bonds that such ground rent exists, the position being taken that the ground 
rent is not a mortgage, although it is the first lien on the property.” 
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UNWARRANTED AND IMPRACTICABLE BANKING LAW AMEND- 
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MENT PROPOSED AT ALBANY 


BILL has been introduced in the Senate at Albany and is pending before the 
Committee on Banking which in effect is designed to prohibit the use of the 
loose leaf and card systems by banks, trust companies and all corporations 

under the supervision of the banking department and the substitution of the archaic 
permanently bound books in recording entries and business transactions. The revo- 
lutionary character of this proposed amendment can be readily appreciated when it is 
understood that practically every modern business corporation and banking institu- 
tion employs the loose leaf and card systems. These improvements have become 
absolutely necessary in the expeditious, safe and economical conduct of business, espe- 
cially where the volume of business transacted is of large proportions. To revert to 
the primitive methods of entering all transactions in permanently bound books would 
necessarily involve complete re-organization of department methods, require aug- 
mented clerical force and cause involved complications in bookkeeping and entry 
systems. 

Of late years legislators have been inspired with the fallacious belief that men 
and business organizations can be made honest through legislation, if all other ex- 
pedients fail. This conviction prevails in spite of constantly re-occurring experiences 
which absolutely prove the absurdity of this conclusion. The obvious intent of this 
amendment is to prevent banks, trust companies or corporations subject to super- 
vision by the banking department from making false entries, substitutions and con- 
cealing illegal or questionable transactions. Even a rudimentary acquaintance with 
practical business or banking affairs will prove that in effect this amendment would 
defeat its purpose. 

Neither the failure of any banking institution or dishonest methods employed by 
its officers have been due to the employment of the loose leaf and card system. 
On the contrary such up-to-date system has minimized the possibility and temptation 
to indulge in illegal or dishonest methods. Permanently bound books may be manipu- 
lated more readily than the modern method of entering business transactions. It would 
be more difficult for official examiners of the banking department to either detect or 
trace false entries or disclose mismanagement because of the great amount of addi- 
tional labor involved in following transactions through a multitude of useless repeti- 
tions and confusing details. The impracticability of the proposed amendment would 
be especially manifest in the conduct of the loan departments of banks and trust 
companies where collateral is constantly changed or new securities substituted. 

The radical character of the pending bill is shown by the provisions, which read 
as follows: 

No individual, firm, corporation body or association of persons, to whom 
this chapter is applicable, shall, after January first, nineteen hundred and 
twelve, keep or maintain any of his, its or their records relating to the trans- 
action of their business by means of the systems or methods known as the 
loose leaf and card systems, and all such records shall be kept only in per- 
manently bound books. All letters, telegrams and communications of every 
character relating to the business of such individuals, firms, corporations, 
bodies or associations of persons, shall after this subdivision takes effect, 
be copied in the ordinary letter press copy book in which the copy is made 
from the original letter by impression. However, nothing herein contained 
is to be construed as prohibiting copies of such letters, telegrams or com- 
munications being made and kept by other methods in addition to the method 
herein required. . 
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In all discussions of our banking system 
it seems to be assumed that the central- 
ized systems of Europe must be better 
than ours because they do not break down 
so often. Now when you find two ma- 
chines doing the same kind of work and 
one breaks down and the other doesn’t, 
it may be that it is because one is stronger 
than the other, or it may be that one has 
had a greater strain put upon it than the 
other. 

The strain on our financial machinery 
comes largely from crop moving and 
stock speculation, a strain from which 
European banks are comparatively free. 
In Europe there are no lines of country 
elevators and storage houses in which 
grain is stored awaiting shipment. As 
the railroads are largely owned by the 
governments, there is no competition, and 
the farmers have to market their crops 
when the railroads are ready to move 
them. In this country, owing to compe- 
tition among railroads, there is always 
a vast amount of money tied wp in grain 
and other commodities awaiting shipment, 
which could not happen in Europe. This 
has nothing to do with our banking sys- 
tem. 

Our method of loaning money on the 
New York Stock Exchange, however, is, 
in my judgment, responsible for most of 
our breakdowns, and it is by no means 
certain that the financial machinery of 
any other country would stand the strain 
from this source much better. Wall Street 
is the only place in the world, as far as 
I have been able to ascertain, where banks 
can always loan money safely at some 
rate. Nearly all the idle funds in the 
country drift into New York, and if the 
New York banks could find no use for 
it in dull times, the interest charges would 
be a serious drain, so they go to Wall 
Street with it, and Wall Street takes it 
all. Now there is always a contest be- 
tween the New York banks and the Wall 
Street brokers as to the time these loans 


are to mature. The broker will take a 
certain amount on call, but he naturally 
insists on having some time money as 
well. The banker wants the paper to ma- 
ture in the fall when the calls for crop 
moving will be the heaviest. The broker, 
however, is just as anxious to avoid those 
maturities, and he usually succeeds by 
offering a higher rate of interest in get- 
ting the bankers to extend the maturities 
beyond the crop moving period. The con- 
sequence is that when the country banks 
call for the money they deposited in the 
New York banks during the dull summer 
season, the New York banks often have 
no way of paying except to call loans and 
curtail legitimate commercial credits. 

It is at such times as this that we hear 
so much about the rigidity of our cur- 
rency which does not expand to meet the 
needs of business. What is really meant 
is that if we had a central bank the New 
York banks at such times could borrow 
the notes of the central bank to supply 
the crop moving demand and would not 
be obliged to call loans or disturb credit. 
The only point I wish to make now is, 
however, that the periodical stringency in 
the money market is due to extensive 
loaning of time money on the New York 
Stock Exchange rather than to any funda- 
mental defect in our banking system, and 
the proposed reform seeks to evade the 
damage to the country of these banking 
methods rather than to put any check on 
the methods themselves. Indeed it seems 
to me inevitable that if we establish a 
great central agency for the purpose of 
caring for situations which develop from 
an overloaned condition of the banks, the 
banks will be all the more likely to get 
themselves into such condition. The feel- 
ing that there is a great central reservoir 
of credit that they can go to in an emer- 
gency may have a tendency to diminish 
caution. 

In Europe stock exchange loans are not 
made as they are here. In the first place, 





a 


a acete ath naenantemaanteorantnas tat 


TRUST COMPANIES 372 


there is no place in Europe like the New 
York Stock Exchange where money can 
always be loaned at a price, consequently 
their surplus funds are not all absorbed 
in this manner. In the second place, 
which is vastly more important, stock 
exchange loans are made neither on call 
nor on any time that can be agreed upon 
between the borrower and lender. The 
loans are made from one settling day to 
the next, a period of from 14 to 17 days, 
and as an actual sale of the securities is 
always made, the loan is paid automati- 
callv on every settlement day. You see 
how different that is from our way. In- 
stead of being a menace to the financial 
machinery, these stock exchange loans in 
Europe are among their greatest safe- 
guards, because in a time of need they 
liquidate themselves. They don’t even 
have to be called. 
x * * * ok x 


The Aldrich plan is the latest and most 
comprehensive plan for banking reform 
ever presented to the people of this coun- 
try, or perhaps any other. It is proposed 
to organize a great corporation to be 
known as The Reserve Association of 
America with an authorized capital of 
$300,000,000. Its headquarters are to be 
in Washington and it is to have fifteen 
branches in various parts of the country. 
The stock is to be owned entirely by Na- 
tional banks, and its business in this coun- 
try is to be confined entirely to National 
banks and the Government. The stock is 
to be only half paid up, so if banks 
enough come in to subscribe for all the 
authorized capital, the Association will 
start with a paid-in capital of $150,000,000. 
It is to have forty-five directors who are 
to be elected in a complicated manner and 
with extraordinary safeguards against 
control by any special interests. 

These safeguards, however, seem of 
rather small importance in view of the 
fact that about all this Board of Directors 
has power to do is to elect annually five 
members of an executive committee of 
nine. When once appointed, this com- 
mittee has practically entire control of 
the corporation and is not subject to con- 
trol by the board. The other four mem- 
bers of the committee are the Governor, 
two Depnty Governors and the Comptrol- 
ler of the Currency. It will be a serious 
subject for consideration whether or not 
it is desirable to have the financial wel- 
fare of this country largely dependent on 
the wisdom and fidelity of nine men, no 
matter how appointed. 


When the Reserve Association is organ- 
ized and its $150,000,000 of capital paid in, 
it will be required by law to purchase at 
par all of the 2 per cent. bonds now 
owned by National banks to secure circu- 
lation. These bonds amount to about 
$600,000,000, and I believe no bond ex- 
pert will say that they are worth more 
than eighty cents on the dollar for invest- 
ment purposes. I understand the bankers 
who are being consulted about it say the 
Reserve Association should not carry 
them on its books at more than seventy- 
five cents on the dollar. That is, the 
$600,000,0c0 of bonds which the Associa- 
tion must take at par should be carried 
on its books at $450,000,000. This would 
just wipe out the entire capital of $150,- 
000,000, provided it was all paid in. 

Passing this over, let us consider what 
the Association proposes to do. In the 
first place it hopes to have a great part 
of the cash reserves of National banks 
deposited with it. I have been unable to 
learn so far what good reason there will 
be for the banks to make such deposits. 
Take it here for example. In case Min- 
neapolis should not be chosen as the lo- 
cation of one of the fifteen branches, what 
inducement would there be for the banks 
here to send their gold and legal tender 
reserves to a branch in some other city? 
You would get for it simply a credit on 
the books without interest. No advan- 
tage would be gained by keeping a large 
balance with the Association, as it is ex- 
pressly provided that all depositors in the 
Association shall enjoy the same privi- 
leges without regard to their balances. 

It is difficult to understand why banks, 
even in the cities where the branches 
would be located, should carry their cash 
reserves as a deposit with the Association. 
I think most bankers would feel that gold 
in the safe would be a better reserve than 
a credit on the books of the Association. 
Besides, these deposits with the Associa- 
tion would be used to rediscount for 
other banks, and thus have a tendency to 
depress rates abnormally. 

Let us suppose, however, that they do 
succeed in what they call centralizing and 
mobilizing a considerable part of the cash 
reserves of the country. What are they 
going to do with it? We are told that 
this great fund will be held to protect the 
financial world from disaster if trouble 
breaks out in any part of the country. 
This great fund will be available to ex- 
tinguish the conflagration at the start. 
Theoretically this plan is sound, but as a 
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matter of experience we have found that 
there is only one place in the country 
where financial trouble causes general 
alarm, and that is in New York. The fi- 
nancial operations carried on there are so 
vast that a careful banker would hesitate 
to go on record as saying that the con- 
centrated reserves that would ever get 
into the Reserve Association would be 
sufficient under all circumstances to con- 
trol any conflagration that might break 
out there. Clearings in New York run 
close to two billions of dollars a week, 
more than double the amount of cash re- 
serves held by all the National banks 
outside of New York City. It would be 
dangerous to act on the theory that any 
specific sum would be sufficient to insure 
the country against any possibility of 
panic in New York. The magnitude of 
the commitments there is only limited by 
the amount of cash and credit available, 
and when you increase the amount of 
cash and credit that can be called on for 
relief before any difficulty reaches the 
panic stage, then in all probability you 
will find that the volume of liabilities 
there will expand in the same proportion. 

What it all simmers down to is the 
proposition that all the bank reserves of 
the country shall be used when necessary 
to protect the New York situation. That 
would be perfectly justifiable when it suc- 
ceeded, and a very great disaster when it 
failed. We had an object lesson in 1907. 

As the situation in New York grew 
steadily worse in September and October, 
the Government was appealed to on the 
plea that if the Government would fur- 
nish the banks money enough to meet the 
runs that were going on, the trouble could 
be controlled, and the whole country 
saved from possible panic. President 
Roosevelt and Secretary Cortelyou took 
that view of it. Mr. Cortelyou moved to 
New York. It was ostentatiously an- 
nounced that the Government had come 
to the rescue of the banks, and that all 
the resources of the Treasury would be 
used, if necessary, to meet the crisis. The 
Government put in ten millions of dollars, 
then twenty millions, then thirty millions, 
then all it had. It all failed, as you know. 
Mr. Vreeland now says if they had had 


one hundred million dollars more they 
could have stopped it. How does he 
know that? 

Looked at from a commercial stand- 


point, the plan provides for practically 
unlimited expansion of credit. I think 
every banker will agree that every panic 
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we have had has been preceded by over- 
expansion of credit. The danger which 
comes from this over-expansion in times 
of universal prosperity and optimism is 
not caused by a time coming when banks 
are unable to extend further credit, but 
it is caused by the fact that the business 
concerns of the country have expanded 
their business beyond the limits of their 
capital to a dangerous degree. Danger- 
ous, not they cannot get more 
credit, but because a small percentage of 
loss will impair their capital and make 
them insolvent. Is it going to help the 
condition any to introduce another ele- 
ment of expansion into the system? 

Does anybody think that limited expan- 
sion is dangerous, but unlimited éxXpan- 
sion perfectly safe? So far as I know, 
there isn’t a single device for the expan- 
sion of credit known to the banking sys- 
tems of the world that has not been in- 
corporated into this plan. It seems to 
me this plan is designed to ameliorate 
and perpetuate unsound conditions rather 
than to eradicate them. We are assured, 
however, that under this system we shall, 
whatever happens, be free from the dan- 
ger of currency panics. This plan pro- 
vides a way by which in an emergency 
any National bank can convert a great 
part of its assets into the notes of the 
Reserve Association. In view of that fact, 
I admit that no depositor need ever be 
afraid that he cannot get his deposits in 
that kind of money when he wants it, but 


because 


I think it is conceivable that a time 
might come when he would not care te 
take the chance of being paid in that 
kind of money. 


There must always be a day of reckon- 
ing. The notes of the Reserve Associa- 
tion must be paid just like the notes of 
anybody else, and the question of vital 
importance is. what are they going to be 
paid in? No matter how responsible the 
maker of a note may be, you can collect 
from him nothing but what his note calls 
for. The proposed Reserve Association 
note will call for payment in lawful 
money. That is, either gold, silver, green- 
backs, or Treasury notes, as the Reserve 
Association may elect. Under this ar- 
rangement, what becomes of our pledge 


to maintain the gold standard in this 
country? It is conceivable that a time 
might come when the Reserve Associa- 


tion would have so many notes out that 
doubts would arise as to its ability to pay 
them in gold. Then there would prob- 
ably be a run on the Reserve Association 
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by the banks. The moment the Reserve 
Association refused to pay its notes in 
gold when it was called for, its entire 
issue of notes would be discredited, and 
we would have a depreciated currency on 
our hands. 

This is a plan for a new system of 
banking, and no man is wise enough to 
tell in advance what its effect would be. 
There are always surprises when new 
plans are put into operation, and they are 
usually disagreeable ones. These things 
that look like short cuts to perfection 
and safety have usually proven to be mir- 
ages of the desert. Mr. Vanderlip, when 
he was in Chicago the other day speaking 
in favor of the Aldrich plan, said that it 
was fortunate that we had not adopted 
any of the plans heretofore proposed, as 
we can now see they would probably have 
been dangerous, and certainly would have 
been inadequate. If this is so had we 
not better go pretty slow about endors- 
ing a new plan that has not yet been 
before the country for discussion six 
months? 

There are no short cuts to perfection. 
God Almighty, Himself, has apparently 
never discovered a better path for human 
progress than the slow and painful one 
of evolution. I believe that we are pro- 
gressing along that path in our banking 
affairs more rapidly than some people 
think. Great advances have been made 
since 1907. This whole question is con- 
fused by the habit of discussing it as 
though there were only National banks in 
the country. For many years now, the 
State banks have held nearly two-thirds 
of all the deposits of the country, and if 
the deposits of State and private banks 
with National banks were eliminated, the 
proportion would be much greater. Pre- 
vious to 1907 few States had any adequate 
banking laws for the regulation of State 
banks. 

Heretofore in panics National banks 
with less than one-third of the banking 
power of the country have been obliged 
not only to care for themselves, but for 
a great part of the other banks as well. 
In view of this is it fair to say that the 
reserve provisions of the National Bank 
Act havé proven to be failures? Banks 
holding State charters in New York City 
were not required to carry any reserves 
whatever previous to 1907, yet these banks 
were carrying a considerable part of the 
reserves of the whole country. The law 
now compels every one of them to carry 


a 15 per cent. reserve, in some kind of 
liquid assets. 

For some time previous to the outbreak 
of the panic of 1907 the total cash re- 
serves in New York City averaged less 
than 10 per cent. of the deposits. Such a 
condition can never occur again. Many 
other States have improved their banking 
laws since that time, and the system has 
been strengthened all along the line. 
The use of Clearing House examiners, 
in reserve cities, which is becoming quite 
general would, in itself, if adopted by 
New York, prevent the recurrence of such 
a breakdown as took place in 1907. 

There is no doubt that we need in times 
of great stress some lawful means of 
using the credit of the banks. In 1907 
the Clearing Houses of the country, with- 
out legal authority, put out a credit cur- 
rency which answered the purpose in a 
most remarkable way. Perhaps this in- 
cident points the way of natural develop- 
ment. Some of the great advantages of 
giving Clearing Houses a legal right to 
issue credit currency against bank assets 
in a time of need is that such currency is 
sure to disappear when the need is over. 
The situation in each locality is dealt with 
on its merits, and there is no cumbersome 
and needless organization to be kept up 
between crises. Another source of weak- 
ness that ought to be dealt with is the 
custom of bankers in cities which are 
not reserve cities of carrying the reserves 
of other ‘banks in their vicinity without 
themselves carrying any extra reserves. 

It is the plain intent of the National 
Bank Act that banks undertaking to carry 
the reserves of other banks shall them- 
selves carry larger reserves than they 
otherwise would. A simple change in the 
present law would correct this and 
strengthen the whole situation. More 
than half of all the deposits of the United 
States are held by banks in towns of less 
than 50,000 inhabitants,-so that what is 
done with the reserves of these smaller 
places is a matter of national concern. 


Mr. William H. Nichols, Jr., chairman of 
the Executive Committee of the General 
Chemical ‘Company, and Mr. Frank Trum- 
bull, chairman of the Board of Directors 
of the Chesapeake & Ohio Railway Com- 
pany, have been elected members of the 
Board of Trustees of the Union Trust Com- 
pany of New York. 
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One now and then hears the question 
asked, “Does the trust business pay?” 
The trust company just commencing busi- 
ness, or that one doing purely a banking 
business, is usually responsible for the 
question, and the few companies confin- 
ing themselves to the trust business re- 
taliate by keeping strictly to that branch 
of work with little or no effort to build 
up a banking business. These will al- 
most always be found to be the very old 
ones of the country, with a well estab- 
lished trust business. Those raising the 
question do not seem to attach any im- 
portance to the fact that there are hun- 
dreds of companies throughout “the 
United States maintaining a trust depart- 
ment, nor to ask themselves why this is 
so—if it is not because the 
a profitable one. 

What is it, then, about the business that 
gives rise to such a feeling and ques- 
tion? I believe it lies in the fact that 
those opposed to the business are looking 
for quicker returns than naturally and or- 
dinarily come from this work. They 
measure its profitable possibilities by 
what can be produced at the very start 
of operation, or in two or three years. 
Finding them not very promising, they 
are quick to conclude that the business 
does not pay. This, I believe, is the 
great and determining reason why many 
new companies either do not undertake 
it at all, or make but little effort to build 
up this branch of a trust company’s work. 

But a trust company is what its name 
implies, and among its functions is that 
of caring for and handling business of a 
fiduciary character. Sooner or later a 
company will find itself with business of 
this kind on its hands, however reluctant 
it may have been to undertake it. Es- 
tates will be offered to it from time to 
time, which cannot well be refused for 
banking féasons or connections, or it 
may be that these are taken just for the 
sake of keeping the business from going 
to a possible rival company. Other es- 
tates will be added in the same way, and 
in spite of themselves, the company will 
find the trust business started. Not hav- 
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ing intended to undertake this work, and 
having acquired it slowly and in a small 
way, probably no real provision was made 
for its systematic management. If the 
natural increase in business continues, it 
only becomes a question of time, then, 
until a point is reached where it will be- 
come advisable or even necessary for the 
proper handling of the business to main- 
tain a special and separate department. 
In reaching this point, valuable time has 
been lost, and especially so if the com- 
pany in question be located in a section of 
the country where the “trust idea,” as it 
has been called, has not taken a hold. If 
the work had been undertaken when the 
company began business, the trust depart- 
ment might have been well established 
and on a paying basis by the time it finds 
itself almost obliged to undertake it. 

A work or business naturally slow in 
development such as the trust business 
should be actively and energetically de- 
veloped from the earliest possible time. 
Yet this slow growth has been made the 
very ground of the argument against it. 
The question has been considered and 
looked at from the wrong point of view. 
The argument in favor of an early start 
has been made the reason for delay and 
hesitancy to undertake this class of work 
by numerous companies. That it is one 
involving great detail can hardly be ques- 
tioned, and it is one to which a clerical 
force has to be, to a certain extent, spe- 
cially trained; but this is no more expen- 
sive at one time than another, and will 
be less difficult if undertaken when the 
business is small, and a system developed 
as the work requires. As above said, the 
probabilities are that business taken from 
time to time, as indicated, will be manag- 
ed with little or no system. It has been 
a side issue, and as such is simply “kept 
track of” by some officer or clerk with no 
particular knowledge of the work and of 
how it should be handled. So that when 
the company reaches the point where a 
separate department becomes a necessity, 
the work of putting it in order and on a 
systematic basis will be far more difficult 
and expensive than would have been the 
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case if undertaken from the start, and 
each problem of checks, counter-checks, 
files and records been worked out and in- 
stituted, as the business increased. How- 
ever, once the work is put in order and a 
complete system developed and instituted, 
largely increased business can be taken 
care of with but little more work or ex- 
pense. Without such systematizing, the 
chances for error and mistake would 
multiply with every new estate, and a 
time come when the work could not be 
carried on at all unless reduced to order 
and method. 

Some sections of the country are slow- 
er to recognize the advantages and avail 
themselves of corporate trusteeship than 
others, and the time required before such 
a department of a company becomes self- 
supporting depends, to a certain extent, 
upon the attitude of the people to and 
their knowledge of corporate trusteeship. 
The matter of educating them to look 
upon the services rendered by an ef- 
ficient trust department as something 
they not only need but cannot do without 
devolves upon the man in charge. He 
should not only be one thoroughly fa- 
miliar with the work, but -one who can 
reach and receive people of all classes, 
moods, and character. It is rather singu- 
lar that old New England should be 
among the localities which is backward 
in taking hold of the trust company idea. 
This is partly due to adverse legislation 
and partly to the conservatism of this 
district. People are inclined to hold to 
old established ways, which, in the trust 
business means the —individual trustee. 
But in this, as in other lines, and methods 
of business, when once the public sees the 
possibilities and advantages of corporate 
trusteeship, it will look upon it with 
favor, characteristic of the slowness with 
which the old established ways. were re- 
linquished. People will come to consider 
the idea more from the advantages arising 
from corporate trusteeship than with the 
feeling that the trust company, in solicit- 
ing this business, is simply doing so for 
its own good and profit, without offering 
any advantages which they do not al- 
ready have in the individual trustee. 

The trust business is generally acknowl- 
edged to be one of slow growth, but in 
any section, to a great extent, it becomes 
a matter of educating the people. 


The Dexter Trust & Banking Company 
has opened for business at Bangor, Me., 
with C. M. Sawyer, as president. 


Guaranty Trust Company Employees 
Organize a Clu 


The employees of the Guaranty Trust 
Company of New York have organized 
the Guaranty Club for the purpose of 
promoting good fellowship among _ its 
members, and, by means of its various 
functions encouraging banking and finan- 
cial education, fraternity, good health, 
wise investment and intelligent co-opera- 
tion. Among the more important activi- 
ties of the new club may be mentioned 
an annual dinner, an annual field day, a 
series of inter-department games by the 
various athletic organizations within the 
club and addresses by prominent financial 
men at the monthly meetings. A library 
of financial and kindred books will be 
established. A savings department with 
a profit sharing feature for the exclusive 
benefit of the members of the club has 
been organized, and a substantial sum is 
already on deposit. Investments from 
this department will be made under the 
supervision of the officers of the com- 
pany. The organization of this club is in 
line with the modern and progressive pol- 
icy which characterizes the Guaranty 
Trust Company of New York. The offi- 
cers of the Guaranty Club are F. W. Ells- 
worth, president; J. H. Thompson, vice- 
president; J. J. Lewis, treasurer; Hy. R. 
Wohlers, secretary. 


Trust Company Growth in Indiana 


The total resources of the 111 trust 
companies of Indiana March 31, accord- 
ing to a report compiled by the Auditor 
of State amounted to $77,918,445.07, an 


increase of $9,028,846.11 over the re- 
sources on the corresponding date last 
year. The capital stock of the trust com- 
panies amounted to $10,241,500 and the 
surplus amounted to $2,470,447.89. Gen- 
eral deposits amounted to $10,745,604.47, 
and savings deposits $32,847,399.69. Eight 
companies were added to the State total 
during the year ending March 31. 


Information has been received from San 
Francisco that the California Safe Deposit 
& Trust Company will again open for 
business. 


Wisconsin 
La Crosse—A new trust company is 


being organized here with a capital of 
$75,000. 
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GENERAL T. COLEMAN duPONT 


PRESIDENT OF THE WILMINGTON TRUST COMPANY, WHO PROPOSES TO BUILD AND 
PRESENT TO THE PEOPLE OF DELAWARE A PUBLIC HIGHWAY 
TRAVERSING THE ENTIRE STATE 





TRUST COMPANIES 377 


GENERAL T. COLEMAN duPONT’S PRINCELY GIFT TO THE 


STATE OF DELAWARE 
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General T. Coleman duPont, president 
of the Wilmington Trust Company and 
of the duPont De Nemours Powder Com- 
pany, has announced, as a gift to the 
people of Delaware, the construction of 
a great public highway system, the pre- 
liminary surveys for which are now pro- 
gressing. This magnificent thoroughfare 
will extend from the northern to the 
southern limits of the State of Delaware. 
When completed it will be one hundred 
miles in length with a breadth of from 
one hundred to two hundred feet. Ac- 
cording to the present plans the highway 
will consist of four roads, each, at least 
16 feet in width and two sidewalks, sepa- 
rated by grass plots and trees or curbing. 
The ablest talent will be employed to 
preserve an artistic standard in the orig- 
inal design of the thoroughfare and in 
its maintenance by the State. 

As an asset to the people of Delaware 
this highway will be of great value. Gen- 
eral duPont has recommended the estab- 
lishment of a station, say every ten miles 
where patrons of the road may secure 
information regarding lands, crops, prop- 
erties for sale and likewise afford con- 
veniences such as gasoline for motor 
cars, feed for horses, refreshment pavil- 
ion, etc. It is expected that this highway 
will stimulate new ifiterest in farming 
circles and afford exceptional opportu- 
nities for demonstrating the varied re- 
sources of the State. The cost of con- 
struction will be defrayed by General du- 
Pont and amendments have been made 
to the incorporation laws providing for 
the development of the plans and public 
maintenance. 

The announcement of this gift has 
aroused enthusiasm throughout the State 
and the various local jurisdictions and 
municipalities through which the high- 
way will extend are eager to give the 
necessary co-operation. Although no def- 
inite route has been announced the vari- 
ous cities and towns are exerting them- 
selves in order to be included in the 
system. Provision is also to be made for 
an electric railway line to traverse the 
highway while separate roads will be re- 
served for automobiles, horse vehicles 
and sidewalks for pedestrians. The Gov- 


ernor of the State, Lieutenant-Governor 
and Secretary of State are to constitute a 
commission to determine upon the width 
of the road, the construction material to 
be used and to secure the proper engineer- 
ing forces. The amendments to the laws 
gives the boulevard commissions power 
to condemn lands for the highway in ac- 
cordance with the present laws. Local 
municipalities may also make provisions 
for additional improvements or widths. 


The City National Bank of Bridgeport, 
Connecticut 


Among the banking institutions of 
sridgeport, Conn., the City National 
Bank maintains its leading position. The 
latest official statement showed aggregate 
resources of $2,619,715, including $1,472,- 
600 loans and discounts and $412,192 cash 
and reserve. The capital is $250,000, sur- 
plus and net profits $444,189 and deposits 
$1,675,526. The officers are as follows: 
Frank Miller, president; David F. Read, 
vice-president; Charles E. Hough, cash- 
ier; Henry B. Terrill, assistant cashier 
and Robert A. Beers, assistant cashier. 


Trust Companies as Depositaries for United 
States Government Funds 


Under the terms of the bill introduced 
by Senator Pomerene of Ohio in the 
U. S. Senate providing for the creation of 
a board of deposit for Government funds 
to consist of the Secretary of the Treas- 
ury, United States Treasurer and Control- 
ler of the Currency, trust companies along 
with private banks are entitled to ap- 
pointment as depositaries. The Treasury 
Department and its Sub-Treasuries are 
prohibited from having more than $20,- 
co00,000 on hand, at any one time and when 
their accumulation exceeds that amount 
it must be distributed among the designat- 
ed depositaries. The trust company, 
private bank or National bank making the 
highest bid in interest rates for such 
deposits will have the most favorable 
consideration. 
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Special Committee on Monetary Legislation Appointed by Executive Committee of the 
Trust Company Section. 


Nashville, the city of beautiful and his- 
toric environs, where true Southern hos- 
pitality holds its own against all en- 
croachments, was the scene of the spring 
meeting of the Executive Council, Ameri- 
can Bankers’ Association. The executive 
committees of the Trust Company Sec- 
tion and the Savings Bank Section also 
met and transacted important business. 
The Council of the parent association se- 
lected New Orleans as the next conven- 
tion city of the American Bankers’ Asso- 
ciation and formally endorsed the plan 
for monetary legislation suggested by 
Senator Aldrich. This is the first official 
action taken to commit the American 
Bankers’ Association to any one definite 
plan for the revision of the National cur- 
rency and banking system. In conjunc- 
tion with this endorsement the Executive 
Council received the report and revisions 
of the Aldrich plan made by the Currency 
Commission of the Association. The re- 
visions relate to change in title from 
“Reserve Association of America,” to 
“The National Reserve Association of the 
United States:” division of earnings of 
the reserve association, the purchase of 
the 2 per cent. bonds held by the Na- 
tional banks and providing that redis- 
counts shall be allowed only on notes the 
proceeds of which have been used for 
commercial or agricultural purposes, and 
not for carrying stocks, bonds or other 
investments. With these revisions the 
plan was approved. In an address at the 
Council banquet Mr. James B. Forgan, 
president of the First National Bank and 
vice-chairman of the Currency Commis- 
sion delivered an address on “Possibilities 
of Senator Aldrich’s Suggestions for 
Monetary Legislation,” in which he ex- 
plained the amendments and _ revisions 
embodied by the Currency Commission. 
This address is doubtless the ablest and 
most instructive presentation of the Ald- 
rich plan that has yet been made. 

As the result of conferences at Wash- 
ington with members of the National 
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EXECUTIVE COUNCIL OF AMERICAN BANKERS’ ASSOCIATION 
FORMALLY ENDORSES PRINCIPLES OF ALDRICH PLAN 


Monetary Commission the Currency Com- 
mission of the American Bankers’ Asso- 
ciation appointed a special committee to 
consider the “practicability of nationaliz- 
ing savings banks and trust companies 
or of affording existing State banks the 
benefits of the plan.” This committee 
consisted of Festus J. Wade, president of 
the Mercantile Trust Company of St. 
Louis, chairman; Sol Wexler, John Per- 
rin, Myron T. Herrick and Joseph T. 
Talbert. This committee recently con- 
vened at Chicago and prepared a report 
which was submitted to the Currency 
Commission and incorporated as part of 
the plan approved by the Executive Coun- 
cil. 

The executive committee of the Trust 
Company Section was asked to accord its 
approval to the revised plan and after 
deliberation this co-operation was ex- 
tended with reservations relating to re- 
serve requirements, proportion of mini- 
mum capital requirements to population 
and to the character of notes to be ac- 
cepted by the Reserve Association for 
discount. It was shown that no provi- 
sion was made for the acceptance of col- 
lateral secured notes for discount by the 
Reserve Association and inasmuch as this 
is the character of security which trust 
companies would offer, proper provision 
was deemed necessary. But, in order 
that the executive committee of the Trust 
Company Section should join with the 
Council in making the endorsement of the 
general plan of the Aldrich reforms unani- 
mous, action was taken with this object 
in view. 

The resolution unanimously adopted by 
the Executive Council and the executive 
committees of the Trust Company and 
Savings Bank Sections, reads as follows: 


RESOLVED, That the Executive 
Council of the American Bankers’ Asso- 
ciation heartily approves the Plan for 
Monetary Legislation, suggested by Hon- 
orable Nelson W. Aldrich, as modified by 
the Currency Commission of the Ameri- 
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can Bankers’ Association; and the prin- 
ciple set out in the report of the Special 
Committee of the Currency Commission 
for extending the benefits of the plan to 
State banks and trust companies. We 
firmly believe that it is thoroughly prac- 
tical, fundamentally sound and compre- 
hensive and that if enacted into law it 
will correct all the principal defects of 
our present banking and currency system. 


The resolution adopted by the execu- 
tive committee of the Trust Company 
Section, appointing a special committee, 
reads as follows: 


“Whereas, important legislation is pend- 
ing before the people of this country af- 
fecting more or less vitally the interests 
of trust companies which may from time 
to time require prompt attention, 

“Now, therefore, be it resolved that the 
president of the Section be authorized and 
directed to appoint a committee of five, 
to consist of the president and first vice- 
president and the chairman of the execu- 
tive committee and two other members 
of the Section, in whom shall reside the 
authority to hear and consider recom- 
mendations for pending legislation, touch- 
ing upon or likely to affect the interest of 
trust companies, and with further author- 
ity to make recommendations thereon. 

“And further resolved, that any actions 
or expressions of opinion on trust com- 
pany matters as mentioned in the resolu- 
tion by trust company officers or others 
interested in such institutions, shall have 
weight and influence as regards the mem- 
bers of this Section only in so far as they 
may coincide with and have the express 
approval of this committee. 

“Further resolved, that the name of 
this committee shall be the Trust Com- 
pany Committee on Legislation, and that 
vacancies therein shall be filled as they 
may occur by the then president of the 
Section, and that this committee shall 
continue until dissolved by act of the ex- 
ecutive committee.” 

The chairman, Mr. F. H. Fries, appoint- 
ed Oliver C. Fuller, president of the Wis- 
consin Trust Company, of Milwaukee; 
L. L. Gillespie, vice-president of the 
Equitable Trust Company, of New York 
Citv; F..H. Fries, president of the Wa- 
chovia Bank & Trust Company, of 
Winston-Salem, N. C.; Ralph W. Cutler, 
president of the Hartford Trust Company, 
of Hartford, Conn.; and F. H. Goff, presi- 
dent of the Cleveland Trust Company, of 
Cleveland, to the committee designated. 
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The executive committee of the Trust 
Company Section also considered plans 
for the next annual meeting of the Trust 
Company Section at which the subject of 
co-operation under the auspices of the 
National Reserve Association plan will 
be formally discussed. An effort will then 
be made to place the Trust Company Sec- 
tion definitely on record as to what re- 
quirements or amendments shall be deem- 
ed proper in order to protect and secure 
for the trust companies the benefits of 
proposed monetary reform legislation. 

The officers and members of the execu- 
tive committee of the Trust Company 
Section consist of the following: Presi- 
dent, Oliver C. Fuller, president Wiscon- 
sin Trust Company, Milwaukee, Wis.; 
first vice-president, Lawrence L. Gilles- 
pie, vice-president Equitable Trust Com- 
pany, New York, N. Y.; chairman execu- 
tive committee, F. H. Fries, president 
Wachovia Loan & Trust Company, Win- 
ston-Salem, N. C.; secretary, Philip S. 
Babcock, 11 Pine street, New York City; 
executive committee: F. H. Fries, presi- 
dent Wachovia Bank & Trust Company, 
Winston-Salem, N. C.; A. L. Abrahams, 
vice-president Continental Trust Com- 
pany, Denver, Col.; Howard Bayne, vice- 
president Columbia Trust Company, New 
York City; John Stites, vice-president 
Louisville Trust Company, Louisville, 
Ky.; E. J. Parker, president State Sav- 
ings Loan & Trust Company, Quincy, 
Ill.; E. K. Boisot, vice-president First 
Trust & Savings Bank, Chicago, IIL; 
John D. McKee, vice-president Mercantile 
Trust Company, San Francisco, Cal.; 
Charles J. Bell, president American Se- 
curity & Trust Company, Washington, 
D. C.; F. H. Goff, president Cleveland 
Trust Company, Cleveland, Ohio; Edwin 
Chamberlain, vice-president San Antonio 
Loan & Trust Company, San Antonio, 
Texas; J. C. Drake, president Los An- 
geles Trust & Savings Bank, Los Angeles, 
Cal.; Wm. C. Poillon, president Mercan- 
tile Trust Company, New York City; Ro- 
land L. Taylor, president Philadelphia 
Trust, Safe Deposit & Insurance Com- 
pany, Philadelphia, Pa.; E. Elmer Foye, 
vice-president Old Colony Trust Com- 
pany, Boston, Mass.; Isaac H. Orr, trust 
officer St. Louis Union Trust Company, 
St. Louis, Mo. 

The Executive Council received re- 
ports from General Secretary Fred E. 
Farnsworth, who reported excellent prog- 
ress in all departments. 
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LEGAL DISCUSSION AND DECISIONS RELATING PARTICULARLY TO 
TRUST COMPANIES 


Edited by CHARLES W. GERSTENBERG, Ph. B., LL. B. 


[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 


AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A 
LEGAL NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COM- 


PANIES. SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THE FACILITIES THUS 


PROVIDED. } 
RIGHTS OF ALIEN TRUST COMPANY 


In a recent case entitled “The Scot- 
tish American Mortgage Company, Lim- 
ited vs. Butler et al.” (54 Southern Re- 
porter 666) litigated before the Supreme 
Court of Mississippi (March 20, IgII) 
there are several matters of importance to 
trust companies, particularly those which 
deal in bonds and mortgages. The facts 
in the case are briefly as follows: 

A bill was filed by the Scottish Ameri- 
can Mortgage Company, Limited against 
Ralph P. Butler et al. to enjoin an eject- 
ment suit pending in the circuit court of 
Franklin County brought by the appellees 
against appellant for the lands in contro- 
versy in this cause. A demurrer was in- 
terposed and overruled from which an 
appeal was granted to the Supreme Court. 
The bill sets forth substantially these 
facts: That the appellant is a corpora- 
tion under the laws of Great Britain, 
domiciled in Edinburgh, Scotland. That 
on April 26, 1888, Nathan Bunchly, ances- 
tor of appellees, owned the land in con- 
troversy, and borrowed from appellant the 
sum of $5,000, for the payment of which 
he executed his promissory notes and a 
deed of trust on the lands involved to 
secure the same to A. S. Coldbell, as 
trustee. That said indebtedness fell due, 
and Nathan Bunchley made default in 
payment thereof, and, the trustee named 
in the deed of trust failing to execute the 
trust, one R. Stinson was by J. M. Judah, 
attorney in fact for appellant, appointed 
substituted trustee, who in accordance 
with the provisions of the trust deed ad- 
vertised and sold the land therein con- 
veyed in December 30, 1892, which were 
purchased by said J. M. Judah as trustee 
for appellant to whom as such trustee, a 
conveyance was duly executed by such 
substituted trustee on January 6, 1893. 
That from the date of appellant’s pur- 
chase on January 6, 1893 to the time of 








bringing of said ejectment suit by appel- 
lees on April 7, 1907, appellant had been 
in the open, notorious adverse possession 
of said lands under its said deed of pur- 
chase, claiming title thereto against the 
world. That appellant got a good title 
to said land by said foreclosure sale and 
its deed from the substituted trustee 
That appellant has a good title to said 
lands by adverse possession. That ap- 
pellees have no title because held out of 
possession for more than to years. That, 
if appellant is mistaken in the claim of 
title by virtue of said foreclosure sale, 
and also its claim of title by adverse pos- 
session then it is a mortgage in posses- 
sion and entitled to enforce a lien against 
the lands for the payment of its indebted- 
ness, taxes, etc. 

The answer denies many of the ma- 
terial allegations of the bill, and sets up 
that the foreclosure sale under which ap- 
pellant claims title was void, because the 
substituted trustee making it had no 
right to act as such on account of having 
been substituied by an attorney in fact 
for the appellant in violation of the 
terms in the deed of trust, and that ap- 
pellant is a non-resident alien corpora- 
tion, and therefore incapable of acquir- 
ing title to land by adverse possession. 

From the above stated facts there arose 
four questions to be decided by the 
court: (1) Whether the appellant got 
a good title to the land in controversy 
by its purchase and deed under the fore- 
closure sale by the substituted trustee; 
(2) whether appellant had been for at 
least 10 years next before the institution 
of the ejectment suit by the appellees in 
the actual adverse possession of the land, 
claiming for that time to be the owner 
thereof; (3) whether, if appellant had 
such possession, so claiming title, its ab- 
sence from the State prevented the bar 
of the statute in its favor; (4) whether ap- 
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pellant, being a non-resident alien corpora- 
tion, could hold the lands adversely to the 
appellees so as to bar them of their right 
of recovery. 

(1) To answer the first question the 
comet cites the case of Allen vs. Alliance 
Trust Company 84 Miss 319 in which 
it was held that the attorney in fact of 
the beneficiary could not appoint a sub- 
stituted trustee under the authority of 
that decision, the substitution of Stim- 
son, by the attorney in fact for appellant, 
was sold, the sale by such substituted 
trustee was likewise void and appellant 
therefore got no title by virtue of its pur- 
chase at such sale and conveyance by the 
substituted trustee. 

(2) The finding of the lower court that 
the appellant had been in the actual ad- 
verse possession of the lands from the 
time of foreclosure in 1893 to the time 
of the institution of the ejectment suit 
was left undisturbed. 

(3) The court deciding the third ques- 
tion laid down that the present case is 
not controlled by Section 3108 Code 
1906, which provides: “If, after any 
cause of action has accrued _in this State. 
the person against whom it has accrued 
be absent from or reside out of the State, 
the time of his absence shall not be 
taken as any part of the time limited for 
the commencement of the action, after 
his return.” Moreover the court claims 
that there was never a time when ap- 
pellees could not have instituted eject- 
ment against appellant’s tenants to re- 
cover the land; its absence from the 
State did in no way prevent such a suit 

(4) In construing Section 3092 of Code 
of 1906 the same court held in a former 
case that a mortgagee in possession, re- 
ceiving the rents and profits, for ten 
years or more, acquired a perfect title. 
The opinion of the court in this case is 
that under the facts of this case the ap- 
pellees are barred from recovery by the 
statute above mentioned, and appellant’s 
title is good, claiming in part that title 
by adverse possession may be used as a 
weapon of offense as well as of defense; 
and since under the statute the appellant 
as mortgagee, non-resident alien corpora- 
tion, as mortgagee of the land, had the 
right to” purchase at the mortgage sale 
and become owner, it had a right to re- 
ceive a deed from the grantor in satis- 
faction of the mortgage debt and failing 
1o get a good title at the foreclosure sale, 
its possession under the mortgage and re- 
ceipt of the profits and rents was legal. 


RIGHT OF MORTGAGEE TO FUNDS RECEIVED 
BY MORTGAGOR FOR DAMAGE TO THE 
MORTGAGED PROPERTY 


In “Dollar Savings Fund & Trust Com- 
pany vs. Borough of Bellevue,” Supreme 
Court of Pennsylvania, January 3, I9gII, 
the question is raised as to whether or 
not a mortgagee, after the property has 
been foreclosed and the funds received 
are insufficient to meet the mortgage, 
can indemnify himself from the funds re- 
ceived by the mortgagor from the city 
because of depreciation to the property 
due to the city exercising the power of 
eminent domain. 

Previous to this appeal, in a proceed- 
ing to assess damages resulting to an 
abutting property owner by reason of the 
grading of a certain street in the defen- 
dant borough, the estate of I. L. Clark 
was awarded $4,250. The questions raised 
by this appeal grow out of claims made 
by the estate of Clark on one side and 
the mortgage creditor on the other. The 
Clark estate, as owner of the property 
injured at the time of the grading of the 
street, claims the entire fund, while the 
mortgagee claims enough of the fund to 
liquidate the unpaid balance of his mort- 
gage. At the time of the street improve- 
ment the injured property was heavily 
mortgaged but not to its full value. 
After the street improvement, the prop- 
erty was so depreciated in value that on 
the foreclosure sale only a fractional part 
of the mortgage debt was realized. 
Upon petition the lower court granted a 
rule to show cause why as mortgagee he 
should not receive out of the damages 
awarded so much thereof as he may be 
entitled to in order to liquidate his claim 
under the mortgage. An auditor was 
thereupon appointed and at the hearing 
the appellant tried to prove a collusive 
understanding in the nature of a fraud 
between Harmon, the assignee of the 
mortgagee, and Hallet, the alleged real 
owner thereof. The auditor found as a 
fact that the act complained of did not 
amount to fraud, and that Hallet had 
acted within his legal rights. While the 
mortgage was assigned to Harmon, the 
money to purchase it was furnished by 
Hallet, and the auditor in passing upon 
the questions involved treated the latter 
as the real owner which decision the Su- 
preme Court rpholds. Hallet had a perfect 
right to purchase the mortgage in his own 
name or in the name of any one to whom 
he chose to have it assigned. 

The only question in the eyes of the 
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court was whether the claim presented by 
Hallet was a valid one having the right 
to participate on the fund for distribution. 
The higher court agreed with the lower 
that the claim was a valid one and that 
the mortgagee was entitled to make good 
his loss from the funds received by the 
mortgagor in the condemnation proceed- 
ings. 


CONSTITUTIONALITY OF STATUTE REGULAT - 
ING RATE OF INTEREST 

A very interesting decision was recent- 
ly handed down by the Supreme Court of 
the United States in a case entitled 
Griffith vs. State of Connecticut (218 U. S. 
563). Sections 1 and 2 of Chapter 238 of 
the Public Acts of Connecticut of 1907, 
provide as follows: 

“Section 1. No person, firm, or cor- 
poration, or any agent thereof, other than 
a National bank or a bank or trust com- 
pany duly incorporated under the laws 
of this State, or a pawnbroker, as pro- 
vided in Chapter 235 of the Public Acts 
of 1905, shall directly or indirectly loan 
money to any person and directly or in- 
directly charge, demand, accept or make 
an agreement to receive therefor interest 
at a greater rate than 15 per cent. per 
annum. The provisions of this section 
shall not apply to loans made to any Na- 
tional bank or any bank or trust company 
duly incorporated under the laws of this 
State, or to any bona fide mortgage or real 
or personal property.” 

“Section 2. No person, firm, or cor- 
poration, with intent to evade Section 1 
hereof shall accept a note for a greater 
amount than that actually loaned.” 

Griffith was prosecuted for a violation 
of the said act, and during the course of 
the trial aSsailed the validity of the stat- 
ute because of repugnancy to the con- 
tract clause of the Constitution of the 
United States and to the equal protec- 
tion clause of the Fourteenth Amend- 
ment. He claimed in substance, that the 
statute included an unwarranted discrimi- 
nation in favor of trust companies and 
other banking institutions. 

The contentions of the accused were 
overruled in the United States Supreme 
Court, Mr. Justice White writing the 
opinion which in part is as follows: 

“It is elementary that the subject of 
the maximum amount to be charged by 
persons or corporations subject to the 
jurisdiction of a State for the use of 
money loaned within the jurisdiction of 
the State is one within the police power 
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of such State. The power to regulate 
existing, the details of legislation and the 
exceptions proper to be made rest pri- 
marily within the discretion of the State 
Legislature, and unless such regulations 
are so unreasonable and extravagant as 
to interfere with property and personal 
rights of citizens, unnecessarily and arbi- 
trarily, they are within the power of the 
State; and the classification of the sub- 
ject of such legislation, so long as such 
classification has a reasonable basis, and 
is not merely arbitrary selection without 
real difference between the subjects in- 
cluded and those omitted from the law, 
does not deny to the citizen the equal 


protection. of the laws.” * * * * 
“The exception from its operation of 
loans by National banks was merely a 


recognition of the legal effect, in exclud- 
ing State legislation on the same subject, 
of the statutes of the United States which 
regulate their right to make such con- 
tracts. The further exception in favor of 
loans by trust companies chartered by 
this State was fully justified by the pe- 
culiar character of these institutions, each 
created by a special act of legislation, 
and subject to the inspection of the bank 
commissioners. Gen. St. 1902, cc. 199, 
202. There was also reasonable cause for 
the exception as to pawnbrokers. Their 
business can only be carried on by those 
found by public authority to be suitable 
persons to engage in it, and its charac- 
ter is such as to make it not improper to 


allow a charge of interest beyond the 
limit of 15 per cent. a year. Pub. Scts 
1905, p. 438, c. 235.” 


The Farmers Loan & Trust Company, Ltd., 
Organized in London 


Samuel Sloan, vice-president of the 
Farmers Loan & Trust Company of 
New York City, recently returned from 
London, where he _ successfully organ- 
ized a trust company under British laws, 
known the Farmers Loan & Trust 
Company, Ltd. with headquarters in Lon- 
don. The new company has a capital of 
$s500,0c0, and although the stock is held 
largely by interests identified with the 
Farmers Loan & Trust Company of 
New York City, the London company 
will be operated separately, in accordance 


as 


with the provisions of the British law. 
The Farmers Loan & Trust Company, 
Ltd. will transact business and various 


departments similar to the trust compa- 
nies in this country. 
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Lawyers Title Insurance & Trust Company 


CAPITAL AND SURPLUS - - $9,500,000 
$5,000,000 added to surplus in last 18 years 


160 Broadway, New York 188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 
Securities. 


OFFICERS 
EDWIN W. COGGESHALL, President 


ARCHIBALD FORBES. Treasurer 
Pa ate ere 

ROBERT 1 Suan | 4*9* Treasurers 
GEORGE F PARMELEE } 45%: Secretaries 


DIRECTORS 


Adolph Lewisohn 
John T. Lockman 

J. Lawrence Marcellus 
Payson Merrill 

Henry Morgenthau 
David B. Ogden 


LOUIS V. BRIGHT 

THORWALD STALLKNECHT; Vice-Presidents 
LEWIS H. LOSEE 

HEBERT E. JACKSON, General Manager 


DAVID B. OGDEN, Counsel 


Amos F. Eno 
Julian D. Fairchild 


J. Arbuckle 
Lucius H. Beers 
Louis V. Bright Henry Goldman 
George F. Butterworth Henry E. Howland 
Edwin W. Coggeshall J Freiteric Kernochan 
William P. Dixon Philip Lehman 


Eugene A. Philbin 
George L Rives 
Thorwald Stallknecht 
Walter N. Vail 
James N Wallace 
Albert H. Wiggin 











George C. Van Tuyl, Jr., President, Albany 


Trust Company 


Mr. George C. Van Tuyl, Jr., president 
of the Albany Trust Company of Albany, 
New York, who has been appointed State 
Superintendent of Banks of New York by 


Governor Dix succeeding Orion H. 
Cheney has had an exceptionally suc- 
cessful career, and is one of the most popu- 
lar and experienced trust company officers 
of this State. Mr. Van Tuyl is also a direc- 
tor of the First National Bank of Albany, 
a director of the Niagara Falls Trust Com- 
pany of Niagara Falls, the First National 
Bank of Ravena, the Albany Exchange Sav- 
ings Bank, the Mutual Fire Insurance Com- 
pany and various other corporations. 

Mr. Van Tuyl was born in Albany, 
April 3, 1872, and is therefore among the 
youngest trust company presidents in the 
country. He was educated in the public 
schools and high schools of his native city, 
and began .his banking career as messenger 
in the former National Exchange Bank of 
this city. He gradually worked his way to 
teller of this institution. When the Albany 
Trust Company was organized in 1897 he 
was elected secretary and treasurer, and 
after this vice-president. He succeeded 








Horace G. Young, the present chairman of 
the board of directors, to the presidency 
nearly three years ago. 

Under Mr. Van Tuyl’s administration the 
Albany Trust Company has made splendid 
progress. The last statement as of Febru- 
ary 28 shows total resources of $7,458,- 
991, total deposits of $6,711,907, capital 
$400,000 and surplus and undivided profits 
$321,620. The remaining officers are Fred- 
erick A. Mead and Charles H. Bissikummer, 
vice-presidents; Alonzo P. Adams, Jr., 
treasurer; P. FitzSimons, Jr., assistant treas- 
urer and James H. Wallace, assistant sec- 
retary. 


Ulah 


Salt Lake City.—The National Savings 
& Trust Company, with a capital of $200,- 
ooo has been organized. L. N. Stohl is 
president and Jos. J. Cannon, treasurer. 


Vermont 


Montpelier.—The Fidelity Savings Bank 
& Trust Company is being established. 

Springfield.—A new institution has been 
incorporated here under the title of the 
Springfield Trust Company, capitalized 
at $25,000. 


















































































































































































































































































































Designated depository for reserve funds 
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CITIZENS TRUST COMPANY 


UTICA, N. Y. 


We invite correspondence and business 


OFFICERS 
WILLIAM I. TABER, President 


WATSON T. DUNMORE, Vice Pres. 
F. H. DOOLITTLE, Secretary 


W. PIERREPONT WHITE, Vice Pres. 
P. N. HAMLIN, Asst. Secretary 


COMPARISON OF DEPOSITS 


Dec. 31, 1906 - $1,503,181.40 


Feb. 28, 1911 


Dec. 31, 1910 - 


$3,381,818.63 
$3,528,633.10 








Of exceptional value and interest to the 
officers of trust companies is a recently pub- 
lished volume, the author of which is Virgil 
M. Harris, on “Ancient, Curious and 
Famous Wills.” Mr. Harris is trust officer 
of the Mercantile Trust Company of St 
Louis and lecturer on Wills in the St. Louis 
University. This volume is easily the most 
comprehensive study on the subject of wills 
in existence. It is not only instructive be- 
cause of the legal and testamentary lore, 
but it is likewise exceedingly entertaining 
Mr. Harris has devoted years of labor and 
study in compiling and in securing the neces 
sary historical information for this book. 

In the collection there are about five hun 
dred wills which have been obtained from 
various parts of the world, commencing with 
the dawn of creation and closing with that 
of Mary Baker G. Eddy. Among others 
there are the wills of Jacob, Cesar, Colum- 
bus, Henry Clay, Mark Twain, Grover 
Cleveland, Jefferson Davis, Ralph Wald 
Emerson, Benjamin Franklin, Benedict Ar- 
nold, Patrick Henry, Washington Irving, 
Henry Wadsworth Longfellow, William Mc 
Kinley, Aaron Burr, Chief Justice Marshall 
Paul Revere, Harriet Beecher Stowe, Daniel 
Webster and Florence Nightingale. ‘These 
wills are the products of the master minds 
of the world and are, therefore, of interest 
to the lawyer and to the general reader. 

3ut probably the most entertaining fea 
ture of the book is the section devoted to 
curious wills. These documents indicate 
every form of human character and em- 
phasize especially the eccentricities of men. 
The author has covered a wide field of. in- 
vestigation and research and has been ex- 





ANCIENT, CURIOUS AND FAMOUS WILLS 







ceedingly successful in his avowed purpose 
of selecting wills which appear to be “most 
entertaining and interesting.” 

reads the “Wise Will of 
in which the testator helps 
men to help themselves by a provision for 
loans at smal! cost, or whether he turns to 
the wills made for the benefit of animals, 
his interest is maintained throughout the 
book. Apparently all classes of testators 
are represented and all the follies, frailties 
and peculiarities of human character are 
revealed. 


Whether one 
Peter Burns,” 


Upon first thought, we might consider a 
book of selections of this sort dry and pro- 
Saic, just as any legal subject is dry and 
prosaic to the general 
of the volume 
piled at the 


reader, but not so 
which Mr. Harris has com- 
expense of long and careful 
research. The reader may begin with the 
wills of Adam, Noah, Job and Jacob anc 
continue to the end of the book, all the while 
finding varied and instructive entertainment 
on every page. The book is a distinct ad- 
dition to legal literature as well as a medium 
of precedent, and aid to trust companies, 
and those who have to do with wills, lega- 
and the settlement of estates. Fur- 
thermore, it will find a place in the libra- 
ries of those who enjoy history and litera- 
ture and who are interested in the vaga- 
ries of the human intellect. 


c1es 


(The volume of 500 pages is published by 
Messrs. Little, Brown & Company of Bos- 
ton. Price $4.00 net delivered. Copies may 
be secured by writing to Trust Companies 
Publishing Association, 15 William Street 
New York City.) 
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LINCOLN TRUST CO. 


208 FIFTH AVENUE 






Alexander S. Webb, Jr., President 


Abram M. Hyatt, Vice-President. 
Horace F. Poor, Treasurer 


Owen Ward, Vice-President 
Breckenridge Carroll, Asst. Treas. 


DIRECTORS 


W. D. Baldwin , Samuel V. 
Pres. Otis Elevator Co. E. 
George C. Boldt 
Pres. Waldorf-Astoria Hotel Arthur 
Co. Wm. 
George C. Clark 

Clark, Dodge & Co. 
Wm C. Conkling 

Pres. Franklin Sav. Bank. 
Robert E. Dowling 

Pres. City Investing Co. 
Stuart Duncan 

John Duncan’s Sons. 
William Felsinger 

Pres. New York Sav. Bank. 
Robert Goelet 


Iselin 


Trustee U. 






BROADWAY & LUSPENARD ST. 
FREDERIC P. DAVIS, Manager 


Hoffman 
A. Hoffman Estate. 
Abram M. Hyatt, 


Iselin & Co. 
Bradish Johnson 

Bradish Johnson Sst. 
Clarence H. Kelsey 

Pres. Title Guar. & Tr. Co. 
W. De Lancey Kountze 

Kountze Bros. 
George Leask 

George Leask & Co. 
John P. Munn, M. D. 
S. Savings Bank | 
William G. McAdoo 

Pres. Hudson & Man. RR. Co. 


Interest Paid on Daily Balances 


Irving E. Raymond 
Pres. A. A. Vantine & Co. 
William Salomon 
Wm. Salomon & Co. 
B. Aymar Sands 
Bowers & Sands 
Isaac N. Seligman 
J. & W. Seligman & Co. 
Louis Stern 
Stern Bros. 
Owen Ward 
Vice-President. 
Alexander S. Webb, Jr. 
President. 
C. Morton Whitman 
Clarence Whitman & Co. 


BROADWAY & 72D ST. 
NELSON P. GRIFFIN, Manager 


Vice-Pres. 





State Bankers Association Convention Dates 


Missouri—Kansas City, May 24 and 25; 
Secretary, W. F. Keyser, Sedalia. 

Kansas—Kansas City, May 24 and 25; 
Secretary, W. W. Bowman, Topeka. 

Tennessee—Nashville, May 29 and 30; 
Secretary, F. M. Mayfield, Nashville. 

Massachusetts—Swamscott, June 
Secretary, G. W. Hyde, Boston. 

South Dakota—Sioux Falls, June 7 and 8; 
Secretary, J. E. Platt, Clark. 

Georgia—Tybee Island, Ga., June 8 and 
9; Secretary, L. P. Hillyer, Macon. 


West Virginia—White Sulphur Springs, 
June 11 and 12; Secretary, J. S. Hill, 
Charleston. 

I Si dike Sie Sts June 12, 13 and 14; 


Secretary, L. A. Coate, Boise. 
Michigan—Detroit, June 12 to 17; Secre- 
tary, H. M. Brown, Detroit. 
Pennsylvania—Philadelphia, June 13 
14: Secretary, D. S. Kloss, Tyrone. 
California—Lake Tahoe, June 15, 16 and 
17; Secretary, R. M. Welch, San Fran- 
cisco. 
Iowa— Mason City, June 15 and 16; Secre- 
tary, P. W. Hall, Des Moines. 


and 





Virginia—H ot Springs, June 15, 16 and 17; 
Secretary, N. P. Gatling, Lynchburg. 
Maryland—Deer Park, June 20, 21 and 22; 
Secretary, Charles Hann, Baltimore. 
Minnesota—Bemidji, June 20; Secretary, 

Charles R. Frost, Minneapolis. 

Connecticut—New London, June 21 and 
22; Secretary, C. E. Hoyt, South Nor- 
walk. 

North Carolina—Lake Kanuga, June 21, 
22 and 23; Secretary, William A. Hunt, 
Henderson. 

New York—Manhattan Beach, June 2 
and 23; Secretary, W. J. Henry, 11 Pine 
street, New York. 

North Dakota—Fargo, June 27 and 28; 
Secretary, W. C. McFadden, Fargo. 
Ohio—Cedar Point, July 5, 6 and 7; Secre- 
tary, S. B. Rankin, South Charleston. 
Wisconsin—Milwaukee, July 12 and 13; 
Secretary, Geo. D. Bartlett, Milwaukee. 
Illinois—Springfield, October Paw 
Secretary, R. L. Crampton, Chicago. 
National Convention—American Institute 
of Banking, Rochester, New York, Sep- 

tember 7, 8 and 9. 
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STANDARD TRUST COMPANY 


OF NEW YORK 
25 Broad Street New York, N. Y. 


OFFICERS: 


WILLIAM C. LANE, President. 
FRANK K, STURGIS, WILLIAM C, COX, Vice-Presidents. 
CHARLES M, BILLINGS, Secretary. EDWARD M, F. MILLER, Treasurer. 
E. BRAINERD BULKLEY, ZELAH VAN LOAN, Asst. Secretaries. 


DIRECTORS: 


Pliny Fisk John G. McCullough 

William D,. Guthrie Charles L. Pack John A, Spoor 
William M., Barrett Fairfax Harrison John S. Phipps Henry L. Sprague 
William C. Cox Gardiner M. Lane Henry W. Putnam,jJr., Charles Steele 
AlexanderH.DeHaven William C. Lane Basil W. Rowe Frank K. Sturgis 
Samuel M. Felton E. M. F. Miller William Salomon Eugene V. R. Thayer 


John T. Atterbury Charles F, Smillie 


Francis S. Bangs 


The Albany Trust Company 


ALBANY, N. Y. 
The Oldest and Largest Trust Company in Central New York 


ACCOUNTS OF BANKS, FIRMS, CORPORA- 
TIONS AND INDIVIDUALS SOLICITED 


THE CITIZENS Western Trust and 


SAVINGS axv TRUST CO. 
CLEVELAND, OHIO 
Gomparative Statement of Growth 
RESOURCES 
1900 $21,669,282.49 
1903 33,888,815.21 
1910 47,866,405.39 


THE OLDEST AND LARGEST 
TRUST COMPANY IN OHIO 


Savings Bank 
CHICAGO 
CAPITAL $1 ,000,000.00 
Transacts a General Banking and 
Trust Company Business 


OFFICERS 


JOSEPH E. OTIS - - President 
WALTER H. WILSON - Vice-President 
LAWRENCE NELSON Vice-President 
H. WOLLENBERGER Vice-President 
WituiaM C. Cook - - Cashier 
W. G. WaALLING - - Secretary 














Any discussion of trust company con- 
ditions in Louisiana involves both the 
banking and trust features of such institu- 
tions, for there is no provision in the laws 
of this State, as there is in- many states, 
for the formation of trust companies 
separate from banks. In Louisiana such 
institutions are both trust companies and 
banks, and possess the advantages and 
facilities of both. Our present law per- 
taining to corporate agents and trustees 
was passed in 1902. Before that time it 
had been permitted to organize trust banks 
with power to accept and execute trusts, 
but the law was too vague to encourage 
banks to take advantage of its trust 
features. 

The advent of trust companies in our 
State came at an opportune time. Con- 
centrated capital was needed for the pur- 
pose of producing and marketing our 
natural resources—our cotton, rice, sugar 
and lumber—and during the first few 
months after the passage of the new law 
several trust companies were doing busi- 
ness in New Orleans, some of them being 
new institutions and others being State 
banks which had amended their charters 
to conform to the new law. At the 
present time there are twelve such institu- 
tions in New Orleans with an aggregate 
capital and surplus of over $10,000,000. 
There are nine trust companies doing busi- 
ness in the State. 

Our present law, with some exceptions, 
gives corporate trustees quite broad 
powers in the execution of trusts, although 
they are not permitted to do a title insur- 
ance or a surety bond business; they can 
act as guardian of property only and not 
of the person, of minor children and in- 
sane persons. 

The last sessions of our legislature 
made some important changes and ad- 
ditions in the laws regulating State banks 
and trust companies and notably increased 
the authority of the State Bank Examiner 
and affording greater protection to all 
persons doing business with such 
institutions. 

In discussing the subject, it is impor- 
tant to consider the provisions of the 
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GROWTH OF TRUST COMPANIES IN LOUISIANA 
LYNN H. DINKINS 


President Interstate Trust & Banking Company, New Orleans, La. 


trust company act which declare that 
nothing in the act shall be construed as 
authorizing any agency for trusts which 
is contrary to public policy, or which seeks 
to place property out of commerce. From 
the earliest times, the Civil Code of Louisi- 
ana has prohibited the trust estates of 
the common law under which a testator 
may place his property with trustees to 
be handled as he may direct, although it 
is permitted in our State to dispose of 
the use and income of property to one 
person for life and the title to another, 
and donations are permitted to certam 
incorporated trustees for educational, 
charitable or literary purposes. Our 
Courts say it is against public policy to 
bequeath property in trust and thus put 
it out of commerce. In other States trust 


_companies handle large estates which 


have been left them by will or by con- 
veyance, but in Louisiana with the slight 
exceptions above noted, the disposition 
of property in trust is prohibited absolute- 
ly. It will at once be seen that this pro- 
hibition of our law against property being 
left in trust very materially modifies the 
scope of the trust company work in this 
State. 

On account of the above mentioned pro- 
visions of our law, and the further reason 
that since the advent of trust companies 
in our State, we have been in the midst 
of great commercial and industrial activi- 
ties, the development of trust companies 
here has thus far been more along the 
lines of corporation work, rather than in 
the handling of probate matters and the 
handling of estates. Our trust companies 
are already acting as trustee under mort- 
gages securing many million dollars of 
corporation bonds issued to develop our 
natural resources. The fact is recognized 
that the name of a strong financial in- 
stitution as trustee adds no little to the 
saleable quality of securities and that the 
investor is thus protected against the over- 
issue or improper issue of the bonds. The 
important service performed by trust com- 
panies in the registering and handling of 
stock transfers is also shown by the recent 
requirement of the New Orleans Stock 
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Exchange that all stock listed by it must 
be registered by a trust company. 

In Louisiana, as in other places where 
trust companies have had their beginnings, 
a campaign of education must be carried 
on before the workings of such institu- 
tions are fully understood by the people. 
Until the public becomes acquainted with 
their functions, the growth of the trust 
features of such institutions is slow. How- 
ever, investors are already learning that 
reputable trust companies will not know- 
ingly lend their names to irresponsible 
corporations or questionable enterprises. 
Louisiana offers a wide field for the opera- 
tion of their usefulness and we may be 
sure that it will only be necessary for the 
public to become more familiar with their 
purposes and facilities to have it demon- 
strated that in these days the trust com- 
pany is a necessity as well as a con- 
venience. 


The Modern Way 


The Fidelity Trust Company of New 
York City has issued a booklet bearing 
the title “The Modern Way,” which gives 
an epitome of the many valuable services 
rendered by a trust company and forcibly 
contrasts the advantages of the corporate 
over the individual trustee in the manage- 
ment of estates. The general subject of 
the facilities which a well equipped trust 
company offers to its clients is ably han- 
dled in this publication. Unfortunately 
there exists wide-spread ignorance and 
even prejudice regarding the advantages 
of employing a trust company in individ- 
ual fiduciaries capacities and “The Mod- 
ern Way,” is not only illuminating but 
excellent publicity as well. The excep- 
tional safeguards offered by a trust com- 
pany subject to New York laws are clear- 
ly indicated and due emphasis is given 
to the fact that no dollar of trust funds 
held by any trust company in this State 
has ever been lost in the entire history 
since their establishment. Aside from the 
factors of safety the author also brings 
out the greater degree of economy and 
ability to make good investments which 
trust companies offer as compared with 
the individual. 

The Fidelity Trust Company is enjoy- 
ing the fruits of diligent and active so- 
licitation of trust business. It commenc- 
ed business May 22, 1907 and in four 
years has accumulated deposits of over 
$7,000,000, which is an unusual and note- 
worthy record. 
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Wachovia Bank and Trust Company Offer 


Cash Prizes to Tobacco Growerss 


With the twofold object of bringing 
about a closer relation between the banks 
and the farmers, and stimulating the lat- 
ter to intelligent efforts along the line of 
economic, scientific and profitable tobacco 
growing, the Wachovia Bank & Trust 
Company of Winston-Salem, N. C., has 
offered a series of cash prizes, The con- 
test is open to tobacco farmers of’ practi- 
cally the entire State of North Carolina 
and of two adjacent counties in Virginia. 
There are four of prizes to be 
awarded, respectively, to f 


classes 
farmers show- 
ing the largest number of pounds of flue- 
cured tobacco grown on one acre of land; 
the largest number of dollars realized 
from such produces; for the largest num- 
ber of pounds of air-cured tobacco grown 
on one acre; and for the highest average 
price for all the air-cured tobacco grown 
on one acre. 

All tobacco entered for this contest is 
to be sold in Winston-Salem on Wednes- 
day, November 15, I91I, on any warehouse 
floor of the said town. The tobacco will 
be sold by number, and no buyer will 
know to whom it belongs. The ground 
on which the tobacco is grown must be 
measured off by three disinterested farm- 
ers. All contestants are required to reg- 
ister their names and addresses with the 
Wachovia Bank & Trust Company. The 
important and valuable information which 
will be gathered from the farmers will 
be compiled and published for their use. 

The Wachovia Bank & Trust Company 
is also circulating a booklet containing 
facsimiles of letters received from lead- 
ing tobacco manufacturers, emphasizing 
the advantage to the farmer of deposit- 
ing his money in banks, thus keeping it 
in circulation, enabling banks to give more 
accommodation to farmers in marketing 
their crops and in furnishing opportuni- 
ties for employment and more labor and 
stimulating the general market. Excel- 
lent results are expected from the educa- 
tional purpose of this contest. 


Washington 
Seattle—The North Coast Bank & 
Trust Company has been organized with 
a capital of $200,000. M. T. Clark is the 
chairman of the board of directors. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 
TRUST COMPANIES PUBLISHING ASSOCIATION, 
15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Editor and Publisher 


Advertisements of trust companies, banks, finan- 
cial institutions and advertisers who wish to use the 
advertising columns of TRUST COMPANIES will be 
inserted for publication at rates which will be sent 
on application. 


Insertions of meetings, dividends, statements, 
organizations, etc,, at special rates for each insertion. 


Subscriptions: The subscription price of TRUST 
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New York Cily 


Disposition of Insurance Companies’ Stock 
Investments 


In accordance with the provisions of 
the Armstrong laws the large life insur- 
ance companies of this city will be re- 
quired to dispose of all their bank, trust 
company and other security holdings of 
this character by December 31, 1911, un- 
less another extension of time is granted 
or the present law is repealed. Accord- 
ing to the latest reports of the life in- 
surance companies they have thus far dis- 
posed of not more than 38 per cent. of 
their holdings coming under this provis- 
ion. They still hold over $80,000,000 of 
bank, trust company, railway and similar 
stocks at the present market value. Of 
this amount more than one-half is repre- 
sented by Mutual Life holdings, one-third 
by the Equitable Life Assurance Society 
and one-tenth by the Metropolitan Life. 

It is obvious that any enforcement of 
the present limitation for the disposal of 
these stocks will work a great hardship 
upon the life insurance companies and 
consequently upon the policy-holders as 
well. Any effort to unload this vast 
amount of stock at this time would make 
necessary sales at sacrifice figures to syn- 
dicates or large investors. There is no gen- 
eral public- demand or market for such 
securities and the syndicate buyers would 
make their own arbitrary bids. Superin- 
tendent of Insurance Hotchkiss has rec- 
ommended to the Senate and Assembly 
insurance committees at Albany that the 
law be amended so as to grant a further 
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three year extension of time to insurance 
companies. At a recent joint hearing at 
Albany strong arguments were presented 
by representatives of the insurance com- 
panies for the repeal of the law allowing 
them to keep possession of their present 
holdings but prohibiting further acquisi- 
tion of the proscribed investments. This 
proposal is opposed by the Insurance 
Commissioner who maintains that it will 
defeat one of the main purposes of the 
Armstrong law. 

Considered from a _ purely business 
standpoint the insurance companies would 
benefit their policy-holders if the law 
were amended so as to authorize them to 
retain present holdings but refrain from 
further investments of this character. 
The stocks now held are all high priced 
bank and trust company or railroad 
shares which are excellent investment as- 
sets. It is hardly likely, however, that 
the Legislature will assent to the repeal 
of this requirement and will adopt the 
recommendation of the Insurance Com- 
missioner granting a three year extension. 


To Incorporate Carnegie Fund 


The Senate at Albany has passed the 
Frawley Bill incorporating the Carnegie 
Corporation of New York. The meas- 
ure names several trustees who are to 
compose the corporation, which is to en- 
gage in educational and charitable work, 
using the funds transferred by Andrew 
Carnegie. The trustees named are An- 
drew Carnegie, Elihu Root, Henry S. 
Pritchett, William N. Frew, Robert S. 
Woodward, Charles L. Taylor, Robert A. 
Franks, and James Bertram. 


Franklin Trust Company Establishes New 
Branch 


The Franklin Trust Co. of Brooklyn has 
opened a branch office at 908 Broadway, 
3rooklyn, corner of Stockton street, to 
take care of the growing business of the 
company in the Eastern District. The 
new office is in charge of William R. 
Graham, formerly of the Manhattan 
branch of the institution. A general trust 
business will be carried on at the Broad- 
way Branch along the lines of the home 
bank at 164 Montague street. 


A bill has been introduced at Albany en- 
abling mutualization of the Equitable Life 
Insurance Society. 
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Diversified Investment 


This Company suggests to careful investors the advisability of dividing 
their funds among bonds of various classes, in this way obtaining a well di- 
versified investment. Investments made in this manner will possess the in- 
dividual qualities of the respective classes in combination, thus making the 
investment well balanced. For instance, we own and offer a 5% railroad 
bond, a 6% short term note, a 444% equipment bond and a 6% industrial 


bond netting at present prices 


An Average Yield of Over 5.3574 


We will furnish particulars of these on request. 
Ask for our Circular D-714 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch, 
5th Ave. & 43rd St. 


Capital and Surplus, $23,000,000 


Status of Carnegie Trust Company 
Liquidation 

The State Banking Department has 
formally rejected offers made by the As- 
sets Realization Company and by E. 
Clarence Jones & Co., to take over the 
assets of the company. The work of 
liquidation is therefore proceeding under 
the direction of the Banking Department. 
The department has thus far collected $2,- 
467,000 in cash since the trust company 
closed while the total book value of as- 
sets is given at $10,037,000. The offers to 
purchase assets were rejected after con- 
sultation with a committee of prominent 
bank and trust company officials. 

Unfortunately the District Attorney 
continues his practice of according daily 
interviews to members of the press and 
to all appearances the case is being tried 
through the newspapers rather’ than 
through the grand jury. Only two offi- 
cers and ex-City Chamberlain Hyde have 
thus far been indicted despite all the 
newspaper rumors, although several more 
true bills are likely to be returned. 


London Office, 
33 Lombard St., E. C 


Deposits, $133,000,000 





New York Brevities 

The Governing Committee of the New 
York Stock Exchange has decided that 
the business of arbitrating, as at present 
conducted, involves a violation of the 
commission law, and has adopted a reso- 
lution which will insure the payment of 
the regular commissions on _ arbitrage 
business. 

A 50 per cent. dividend, authorized to 
be paid to depositors of the Northern 
Bank on and after April 18, 1911, is being 
distributed by drafts drawn on the United 
States Mortgage & Trust Company’s 
Branch at 125th street and Eighth avenue. 

J. P. Morgan & Co. have purchased 
$30,000,000 New York Central 4% per 
cent. 3-year notes. The issue has been 
entirely resold to investors and others. 

Henry T. Oxnard has been elected a di- 
rector of the Windsor Trust Company. 

Howard Bayne, Vice-president of the 
Columbia Trust Company, recently ad- 
dressed the American Institute of Bank- 
ing, New York Chapter, on “Trust Com- 
pany Laws and Administration.” 
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Weekly Statements and General Financial 
Situation 
A feature of the banking situation dur- 
ing April was the continued flow of 
surplus funds from all over the country 
to this city. The New York Clearing 
House banks reported an increase in cash 
of $8,705,000 during the week ending 
April 15, and a further gain of $9,478,000 
for the week ending April 22, bringing 
the surplus reserve up to $39,818,000, com- 
pared with $15,506,000 surplus reserve a 
year ago and $10,700,000 two years ago. 
The trust companies reported an increase 
of $10,480,000 loans and investments for 
the week ending April 15 and another 
increase of $2,568,000 during the week 
ending April 22, with a gain of over $12,- 
000,000 deposits during the same period. 

The stock market continues dull while 
the surplus cash renders it necessary to 
reduce interest rates on deposits and 
even on savings accounts held by trust 
companies. The most cheerful factor was 
the report of a stimulated demand for 
high grade bond investments and trust 
companies are doubtless among the heav- 
iest purchasers just at this time. The 
railroads continue to show decreases in 
net earnings owing to increased operating 
expenses, and the prospects of tariff revis- 
ion in Congress, aside from~the enact- 
ment of the Canadian Reciprocity Bill, 
has a distinctly disturbing effect on busi- 
ness generally. 

The volume of new securities in March 
reached $215,000,000, which was $150,000,- 
ooo larger than the output in March a 
year ago. So far this year the new is- 
sues have aggregated $650,000,000 for the 
first quarter. In most cases the securi- 
ties have been high class and have been 
well placed in Europe and at home. The 
demand is still firm for short term notes. 

The weekly statements rendered by the 
Clearing House banks and trust compa- 
nies show the following fluctuations: 
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Deposits Loans & Inv. Cash 
April 15..$1,156,127,000 $1,066,087,700 $121,228,700 
April 22. 161,784,500 1,068,656,000 121,566,300 


$1.1 
a, 
April 29. .$1,178,173,700 $1.074,854,500 $122,777,700 
May 6 1,200,969,500 1,083,771,800 124,077,800 
CLEARING HOUSE BANKS (Actual Condition) 


Agg. Dep. Loans Cash 
April 15..$1,399,923,000 $1,355,187,300 $383,498,100 
April 22. . 1,412,631,300 1,357,721,100 392,976.600 
April 29. '$1,411,920,800 $1, 35 56,251,300 $393,043,700 
1,340,9 


May 6 .. 1,394,831,100 94,000 390,347,600 


Banking Amendments Favorably Reported 
Six amendments to the banking laws of 
the State have been’ favorably reported 
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by committees. One bill provides that 
trustees of savings banks must make an. 
oath in January of every year in regard 
to the fulfillment of his prescribed duties, 
another bill calls for reports from sav- 
ings banks officers each month to trustees 
regarding advances, overdrafts, etc.; pro- 
hibiting the borrowing of funds from sav- 
ings banks, State banks or trust compan- 
ies without consent of a majority of the 
board of directors and prohibiting loans 
to corporations in which officers may be 
interested without such consent. The 
other bills reported call for more com- 
plete reports and regulations for safe de- 
posit companies. 


Clinton L. Rossiter for President Long Island 
Loan & Trust Company 


It is unofficially stated that the board of 
directors of the Long Island Loan & Trust 
Company of Brooklyn, at the next meeting, 
will elect Clinton F. Rossiter to the office 
of president. This position was rendered 
vacant by the death recently of President 
Edward Merritt. Mr. Rossiter is _ vice- 
president and has been associated with the 
company in executive capacities during the 
past ten years. 

The progress of the Long Island Loan & 
Trust Company has been steady and un- 
interrupted. The latest official statement 
shows total resources of $11,838,765, capital 
$1,000,000, surplus and undivided profits, 
$2,130,506, and aggregate deposits, $8,626,- 
307. The other officers are: David G. Leg- 
get, second vice-president; Frederick T. 
Aldrich, secretary, and Willard P. Schenck, 
assistant secretary. 


Robert R. Moore Elected City Chamberlain 


Robert R. Moore, president of the Com- 
mercial Trust Company, has been appointed 
City Chamberlain, succeeding Charles H. 
Hyde. Mr. Moore has been engaged in the 
banking business since 1883. He first en- 
tered the service of the Gallatin National 
Bank as a clerk, and rose from various 
positions to that of president. In r1oo1 he 
was elected president of the New Amster- 
dam Bank, from which position he resigned 
in 1906 to organize and become president 
of the Commercial Trust Company. He was 
also president of the Commercial Safe De- 
posit Company. 
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Condition of Greater New York Trust Companies 


Aggregate 
Surplus Deposits 
Capital. and Profits. Feb. 28, 1911 Par. Bid. Ask. Div 
$1,250,000 $987,300 $17,341,100 100 835 345 8 
3,000,000 7,059,500 76,074,300 100 650 675 16 
Broadway 700,000 427,400 4,395,300 100 140 150 6 
Brooklyn Trust Co 1,000,000 2,386,200 19,158,600 100 4321, 450 20 
Central 3,000,000 16,398,600 66,806,200 1C0 1010 1030 *36 
Citizens............ enrigbiasshbtehshncsadcéeseoks 500,000 177,300 1,359,200 100 120 130 5 
Columbia 1,000,000 1,740,400 16,291,500 100 305 312 8 
500,000 208,200 4,861,400 100 100 112 ee 
1,000,000 1,171,100 18,716,400 100 300 310 10 
Equitable 3,000,000 11,181,300 35,396,800 100 500 515 24 
Farmers’ Loan & Truist.................0008 1,000,000 6,059,300 123,020,300 100 1525 1550 50 
Fidelity 750,000 979,000 6,923,000 100 215 220 6 
Flatbush 300,000 292,000 3,954,100 100 200 215 8 
Franklin 1,500,000 904,000 13,279.800 100 180 205 8 
Fulton Trust 823,700 7,647,000 100 295 310 
Guaranty ; 21,941,900 133,729,700 100 800 825 32 
Guardian ..... icoiaieath nactidesbt en painasiiaea Maaoainlinka 536,300 3,226,200 100 125 140 .: 
Hamilton 1,083,100 6,954,600 100 270 280 12 
$34,100 2,384,300 100 100 110 ‘ 
699,300 3,525,600 100 150 160 6 
Kings County 5 2,111,200 15,410,800 100 510 525 16 
Knickerbocker Trust..............s..0s0e00 3,181, 5,847,900 32,007,200 100 290 295 12 
Lawyers’ Title Insurance & Trust...... 4,000,000 6,300,500 13,759,000 100 245 250 12 
1,000,000 585,200 10,600,100 100 120 130 ie 
Long Island Loan & Trust 1,000,000 2,130,600 8,626,300 100 290 302 12 
1,000,000 815,700 4,689,800 100 yee 200 12 
Manhattan 1,000,000 2,197,800 20,968,000 100 375 400 *12 
Mercantile 2,000,000 7,486,900 52,193,600 100 700 750 
Metropolitan 2,000,000 8,007,500 26,148,900 100 440 a 24 
Mutual Alliance 700,000 428,600 8,251,200 100 125 130 6 
Nassau 600,000 431,500 5,777,900 100 160 175 8 
ea ees BR, BS THUG io cccccscccccccscsece 1,000,000 4,136,500 39,652,600 100 1100 1120 45 
New York Trust Co 8,000,000 11,134,100 48,310,200 100 600 625 32 
People’s 1,000,000 1,689,400 20,158,700 100 300 310 12 
IE ooo cn socncesscaccceccstssees 600,000 157,700 1,588,700 100 115 125 es 
Savoy Trust Co 500,000 90,100 1,722,500 100 90 100 4 
Standard 1,000,000 1,399,100 16,188,000 100 375 400 
Title Guarantee & Trust 4,375,000 11,073,100 26,573,600 100 485 495 20 
Trust Co. of America 2,000,000 6,612,800 27,256,100 100 335 345 12 
1,000,000 7,936,900 50,554,600 100 1230 1255 
U.8. Mtge. & Trust 2,000,000 4,487,900 44,161,500 100 465 475 
United States 2,000,000 13,917,200 63,126,800 100 1150 1165 50 
Washington 500,000 1,303,600 10,442,600 100 360 385 
Windsor 130,000 5,003,400 100 ye 9714 6 





Corrected by L. A. Norton, 25 Broad St., N. Y. City. * Not including extra dividend. 


Purchase of First National Bank Robert R. Austin has been elected presi- 
of Denver deck dent of the Queens County Trust Co., suc 
ceeding the late John E. Backus, and Ed- 


Announcement tess made that Hayden, ward T. Frost has been elected vice-presi- 
Stone & Co. of New York City, have pur- = dent. 
chased 53 per cent. of the capital stock of The Guaranty Trust Co., Fisk & Robin 
the First National Bank of Denver, Colo son, and Rhoades & Co., of New York, have 
rado, which carries with it the dominant the sale of the $10,000,000 issue of the 4 per 
interest in the allied International Trust cent. Canal Improvement bonds of New 
Company of that city, and the Denver Water ¥ te so 1 7 
Company and Denver Street Railway Com- y natty aati sb eon ted - New 
; va hr ; rk City, has arrange chase $2,000,- 
pany. The capital of the First National is ee Oe ee ee vee 
ae : ooo Stephenville, North & South Texas 
$1,000,000, surplus and undivided profits, a rae a 
$1,026 id i alt I Railway first mortgage 30-year 5s, guaran- 
020,000, and deposits of approximately teed by the St. Louis & Southwestern Rail- 
$19,000,000. The International Trust Com- ,.., 
pany has resources of over $5,000,000 and is A Barton Hepburn, chairman of the 
the pioneer trust company of Colorado. It foard of the Chase National. was re-elect- 
is understood that the transfer in stock con- ed president of the Chamber of Com- 
trol Involves no change in executive man- merce at the 143d annual meeting of 
agements aside from promotions. that body. 
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Boston 


Special Correspondence 


Savings Funds in National Banks 


Enactment of House Bill No. 774, which 
was vigorously advocated by National 
banks, and which applies to the taxation 
of deposits in the savings departments 
of trust companies, marks the conclusion 
of but one stage of the controversy. The 
advantage which this legislation gives to 
National banks which conduct savings 
departments naturally creates greater op- 
position to the conduct of savings depart- 
ments by National banks on the part of 
the officers of the mutual savings institu- 
tions, and the entire question of taxation 
will most likely come up for further leg: 
islative discussion. Savings institutions 
and the trust companies which operate 
savings deposits are subject to the strict 
requirements of the law regarding invest- 
ment of savings funds. There is also less 
likelihood for evasion when the appraisor 
makes his inventory in the case of State 
institutions inasmuch as National banks 
are not subject to any State supervision 
and are amenable only to the Comptrol- 
ler of the Currency in making official re- 
turns. Savings deposits in National banks 
are therefore under no restrictions as to 
investment. 

From the standpoint of adjusting taxes 
on savings deposits more equitable and 
in the yield of revenue, it is an open 
question whether Bill 774 will relieve the 
situation. Regarded from an_ impartial 
standpoint the system -of taxation is both 
ineffective and unjust in its operation in 
Massachusetts. It is generally conceded 
that the application of a lower rate and by 
abolishing existing discrimination the re- 
turns would be greater to both local and 
State jurisdictions while possibilities for 
dodging would be minimized. 


Clearing House Money Rate 


The Boston Clearing House Associa- 
tion, at its annual meeting recently adopt- 
ed a resolution prohibiting making public 
thereafter the rate for money at the 
Clearing House or the gains and losses 
on balance. This action was taken on 
the ground that the rate for money at the 
Clearing House is no longer any criterion 
of the actual money market. Loans are 
not only small, but the practice of bor- 
rowing has not the support of the larger 
banks. 


Trust Company and National Bank Growth 
Compared 

According to a compilation recently is- 
sued by the Boston Clearing House the 
number of National banks in this city has 
decreased since 1897 from 59 to 23 with a 
reduction in capital from $51,850,000 to $23,- 
800,000. The number of trust companies 


has increased during the same period from’ 


14 to 19 with a gain in capital from $7,850,- 
coo to $12,250,000, an increase in surplus 
from $6,457,000 to $28,249,000 and growth 
in deposits from $64,978,000 to $201,923,000. 


Trust Companies Sustained 

Judge Loring, of the Supreme Court, 
has sustained the defendant’s demurrer 
in the suit of Harvey P. L. Partridge, re- 
ceiver of the Debenture Investment Com- 
pany of lowa against the American Trust 
Company and the Boston Safe Deposit 
& Trust Company as trustees to hold the 
defendants liable for $90,000 worth of 
bonds, the assignments of which were not 
recorded. The court holds that the trus- 
tees could not be held responsible. be- 
cause they did not owe the duty to the 
Debenture Company to protect it against 
its officers. It was alleged that certain 
officers converted bonds to their own use. 


Boston Stock Exchange in New Home 

The Boston Stock Exchange has for- 
mally taken possession of its new quar- 
ters on Congress street. The ceremonies 
attending the opening of the initial ses- 
sion were of a very informal character. 
The exchange floor is provided with fifty- 
two telephone booths, with finely arrang- 
ed equipment—including telephones, pri- 
vate telegraph wires and, in many cases, 
telautograph instruments. The ground 
floor of the building will be occupied by 
the financial district branch office of the 
Commonwealth Trust Company. 


Boston Brevities 

Governor Foss transmitted a report to 
the Legislature which approves the sys- 
tem of examinations of banks and trust 
companies employed by the State Bank- 
ing Department. 

3ank Commissioner Chapin has made 
a recommendation to the effect that the 
auditing of State banking institutions by 
certified accountants, should be dorie by 
the department. 

Francis L. Higginson, Jr., has been 
elected a director of the Commonwealth 
Trust Company. 
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Philadelphia 


Special Correspondence 


Corporations Considering Advantages of 
Registering Commercial Paper 


Progressive and intelligent trust com- 
pany management. naturally implies 
quick perception of all opportunities 
which present themselves to extend its 
usefulness as corporate fiduciary or es- 
crow agent, to either corporations or 
individuals. The growth and volume of 
business transacted by the trust compa- 
nies of this city is the best evidence that 
they have not neglected their opportuni- 
ties. The latest innovation is the regis- 
tration of commercial paper or note obli- 


-gations issued by corporations. This 


system was fully described in an article 
appearing in the March, Io11 issue of 
Trust CoMPANIES, written by Owen 
Shepherd, assistant treasurer of the In- 
ternational Paper Company, defining the 
considerations which led that corporation 
to adopt the method of having its com- 
mercial paper and all negotiable forms 
of such indebtedness properly registered 
by a New York trust company. 

The Pennsylvania Company for Insur- 
ances on Lives and Granting Annuities 
has taken the initiative in this city in 
providing adequate facilities for corpora- 
tions desiring to protect their paper 
through registration. It has also been 
learned that a number of very important 
corporations, which have large amounts 
of paper or notes outstanding, are consid- 
ering the adoption of this system. The 
subject has been discussed at meetings 
of boards of directors and there are ex- 
cellent assurances that trust companies 
will be very generally employed in the 
capacity of registrar of commercial pa- 
per. These corporations likewise admit 
that the trust company because of its 
prestige, its training in the protection 
and registration of corporate forms of in- 
debtedness is best fitted to perform these 
services. As soon as the system has 
demonstrated its usefulness in practice 
other corporations will doubtless take 
formal action, employing trust companies 
as registrar of their note issues and com- 
mercial paper. The advantages at the 
present time are obvious. The register- 
ed paper issued by corporations will 
doubtless receive a higher rating and be 
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more acceptable than the obligations not 
registered. The issuing corporation, the 
buyer, whether bank or individual or note 
broker, will all be equally protected. It 
will be an assurance that corporations 
are not making undue extensions or com- 
mitments and the fact that they have ap- 
pointed a trust company to keep a record 
of outstanding indebtedness is_ proof 
of their reliability. 

In making known the establishment of 
registration facilities President C. S. W. 
Packard of the Pennsylvania Company 
for Insurances on Lives and Granting 
Annuities, states: 

“There are numerous large corpora- 
tions in Philadelphia, and as financial in- 
stitutions here are buyers of paper there 
is a demand for registration. It is sim- 
ply the function of the trust company 
to certify to the authenticity of the notes, 
guaranteeing the genuineness of the sig- 
nature and give facts as to standing and 
obligations. This protects the note 
broker, the maker, and the purchaser. A 
buyer under this system need not take 
the word of the broker. Notes issued 
would bear consecutive numbers, and by 
applying to the registrar the buyer could 
satisfy himself as to genuineness of all 
notes.” 

The rate of compensation will be ad- 
justed on an annual basis graduated ac- 
cording to the volume of business in- 
volved. 

The Pennsylvania Company for Insur- 
ances on Lives and Granting Annuities 
has issued the following circular an- 
nouncement describing the new facilities 
offered: 

“To meet the growing demand for the 
registration of commercial paper, The 
Pennsylvania Company for Insurances on 
Lives and Granting Annuities is prepared 
to register the notes of firms and corpora- 
tions. This system, which offers protec- 
tion against the unauthorized issue of 
notes and which certifies their authenti- 
city, should appeal to all bankers and 
other dealers in commercial paper, as well 
as to the makers of the paper. 

“To those desiring further information 
The Pennsylvania Company for Insur- 
ances on Lives and Granting Annuities 
will be glad to explain in detail the pro- 
tection afforded by registration of com- 
mercial paper, the plan of procedure and 
the expenses connected with such regis- 
tration.” 
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Trust Companies and the Clearing House 


In many respects the situation in this 
city regarding the admission of trust 
companies into the local Clearing House 
is similar to that which exists in New 
York. The proposition now enacted 
by the New York Clearing House Asso- 
ciation to admit the trust companies of 
that city on a basis of I5 per cent. re- 
serve in vault, as required by the law, 
and an additional 10 per cent. on reserve 
in banks, is therefore of general inter- 
est to the members of the local banking 
and trust company fraternity. Although 
no action was taken regarding trust com- 
panies at the recent quarterly meeting of 
the local Clearing House Association it 
is understood that conferences will be 
continued between representatives of that 
body and the trust companies with a view 
of arriving at some equitable solution. 

The conditions of business competition 
between the National banks and trust 
companies are not so tense here in Phila- 
delphia as in certain other large cities. 
The larger, older and more representative 
trust companies here have steadily ad- 
hered to a conservative policy which 
commands the respect and approval of 
banking interests. Active commercial 
banking competition comes from insti- 
tutions which have been more recently 
organized. Moreover, the representative 
trust companies have been consistently 
in favor of some fair plan which would 
result in the unification of the local banks 
and trust companies, provide a central 
system of supervision and supply the 
machinery for active co-operation when 
such steps are most necessary. There are 
so-called trust companies which could 
offer no valid objection to any rule 
which would require of them reserves 
equal to those maintained by the Clearing 
House banks, as conditions governing 
their admission. On the other hand, such 
arbitrary reserve requirements, in excess 
of legal requirements, would be manifest- 
ly unfair to the representative trust com- 
panies, which eschew commercial bank- 
ing and confine their attention to the kind 
of business which properly comes within 
their perview. How to reconcile these 
distinctions is one of the questions to be 
solved.. More important, perhaps, is the 
question as to whether active member- 
ship with voting privileges shall be ex- 
tended trust companies. It is safe to say 
that the recent action of the New York 
Clearing House adopting a plan accept- 
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able to a majority of the trust companies 
of that city, will have a considerable in- 
fluence upon the situation here. 


Fidelity Trust Company Increases Dividend 
Rate 

Directors of the Fidelity Trust Company 
have declared a quarterly dividend of 9 
per cent. This is an increase of I per cent. 
over the previous quarterly disbursement, 
and makes the rate 36 per cent. per annum, 
as against 32 per cent. before. 

This is the largest dividend rate paid by 
any trust company or bank in Philadelphia 
although it is closely approached by the 
Girard Trust Company and the Provident 
Life and Trust Company. The Girard pays 
34 per cent. and the Provident 32 per cent. 

The Fidelity Trust Company has a capital 
of $2,000,000, surplus and undivided profits 
of $10,505,604 and deposits amounting to 
$24,212,049, exclusive of trust funds. 


Real Estate Title Insurance & Trust Com- 
pany Reports Gains 

The Real Estate Title Insurance & Trust 
Company, of which Emil Rosenberger is the 
president, in its annual report to the share- 
holders as of April 30, shows total surplus 
and undivided profits of $1,138,495. This is 
an increase of about $104,000 in the past 
year. The total deposits are $3,825,244, and 
the total assets $5,968,276. 


Philadelphia Brevities 


The Germantown Trust Company, of 
which Edward Mellor is president, in a 
statement of its condition at the close of 
business March 31, shows total assets of 
$5,840,335.58. The capital stock is $600,- 
000; surplus, $700,000; undivided profits, 
$118,318.31, and deposits, $4,431,017.27. 
The company also has trust funds 
amounting to $5,652,208.23. 

The Central Trust & Savings Com- 
pany has added $25,000 to surplus, raising 
that fund to $425,000, in addition to de- 
claring the regular quarterly dividend of 
1% per cent. 

Plans have been completed for a new 
banking house for the Manayunk Trust 
Company, to be built on the site recently 
purchased by the company at 5338-40-42 
Main street, Manayunk. 

The Logan Trust Company has pur- 
chased the property at 1433. Chestnut 
street for a sum approximating $300,000, 
upon which a building will be ultimately 
erected to provide for increasing busi- 
ness. 
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Authorized 

Capital. 

IN Ts, cic ccunccubbioninastescdgdqneinn $ 200,000 
I A Ia inn ci nscadibosccdenensavesieces 125,000 
Central Trust and Savings...............c.0+6. 750,000 
I lees phonon 200,000 
RT ni. nc arnanchsibgadnbnkibessnen 250,000 


Columbia Ave. Sav.Fund, Safe Dep. T.&'T. 500,000 
Commonwealth Title Insurance & Trust..1,000,000 


ok SE ee 1,000,000 
Continental Title & Trust Co.................. 1,000,000 
Empire Title & Trust Co...................0000 500,000 
I OG Sis oon ncckcssevenecsinscdecnce 1,000,000 
Excelsior Trust and Saving F __* leaaaggieoe 300, ,000 
INE UIE HOO s, , .ccencsdcsiccsceensas sees 500,000 
NE ITD cc. ccvenccensdeiosscoucsosccseuss 200,000 
EEE vane 2,000,000 
Finance Co. of Pennsylvania Ist pref...... 1,707,100 
Finance Co. of Pennsylvania 2nd pref..... 1,786,100 
First Mortgage Guarantee & Trust Co..... 1,000,000 
Frankford Real Estate, Trust & Safe Dep. 125,000 
UE INE nn. nnsccamnagecvosece 400,000 
German American Title & Trust Co......... 500,000 
GRUTRRMCOWE TERRE. onc... .cccsccccccceccciscecss 600,000 
Girard Ave, Title & Trust ..................... 200,000 
I Goo csnskasectansncconeassonss 2,500,000 
Guarantee Trust and Safe Deposit.......... 1,060,000 
BENIN MING COO... cnccanciscesscnccccocccesss 500,000 
Holmesburg Trust Co................ssccescssees 125,000 
Industrial Trust, Title and Savings......... 500,000 
Integrity Title Ins., Trust & Safe Dep...... 500,000 
Independence Trust Co................ccsceseees 2,000,C00 
RIN RUG CID ici adscccccensnes cences 150,000 
Bee Teree® & TEASE GO... .ccccsccscocsecscccosee 2,000,000 
OA ARE aaa aes 500,000 
MII: UNG GID. oo cccccccsicccascnceccccss 250,000 
Market St. Title & Trust Co................... 250,000 
MOrTORants’ Trust Co, ......0..cccccscccccccccvece 500,000 
Merchants’ Union Trust................. 1,000,000 
Mortgage Trust Co.,of Pennsylvania....... 500,000 
Re nn secanensonuns 750,000 
aaa 500,000 
North Philadelphia Trust...... ............... 150,000 
Northwestern Trust Co..............cccc.eceeee 150,000 
IE I oe cdc esansdcscicncosesesccese 150,000 
Penn.Co. for Ins, on Lives & Grant. Annu,.2,000,000 
iti ae akdsineausensansevne 750,000 
Philadelphia Mortgage and Trust Co...... 1,000,000 


Philadelphia Trust, Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila...... 1,000,000 
Real Estate Trust Co., Com................... 1,445,200 
Real Estate Trust Co., Pfd..................... 2,877,900 


Real Estate Title Insurance & Trust Co...1,000,000 
hoo s. cscadnscnaccovnscoceasee 200,000 
Rittenhouse Trust Co.....................se0.00s 250,000 
Tacony Savings Fund, Safe Dep., T.& T. 150,000 
Tradesmen’s Trust and Savings Fund...1,000,000 
Trust Co. of North America.................... 1,000,000 
I I I stan ast secbenesa sansa 500,000 
United See: Life Insurance & Trust Co...1,000,000 
Wayne Junction Trust Co ................6 .--. 160,000 
Te Be Boi iio cca iccecccicacdececceses 1,000,000 
West Philadelphia Title & Trust Co......... 500,000 
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Surplus and 


Undivided 
Profits 
$ 130,063 

8,359 
459,674 
116,267 
272,491 
452,558 

1,336,063 
2,221,756 
303,661 
17,961 
274,181 
98,582 
51,277 
46,398 
10,505,604 
2,040,990 
2,040,990 
397,645 
234,011 
103,124 
322,061 
793,838 
134,532 
9,707,690 
662,040 
147,706 
43,270 
862,728 
1,019,802 
690,852 
38,769 
3,470,685 
197,961 
185,735 
65,128 
87,273 
320,000 
378,057 
82,023 
1,418,971 
107,820 
161,790 
66,029 
4,414,214 
115,776 
201,668 
4,187,384 
5,095,428 
263,734 
263,734 
1,083,478 
82,839 
61,674 
160,202 
217,929 
383,990 
120,752 
860,027 
68,101 
1,096,162 
429,097 


Deposits 
Nov. 9, 1910 


$418,402 
236,440 
3,636,489 
766,569 
1,128,603 
2,082,534 
5,159,904 
8,217,019 
3,714,161 
290,241 
2,989,924 
1,178,498 
760,571 
461,154 
24,212,049 
970,682 
970,682 
1,092,711 
2,200,928 
893,004 
1,962,596 
4,352,304 
746,314 
33,651,158 
5,256,149 
1,251,684 
275,574 
4,638,381 
3,597,931 
2.038.360 
848.907 
7,129,881 
1,240,888 
1,338,663 
927,230 
744,861 


127,104 
608,590 
6,253,947 
1,369,399 
1,747,377 
597,724 
19,249,527 
1,526,272 
44,055 
8,568,430 
8,879,078 
4.478.717 
4.478.717 
3,822,164 
843,388 
368,452 
782,102 
1,592,214 
2,625,207 
1,586,373 
1,039,861 
411,631 
4,042,868 
2,752,163 


CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Par 
100 
50 
50 
50 
50 
100 
100 
100 
50 
50 
100 
50 
100 
100 
100 
100 
100 
100 
50 
50 
50 
100 
50 
100 
100 
50 
50 
50 
50 
50 
50 
100 
100 
25 
50 
1¢0 
100 
100 
50 
100 
50 
50 
100 
100 
50 
100 
100 
100 
100 
100 
100 
50 
50 
100 
100 
100 
50 
100 
100 
50 


Last 
Sale 


145 


78 
75 
102 


Ly 
16744 


248 
35524 
48 

201% 


10247 


5444 
119° 
125 
951 
115 
115 
130 
140 

60 


4 


/ 
42 


/ 


84/4 
26044 


75 
915 
165 

60 

55 


13534 


148 
45 


»fy1 
60 4 


nea 
377% 


133%, 
58 


33 
100 
125 


6344 


444, 


339%, 


100 
13234 
130 


56744 


5074 
15 
575 
810 
65 


2 


1005 
2551, 


66 
46 
176 
110 
111 
36 
130 
115 


112% 


117 





Date 
1-4-11 


4-26-11 
4-19-11 
10-26-08 
2-1-11 
2-1-11 
4-5-11 
3-29-11 
8-4-9 
3-8-11 
12-14-10 
1-11-11 
5-28-07 
4-12-11 
4-25-11 
4-6-11 
3-22-11 
4-21-11 
2-21-11 
1-25-11 
12-22-09 
12-1-09 
4-26-11 
4-26-11 
3-21-11 
3-1-11 
11-30-10 
4-12-11 
1-25-11 
10-18-10 
2-15-11 
1-4-11 
1-26-10 
11-30-10 
1-18-11 
8-22-11 
4-13-10 
4-19-11 
3-22-11 
9-14-10 
8-8-11 
3-15-i1 
4-26-11 
4-19-11 
4-7-09 
8-22-11 
4-5-11 
4-26-11 
4-12-11 
12-14-10 
10-5-10 
4-4-11 
5-11-10 
4-12-11 
4-20-11 
2-14-11 
12-14-10 
4-12-11 
4-5-11 
8-1-11 
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Worcester Trust Company 


An example of excellent progress is 
afforded by the Worcester Trust Com- 
pany of Worcester, Massachusetts. The 
last statement shows total assets of $11,- 
029,463, including cash in office and in 
banks of $1,910,000; loans and discounts 
of $8,705,000. The capital stock is $500,- 
000, surplus fund $500,000 and surplus and 
undivided profits $1,008,922 and aggregate 
deposits $9,515,000. The trust department 
reports total assets of $3,604,766. 

The officers are as follows: W. D. 
Luey, president; H. A. Marsh and H. P. 
Murray, vice-presidents; S. H. Clary, 
treasurer and A. J. Daniels, secretary. 


The Burroughs in Foreign Countries 
The Burroughs Adding Machine Com- 
pany reports a record-breaking first quar- 
ter for 1911 in its foreign trade. Mr. J. A. 
Olt, foreign manager for the Burroughs 
Company, stated that the quota of sales 
which he had set for the first quarter of 
IQII as very ambitious and almost beyond 
what might be reasonably expected. This 
quota of sales, however, has not only been 
made, but greatly exceeded, and in some 
sections has been more than dcubled. Mr. 
Olt has in preparation a foreign users’ 
list, which will show the Burroughs used 

in every civilized nation of the world. 


MISCELLANEOUS 


The 83 trust companies of New Jersey 
have deposits of $172,786,963, an increase 
over last year of $5,398,120, while their re- 
sources totaled $227,836,633, or $7,147,771 
more than the 1g1o record. 

The Texas Land & Trust Company of 
San Antonio is being organized with a 
proposed capital of $5,000,000. 

Between January 15 and April 15 of this 
year 148 new banks and trust companies 
have been organized in the South with ag- 
gregate capital of $10,040,000. 

Samuel J. Henry, assistant cashier of 
the Commercial National Bank of Wash- 
ington, D. C., has been elected treasurer 
and a director of the United States Trust 
Company of Washington. 

The Madison Trust Company of Madi- 
son, N. J., has purchased stock control of 
the First National Bank of that city, 
which will be conducted under joint man- 
agement. 

The South Side Trust & Savings Bank 
of Gary, Ind., has filed notice of an in- 
crease of its capital from $25,0co to $50,- 
000. 

A. L. Abrahams has resigned as vice- 
president of the Continental Trust Com- 
pany of Denver. 

The Real Estate Bank & Trust Com- 
pany has been organized at Nashville, 
Tenn., with $300,000 capital stock. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 


Capital 
American Trust Co 
IN INI SII indi casneassedcnesentesdoense 
Beacon Trust Co 
Boston Safe Deposit and Trust Co 
Columbia Trust Co 


Liberty 

Lincoln Trust Company 
Mattapan Deposit and Trust Co 
New England Trust Co 

Old Colony Trust Co 

Paul Revere 


Surplus and 
Undivided 


Profits 
$2,035,925 
619,310 
509,668 
2,703,752 
30,131 
767,829 
41,611 
48,974 
390,774 
4,297,635 
122,656 
105,292 
117,064 
2,419,236 
10,861,727 
20,901 
178,124 
1,329,301 
833,718 


Deposits 


$16,222,796 
6,780,111 
8,384,215 
12,646,598 
479,401 
11,198,363 
1,616,822 
1,142,521 
5,827,434 
11,742,969 
2,542,825 
872,670 
1,381,436 
20,306,464 
67,515,970 
519,979 
2,689,236 
12,496,196 
4,877,186 


* Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson. 35 Congress St., Boston, Mass. 
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Pittsburgh 


Special Correspondence 


Proposed Law to Govern Bank Receiverships 


A bill has been introduced at Harris- 
burg under the direction of Bank Com- 
missioner Smith and with the approval 
of the Governor, providing that the State 
Banking Commissioner shall have charge 
of and liquidate the assets of failed State 
banks and trust companies. This bill 
makes provisions similar to those enact- 
ed in New York State in 1908 and under 
which the Bank Commissioner of that 
State is now liquidating a number of in- 
solvent institutions. There is consider- 
able difference of opinion here among 
officials of banks and trust companies as 
to the ultimate success of such receiver- 
ship as compared with present judicial 
appointments. It is true, nevertheless, 
that under the present system, liquidation 
has in some cases been very costly and 
has been unduly prolonged. 

It is provided that when a State bank 
or trust company shall become insolvent, 
or when, in the estimation of the Bank- 
ing Commissioner, its condition is’ un- 
safe or unsound, or its manner of doing 
business is injurious or contrary to the 
interests of the public, the Commissioner 
shall take possession of its assets and 
business. The corporation may appeal to 
the courts of the county in which it is 
located, before which the action of the 
Commissioner must be justified, or the 
appeal may be sustained and the Com- 
missioner ordered to re-deliver the prop- 
erty, assets and business to the corpora- 
tion. 


Period of Liquidation and Readjustment 


Referring to the prevailing and excep- 
tionally easy money market, H. P. Tay- 
lor & Co., makes the following comment: 
“The radical change in conditions repre- 
sents something more vital than the ordi- 
nary release of money from trade chan- 
nels, the accumulation of deposits for ac- 
count of banks and individuals or the 
influx from transfer of security holdings. 
The real meaning is that the prolonged 
period of readjustment and _ liquidation, 
which has been in progress for fully eight 
years has, to all intent and purposes, been 
about finally completed. It is an open 
secret in Pittsburgh that the Comptroller 
of the Currency has recently insisted that 
a number of banking institutions should 
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cherge off liberal amounts on account of 
assets that have been carried for several 
years the value of which Washington au- 
thorities considered either doubtful or in- 
volving distant future settlement. 


Pittsburgh Brevities 


Stockholders of the Guarantee Title & 
Trust Company will on June I, approve 
a reduction in capital from $1,000,000 to 
$500,000. 

Deposits in local banks and trust com- 
panies show exceptional increases in some 
instances. 


A New Trust Company 


The Manchester Trust Company at 
Manchester-by-the-Sea, Mass., opened for 
business in that city May 1. Officers 
of the new institution are: Oliver 
T. Roberts, president; Roger W. Babson 
and Franklin K. Hooper, vice-presidents ; 
Ralph H. Moon, secretary and treasurer. 


The Union Trust Company and the 
Exchange National Bank -of Tulsa, Okla- 
homa, have been consolidated. 


Chicago 
Special Correspondence 


Trust Companies and Currency Reform 


The conviction is general among offi- 
cers of local banks and trust companies 
that Congress will not entertain any plan 
for the reform of the National banking 
and currency system, which fails to make 
due provision for State banks and trust 
companies. In well informed circles the 
opinion is shared that the National Mone- 
tary Commission will amend the Aldrich 
“Reserve Association” plan, before re- 
porting a bill, in at least one important 
particular, namely, to permit trust com- 
panies and State banks to subscribe to 
capital stock and participate in all the 
benefits of a central organization, with- 
out necessarily giving up their State char- 
ters. It will be proper, however, for such 
State institutions to comply with stand- 
ard requirements and submit to examina- 
tion by Federal authorities. 

In view of the system of stock control 
of auxiliary trust companies, exercised 
by some of the leading National banks 
of this city, it is of special interest to 
state that in the opinion of some of our 
ablest bankers, this co-operation obviates 
all need for legislation giving trust com- 
pany powers to National banks, as advo- 
cated by Secretary of the Treasury Mac- 
Veagh. As a matter of fact there is no 
special demand on the part of the Na- 
tional banks of this city for trust com- 
pany powers. Their requirements in this 
direction are more readily satisfied by 
the organization of trust companies under 
State charters, with special arrangement 
for stock control. The practicability of 
this plan is shown by the success of the 
First Trust & Savings Bank, organized 
and controlled by the stockholders of the 
First National Bank, and the Continental 
and Commercial Trust & Savings Bank, 
the capital stock of which is owned by 
the stockholders of the Continental and 
Commercial National Bank. More recent- 
ly the Fort Dearborn National Bank has 
secured a charter for the organization of 
the Fort Dearborn Trust & Savings Bank. 
Separate executive, departmental and 
clerical staffs are maintained for the Na- 
tional banks and the trust companies in 
each case, thus emphasizing the fact that 
trust company management demands a 
specially trained staff. Our ablest bank 
officers freely admit that any effort to 
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conduct commercial banking business and 
the manifold functions of a trust com- 
pany with one set of officers, would re- 
sult in endless confusion. Moreover, there 
is serious doubt as to the constitutional 
power of Congress to grant fiduciary 
functions, which are essentially under the 
jurisdiction of State courts. Further- 
more, such extension of trust powers to 
National banks would create two differ- 
ent classes of trust companies, involving 
more strenuous competition and ques- 
tions as to jurisdiction, than exist at the 
present time. 


Exceptional Increase in New Trust Companies 


One of the most interesting of recent 
developments in this city is the number 
of new trust companies being organized. 
Statistics show that while National banks 
have decreased in number owing to con- 
solidations principally, State banks and 
trust companies are steadily becoming 
more numerous. This is doubtless due 
to the fact that the public demands the 
various facilities which institutions organ- 
ized under the Illinois statutes are able 
to render. The National banks are re- 
stricted to the commercial banking busi- 
ness, whereas trust companies and State 
banks are empowered to conduct bank- 
ing, trust company and savings depart- 
ments under one management, thus offer- 
ing greater conveniences. 

The Home Bank & Trust Company re- 
cently commenced business at Ashland 
avenue and Division street with R. I. 
Terwilliger president; Charles F. Hoerr, 
vice-president: L. H. Prybylski, cashier, 
and William O. Conrad, assistant cashier. 
The capital is $300,000 and surplus $50,000. 

The Mid-City Trust & Savings Bank 
also opened for business recently at Madi- 
son and Halsted streets. Within a period 
of five hours deposits aggregating $200,- 
000 were received on the opening day. 
The Mid-City Trust & Savings Bank oc- 
cupies a new six-story building, which is 
the property of the stockholders, and 
costs $250,000. The capital stock is $500,- 
ooo and surplus $50,000. Wm. J. Rathje 
is president and Robert Fargan, cashier. 

On May 15, the Old Colony Trust & 
Savings Bank will open for business in 
the Old Colony building, with $200,000 
capital stock and $50,000 surplus. 

The American State Bank, capital $350,- 
900, and the Lake View State Bank, also 
recently organized has commenced busi- 
ness. 
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Chicago Savings and Trust Changes 


Several important changes in the af- 
fairs of the Chicago Savings Bank & 
Trust Company are announced by Presi- 
dent Lucius Teter. Increase of the bank’s 
capital from $500,000 to $1,000,000, effec- 
tive at once, is one feature of the changes. 
Coincidentally, the surplus was increased 
from $100,000 to $200,000. Besides in- 
creasing its capital the banking company 
added Angus S. Hibbard, vice-president 
and general manager of the Chicago Tele- 
phone Company, to its directorate. At 
the same time Leverett Thompson left 
the secretaryship of the company to be- 
come a director. 


Chicago Brevities 

Several leading New York City bankers 
recently visited this city to study the 
methods of the Chicago Clearing House 
in conducting independent examinations. 
It is believed that the New York Asso- 
ciation will soon adopt a system of inde- 
pendent examinations. 

Considerable doubt is entertained as to 
the character of a promotion company re- 
cently organized by a banker, well known 
in New York and this city, for the pur- 
pose of controlling stock in a chain of 
banks and trust companies. Such meth- 
ods are not looked upon as consistent 
with wholesome banking practice. 

The Standard Trust & Savings Bank 
has been admitted to membership in the 
Chicago Clearing House. 

The Fort Dearborn Trust & Savings 
3ank has opened a bond department un- 
der the management of Stanley G. Miller, 
formerly with Lee, Higginson & Co. 


Strong and Progressive Directorate 


The Fidelity Trust Company of Louis- 
ville, Kentucky, possesses a board of 
directors of exceptional strength and in- 
fluence. This is the oldest and one of 
the leading trust companies of the South, 
having a capital and surplus of over $2,- 
000,000. -The officers of the company are 
as follows, John W. Barr, president; Gil- 
mer S. Adams and John T. Malone, vice- 
presidents; Arthur D. Allen, controller 
and secretary; Joshua F. Speed, treasur- 
er; Daniel F. Murphy, manager real estate 
department, and C. Rowland Richards, 
superintendent of vaults. 
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Cleveland 


Special Correspondence 


It is a tribute to the capable and con- 
servative management of the trust com- 
panies of this city to record the fact that 
they continue to increase the volume of 
their business transactions, despite the 
absence of any special animation in gen- 
eral business circles. The Guardian Sav- 
ings & Trust Company which is among 
the most progressive of the local financial 
institutions reports capital of $1,000,000; 
surplus and undivided profits $1,055,408, 
with deposits subject to check o1 $5,786,- 
344 and savings and trust deposits ag- 
gregating $14,637,256, with total resources 
of $23,085,538. The Cleveland Trust Com- 
pany with capital stock of $2,500,000 and 
surplus and profits of $2,626,655, reports 
deposits subject to check of $7,455,813, 
savings and trust deposits of $17,344,078, 
with aggregate deposits of $30,516,690. 
The Citizens Savings & Trust Company 
with a capital of $4,000,000 and surplus 
and profits of $2,860,302, shows deposits 
subject to check of $6,184,243, total sav- 
ings and trust deposits of $33,691,014 and 


aggregate resources of $47,527,740. 


Protective Banking Legislation 

In the interests of safe and sound bank- 
ing, a bill has been introduced in the Ohio 
Legislature which will give the Superin- 
tendent of Banks authority to exercise his 
judgment and _ discretion in granting 
charters for the organization of new 
banks and trust companies. Laws of this 
character have been enacted and have 
proven effective in New York, Mass- 
achusetts, Pennsylvania, and a number of 
other States. The intent is to discourage 
promoters seeking to establish banks 
and trust companies where sufficient ac- 
commodations of this kind have already 
been provided, and where no advantage 
will be obtained by creating new bank- 
ing institutions. Bills have also been sub- 
mitted to the Legislature, in conformity 
with the suggestions, by the Committee 
on Protective Laws of the American 
Bankers’ Association. 


The Cleveland Railway Company has 
filed with the county recorder its mort- 
gage for $35,000,000 to the Citizens Sav- 
ings & Trust Company and the Bankers 
Trust Company of New York, to secure 
an authorized bond issue of that amount. 
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CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 


Capital u 


Central Trust Co 

Ohicago City Bank 

Chicago Savings 

Colonial Trust & Sav 
*Continental & Commercial Trust 
Drexel State Bank 

Drovers Trust & Sav 
Engjewood State Bank 

*First Trust & Savings Bank 
Harris Trust & Sav. 

Hibernian Banking Association 
Illinois Trust & Sav. Bank 
Kenwood Trust 


S255 
$833 


—. © 


Metropolitan Trust & Sav, .............. 
Northern Trust Co 
Prairie State 


- 


3223338 


S 
332323222 


Security Bank 

South Chicago Savings 
State Bank of Chicago 
Stock Yards Savings 
Union Trust Co 
Western Trust & Savings 
Woodlawn Trust 


E 


ndivided 
Profits 
$945,793 $18,649,297 173 
226,028 2,947,575 188 
200,000 6,000,000 137 
473,133 5,152,278 183 
466,951 17,275,642 Oat 
31,316 2,443,810 155 
134,902 2,740,332 185 
43,496 1,126,719) 130 
3,420,105 52,110,689 ie 
1,636,301 17,961,235 335 
1,030,240 25,323,665 220 
8,976,802 90,661,564 490 
50,394 1,612,328 154 
49,347 1,469,940 140 
6,110,397 57,798,047 428 
229,803 4,538,740 125 
2,525,360 31,417.770 314 
74,570 7,248,170 250 
263,861 4,154,841 160 
193,492 2,819,854 210 
94,000 1,712,903 150 
1,922,278 24,038,851 377 
193,197 2,690,536 210 
1,225,973 16,458,570 300 
187,857 10,608,610 150 
64,745 1,254,138 175 


Deposits Bid 


* Stock owned respectively by Continental and Commercial Nationai Bank and First National Bank. 
Oorrected by Zeiler, Fairman & Co., Corn Exchange Bank Bidg. Chicago, Illinois. 


ST. LOUIS TRUST COMPANIES 


(Latest Available 


Surplus and 
Undivided 
NAME Capital Profits 

American Trust Co $1,000,000 $68,892 
Bankers Trust Co 1,000,000 1,056,540 
Broadway Saving & TrustCo... 100,000 39,555 
Commonwealth Trust Co. ...... 2,000,000 172,551 
Farmers & Merchants TrustCo.. 100,000 26,473 
Jefferson Gravois Trust Co .... 100,000 10,149 
Mercantile Trust 6,681,658 
Mississippi Valley Trust 5,665,682 
St. Louis Union Trust 6,832,196 
Title Guaranty and Trust ; 176,634 
Trust Co.of St. Louis Co q 135,809 
West St. Louis Trust Co....... 19,869 


Corrected by A. G. Edwards & Sons, 410-412 Olive 
and 1 Wall St., New York. 


The Fidelity Trust Company to Increase 
Capital and Surplus 


A special meeting of the stockholders 
of the Fidelity Trust Company of New 
York City will be held on May 4th to 
vote upon the proposed increase in capi- 
tal stock from $750,000 to $1,000,000. It 
is likewise proposed to increase the sur- 
plus to $1,000,000. The $250,000 new 
stock will be issued at 200. The Fidelity 
Trust Company has had exceptional suc- 
cess since it commenced business in 
1907. Samuel S. Conover has been presi- 


Statements) 


Par Bk. 
Deposits Value . Value. Bid. 

$3,304,080 $100 107 _- 
— 100 206 230 
784,782 100 y 140 145 
4,360,785 100 109 109 
552,382 100 126 110 
410,598 100 110 110 
21,339,054 100 323 843 
19,483,320 100 289 315 
26,946,004 100 237 435 
— 100 107 83 

280,256 50 101 190% 
414,969 100 120 120 

St., St. Louis, 


dent since its organization, and the off- 
cers associated with him are William H. 
Barnard and John W. Nix, vice-presi- 
dents; Andrew H. Mars, secretary; Ste- 
phen L. Viele, assitant secretary, and 
Arthur W. Mellen, trust officer. 


Henry. Morton Francis, vice-president 
of the Guaranty Trust Company, New 
York, formerly secretary and treasurer 
of the Morton Trust Company, which was 
absorbed by the Guaranty Trust Com- 
pany, died at his home in New York City 
recently. 


[= % Sree 
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St. Louis 


Special Correspondence 


Management of Estates by Trust Companies 


No testimonial or tribute tendered to 
the safe management of any trust com- 
pany can be more eloquent or convincing 
than exemplified in the appointment of 
such companies as trustees or executors 
under will by their own directors. In the 
first place directors have every facility to 
acquaint themselves with the methods and 
management of the trust company with 
which they are associated and thus assure 
themselves that every condition under 
testamentary appointments will be faith- 
fully and properly carried out. If such 
directors entertained any doubts as to 
these essentials it is a foregone conclu- 
sion that they would not be willing to 
have the trust company take charge of 
their estates after their death. Equally 
significant is the custom which is becom- 
ing general where trust company direc- 
.ors act personally as trustees or execu- 
tors of an estate provision is made that 
upon their demise the care of the estate 
is transferred to the trust company. Fre- 
quently the trustees of estates turn over 
the detail management of estates to trust 
companies with which they are associated 
as directors on the ground of greater 
economy and efficiency. 

Several months ago the Mississippi 
Valley Trust Company was appointed co- 
executor for the estate of the late Augus- 
tus B. Ewing, who was a director of the 
company and left an estate valued at 
$1,000,000. More recently the Mississippi 
Valley Trust Company qualified as trus- 
tee for the estate of Jemina Lindell, one 
of the largest in the city, appraised at 
over $2,000,000, representing extensive 
real estate holdings and business prop- 
erty in the Washington avenue wholesale 
district. The trust company succeeded as 
trustee, the late Judge Wilbur F. Boyle, 
who was a director of the company and 
managed the estate from the time of Mrs. 
Lindell’s death in 1806. 

But a short time ago the Mercantile 
Trust Company secured letters of admin- 
istration in. the St. Louis probate court 
on the estate of George S. Myers, a 
wealthy tobacco manufacturer, who left 
property valued at over $6,000,000. 

These appointments while reflecting 
particularly upon. the excellence of fidu- 
ciary management of the trust compa- 
nies in question; are characteristic of an 


TRUST COMPANIES 


increasing popular appreciation of the real 
mission of the corporate trustee. This 
applies alike to those who have large and 
small estates to leave. Perhaps, the most 
likely reason for this is that our trust 
companies have an absolutely clean rec- 
ord and with a proper regard for their 
sacred responsibilities, proceed strictly 
upon the principles of economy and 
safety. 


Trust Companies and the Aldrich Plan 


Festus J. Wade, president of the Mer- 
cantile Trust Company and of the Mer- 
cantile National Bank has been appointed 
chairman of a sub-committee to which the 
special Currency Reform Committee of 
the American. Bankers’ Association has 
delegated the important task of preparing 
and suggesting a plan for the participa- 
tion of trust companies and State banks 
in the proposed “Central Reserve Asso- 
ciation” plan announced by ex-Senator 
Aldrich. This sub-committee was ap- 
pointed as a result of recent conferences 
at Washington between the members of 
the National Monetary Commission and 
the Currency Reform Committee of the 
American Bankers’ Association. The 
recommendations of this committee, it is 
understood, will be submitted to the Na- 
tional Monetary Commission. The other 
members of the sub-committee are Sol 
Wexler, John Perrin, Myron T. Herrick 
and Joseph T. Talbert. 


Equitable Taxation of Bank and Trust 
Company Stock 

As a result of arguments submitted by 
representatives of local banks and trust 
companies before the St. Louis Board of 
Assessors, the board of equalization has 
decided to reduce the tax on bank and 
trust company capital stock from a basis 
of 55 per cent. to 50 per cent. of the re- 
turns made. The total taxable capital is. 
approximately $83,000,000, and heretofore 
the board of equalization has applied the 
tax on 55 per cent. of the total amount. 
This year the amount has been reduced 
to $41,892,000, thus according the banks 
and trust companies more equitable treat- 
ment. 

The State board of equalization places 
the total taxable wealth of Missouri at 
$1,547,592,209, which is an- increase of 
$64,115,603, as compared with last year. 

St. Louis furnishes $584,433,290, or more 
than one-third the total wealth of this: 
State. 





Loans on Texas Improved Business Property 


Owing to the remarkable development and 
investment opportunities in Texas, the Mer- 
cantile Trust Company of St. Louis recently 
obtained permission from the State Bank- 
ing Department of Texas to open an office 
at Fort Worth, through which central 
agency loans will be made on improved busi- 
ness property in the larger cities of the 
State. The Mercantile Trust Company will 
not purchase real estate, as erroneously 
stated, but will confine itself to extending 
funds on improved business property in- 
vestments. During the past year the Mer- 
cantile Trust Company has loaned more 
than $500,000 in Fort Worth loans. The 
company will also devote itself to the busi- 
ness of buying and selling municipal and 
school bonds. The company has been es- 
pecially successful in making loans in Dal- 
las, Fort Worth, Houston, El Paso, San 
Antonio, Amorelio, Wichita Falls and 
Cisco, and is acting as trustee for several 
other counties in the State. Bonds and 
coupon disbursements will be payable at 
the St. Louis office. The headquar- 
ters at Fort Worth will also give addi- 
tional facilities"in acting as reserve agents 
for banks in Texas cities. 


—_—_— 


St. Louis Brevities 


The Missouri Legislature has enacted 
legislation making derogatory statements 
affecting banking institutions and false 
statements to obtain credit, penal of- 
fenses, increasing examination rates and 
providing for incorporation of mortgage 
loan companies. 

Walter H. Smith, formerly with the 
bond department of the Mississippi Val- 
ley Trust Company, has resigned as as- 
sistant examiner of the St. Louis Clear- 
ing House Association to accept appoint- 
ment as National bank examiner for 
Missouri. 

The Chouteau Trust Company formally 
opened for business in its new building 
on May 1, with W. S. Drozada as presi- 
dent. 

The real estate loan department of the 
Mercantile Trust Company announces an 
offering of five per cent. $1,000 first mort- 
gage gold bonds of the Hotel Realty Com- 
pany. These bonds are secured by a 
first mortgage on the modern Jefferson 
Hotel Building and on the unexpired 
lease hold. The authorized issue is $600,- 
coo of which $515,000 is outstanding. 
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Denver 


Special Correspondence 


Estate of Late David H. Moffat and 


Management of Enterprises 


The esteem and reverence cherished by 
the people of Colorado toward the late 
David H. Moffat, because of his great 
achievements and influence in the develop- 
ment of the resources of the State, were 
expressed in an impressive manner at the 
funeral obseques of the great western 
empire builder. Prior to the funeral the 
remains were laid in state in the capitol 
building where thousands of high and 
low degree passed around the bier. The 
eighteenth general assembly, in a body 
joined the funeral procession including 
State, county and city officials, school 
children and people of Denver. The 
tribute was the most spontaneous and 
impressive ever paid to a citizen of this 
State. During the private funeral service 
all operations on the “Moffat road,” and 
the Denver City Tramway, were suspend- 
ed as a mark of respect. 

According to the provision of Mr. Mof- 
fat’s will, which has been filed in the coun- 
ty court, one-half of the entire estate goes 
to the widow. 3equests to the amount 
of $2,100,000 are made to other heirs 
The provisions of the will call for a distri- 
bution of $4,200,000 including Mrs. Mof- 
fat’s portion. This, however, is no actual 
index to the real and total value of the 
estate. The Moffat library at Washing- 
tonville, New York, receives a bequest 
of $15,000. 

Mr. Moffat was president of both the 
First National Bank of this city and the 
International Trust Company, which are 
in highly flourishing condition. No suc- 
cessors have yet been elected. W. G. 
Evans, president of the Denver City 
Tramway Company, was elected president 
of the Denver, Northwestern & Pacific 
Railroad, the “Moffat road,” succeeding 
the late David H. Moffat. Other changes 
included the election of Fred G. Moffat 
as vice-president and Gerald Hughes as a 
director. 


Acquisition of 53 per cent. of the stock of 
the First National Bank by Hayden, Stone & 
Co. of New York is confirmed. It is un- 
derstood that the executive management will! 
be continued and promotions will be made. 
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TRUST COMPANIES 


Baltimore 


Special. Correspondence 


Trust Company Expansion in Maryland 

An interesting review of the growth 
and status of the trust companies in Mary- 
land was given recently in an address be- 
fore the Baltimore chapter, American In- 
stitute of Banking, on “The Functions of 
Trust Companies,” delivered by second 
Vice-President John W. Marshall of the 
Safe Deposit & Trust Company of this 
city. Mr. Marshall presented an histori- 
cal outline of the inception and early de- 
velopment of the trust company. He 
then traced the legislation regarding trust 
companies in Maryland and the extension 
of various powers, culminating with the 
general banking and trust company act 
of 1910. These latest amendments place 
the trust company, in so far as its func- 
tions are defined, on a par with the fore- 
most States, in recognizing the work and 
usefulness of the modern trust company. 
In considering the legislation of this 
State Mr. Marshall classifies the laws un- 
der four general heads, dealing respec- 
tively with “banking,” “corporate trusts,” 
“individual trusts,” and “care of securities 
and valuables.” 

In regard to the variety of trust duties 
assumed by a trust company Mr. Marshall 
says in part: 

“It would be almost an task 
were I to undertake to tell you the va- 
riety of trusts, any of the trust compa- 
nies were administering, as I am sure out 
of a hundred trusts not a tenth of them 
would be found alike—you would find 
some directing a trustee to pay away the 
whole income to a definite person, while 
others would give a trustee a discretion 
in its payment; others have vested re- 
mainders, and others filled with contin- 
gencies—some giving a trustee full pow- 


endless 


ers; others none, and so on, and all these 
trusts must necessarily concern some 
property or thing, and hence besides the 
duties imposed thereby, there are rights 
of others to be considered, besides the 
observance of laws governing rights, etc. 
And with respect to offices created by 
the law, such as administrator, guardian, 
receiver and committee, while the law of 
the State defines the duties, yet even with 
them, because of different conditions, 
there can be no rule applicable alike to 
them all.” 


Business and Banking 


It is an interesting fact that the bank 
clearances in this city continue to show 
steady gains as compared with previous 
totals although the general returns from 
other large banking centers show de- 
creases in exchanges. This showing is 
accounted for by the steady employment 
of available bank and trust company funds 


Baltimore Brevities 


Combined statements of the commercial 
banks and trust companies of this city as 
of March 7, I911 show aggregate re- 
sources of $176,472,176, total capital of 
$21,916,860; surplus $17,490,830, undivided 
profits $4,612,246, individual deposits $8o,- 
844,249 and due banks and trust compa- 
nies, including reserve agents, $31,333,000. 

A mortgage deed of trust from the 
Susquehanna Transmission Company of 
Maryland has been filed to the Knicker- 
bocker Trust Company of New York, trus- 
tee, to secure the issue of 5 per cent. 
bonds to the amount of $2,500,000. 

A mortgage deed of trust from the Sub- 
urban Sewerage Company to the Fidelity 
Trust Company, to secure the issue of 
six per cent. bonds to the amount of $400,- 
ooo has also been filed. 


CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 
Undivided 


Capital 
$1,000,000 
300,000 
1,350,000 
1,000,000 
1,500,000 
1,500,000 
600,000 
200,000 


Profits Deposits Par Bid 
$2,638,570 $6,392,755 50 164 
71,445 25 27 
2,467 ,692 5,012,459 100 224 
789,684 6,945,882 100 218 
206,080 922,329 100 *111 
3,076,307 8,899,843 50 144 
2,056,689 7,181,786 100 500 
87,118 243,942 100 140 
87,495 100 135 
193,317 668,495 50 68 


Baltimore Trust Company 

Colonial Trust Company 

The Continental Trust Company 

Fidelity Trust Company 

Maryland Trust Company 

Mercantile Trust & Deposit Company.... 

Safe Deposit & Trust Company cack 

Security Storage & Trust Company .... 

Title Guarantee & Trust Company 200,000 

Union Trust Company 500,000 
*Dividend only on Preferred Stock, $500,000 Pfd 


Common Stock quoted 79-80 $1,000,000 Common—no dividend. 
Revised by Hambleton & Co., Bankers, Baltimore 
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New Orleans 


Special Correspondence 
Financial and Commercial Development 


As the financial and commercial center 
of the Southern States, the Crescent City 
exhibits a record of progress which is 
truly stimulating. In 1900 the bank clear- 
ings of this city aggregated $556,690,700.74 
as compared with $987,491,233 in IgI0, 
which exceeded ail previous total records, 
except for the year 1906, when clearings 
reached $1,023,252,303. From the stand- 
point of exports the growth of this city 
has been remarkable. This is due to the im- 
provements for shipping interests and the 
large sums of money expended in the ex- 
tension of terminal facilities. The nat- 
ural yield of farm and other products of 
territory within the New Orleans zone, 
has been greatly enhanced by reclamation 
enterprises. But perhaps, most credit is 
due to the ability and civic spirit of our 
bank and trust company officers who en- 
courage every legitimate opportunity for 
increasing the prestige of New Orleans. 
Wise laws have always been enacted 
which attract investors from all sections 
of the country. 


Municipal and Public Improvement Bonds 


Finances and banking interests of this 
city are properly zealous in guarding the 
financial credit of the city. In subscrib- 
ing to offerings of public or municipal im- 
provement bonds, the banks and trust 
companies are actuated by considerations 
looking to the welfare of the city rather 
than unmixed promptings of personal gain 
or advantage. It is therefore but fair to 
disapprove of recent erroneous publica- 
tions regarding an advertised sale of 
$7,000,000 public improvement bonds of 
the Sewerage and Water Board. The mis- 
leading statement recently appeared in a 
Southern financial journal that these bonds 
had been sold to the Interstate Trust & 
Banking Company of this city on the 
basis of 94 and that the proceeds of the 
sale were to be deposited with the pur- 
chasing company for an average period of 
three ‘years at one per cent. The facts 
are that no such sale has been concluded; 
that the bonds are advertised “for sale” 
at this writing and are subject to open 
bidding, thus setting at rest any criticism 
as to collusion or effort to impair the 
standing of public improvement bonds. 


New Orleans Brevities 


The Interstate Trust & Banking Com- 
pany, Whitney-Central National Bank, 
Hibernia Bank & Trust Company, Canal- 
Louisiana Bank & Trust Company and the 
Metropolitan Bank have purchased $800,- 
ooo of the new 5 per cent. gold refunding 
bonds of the New Orleans Railways, Light 
and Power Company. 

At the close of business March 14 the 
resources of the State banking institu- 
tions of Louisiana totaled $113,145,079.80, 
and of New Orleans $71,419,481.24. 


Pike Adding Machine Factory Moves to 
Burroughs Plant at Detroit 


A business change of a considerable 
significance will shortly be completed this 
month. when the Pike Adding Machine 
factory, of Orange, N. J., will be moved to 
Detroit, Michigan, and installed there on a 
much larger scale, under the direct man- 
agement of the Burroughs Adding Ma- 
chine Company. 





At Brussels 1910 


Brussels International Exposition 


The 


SmithPremier 


(MODEL 10 VISIBLE) 


Grand Prix 


over all competitors 


At Paris 1909 (Paris International Exposition) the Smith Premier Type- 
writer (Model 4) was awarded the Grand Prix over all competitors 


The Smith Premier Typewriter Company, Syracuse, N. Y. 
Branches Everywhere 
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NEW TRUST COMPANIES ORGANIZED 


Alabama 


Madison.—The Madison Loan _ and 
Trust Company has been organized with 
a capital of $10,000. C. C. Green is presi- 


dent and T. G. Riddle, secretary and 
treasurer. 

Arkansas 
Osceola.—The Title Guaranty and 


Trust Company is being organized here 
by B. F. Flannigan, S. E. Simonson and 
W. J. Lamb. 


California 


Santa Ana—The Union Savings and 
Trust Company, with a capital stock of 
$25,000, has been organized. 


Connecticut 
Hamden.—Articles of incorporation 
have been filed for the Hamaen Bank 
and Trust Company. 
Hartford.—The East Hartford Trust 
Company is being organized here. 
New Canaan.—A new bank will be 


established here to be known as the New 
Canaan Trust Company. 

Watertown.—The Watertown 
Company has been chartered and 
open for business as soon as the 
amount of stock is subscribed. 

Danbury.—Organization of the People’s 
Trust Company, in which Mayor N. Bur- 
ton Rogers is interested, has been com- 
pleted. 


Trust 
will 
full 


Delaware 


Wilmington.—The Prudential Trust 
Company is being organized with a capi- 
tal of $100,000. W. N. Aker, M. C. Taylor 
and W. J. Maloney are the incorporators. 


Georgia 


Atlanta—The Travelers’ Bank and 
Trust Company is organizing with a capi- 
tal of $200,000 and a surplus of $50,000. 

Atlanta—The Fidelity Mutual Savings 
and Trust Company, capitalized at $50,- 
000, has been organized by W. Woods, 
T. R. Sawtell and others. 

Savannah.—The Real Estate Bank and 
Trust Company is being incorporated by 
Jacob S. Collins, Thomas Nugent and 
others. 


Illinois 


Chicago.—The Hyde Park Trust Com- 
pany has been organized with a capital 
of $250,000. M. Smith, R. W. Saunders 
and Charles L. Norton are interested. 

Highland Park—The North Shore 
Trust Company is organizing here with a 
capital stock of $100,000. J. Fred Mc- 
Guire and others are interested. 


Indiana 


Portland—The Jay County Savings 
and Trust Company has been organized, 
with John F. LaFollette as president. 

Huntington.—The Farmers Trust Com- 
pany is being organized here. Eldon 
Stephan is to be cashier of the company. 


Iowa 


Sumner.—The First Trust and Savings 
Bank is being organized with a capital 
of $10,000. Frank Wescott will be pres- 
ident. 


Kansas 
Lawrence.—The Perkins Loan & Trust 
Company has been organized with a capi- 
tal of $100,000. 
Kentucky 


Dover.—The Equitable Trust Company 


of Dover has been incorporated with a 
capital of $15,000. 
Maine 
Skowhegan.—The Skowhegan Trust 


Company is being organized at this place. 
John R. McClellan will be president. 


Massachusetts 

Leominster.—The Citizens’ Trust Com- 
pany has been organized here. Harry C. 
Bascom, John J. Raily and others are 
interested. 

Leominster.—The Leominster Trust 
Company has applied for a charter. 

New Bedford—The Dartmouth Safe 


Deposit & Trust Company is the title of 
a new institution organizing here, with a 
proposed capital stock of $200,000 to $400,- 
000. 


TRUST COMPANIES 


Minnesota 


Duluth.—A new trust company is to be 


located here, headed by H. S. Swanberg 
of Minneapolis with a capital of $50,000. 


Missourt 
St. Louis.—Articles of incorporation 


were filed for the Chouteau Trust Com- 
pany, capitalized at $100,000. 


New Jersey 

Jersey City—The Carteret Trust Com- 
pany is being organized with a capital 
stock of $100,000. William C. Heppen- 
heimer, Robert E. Jennings and others 
are the incorporators. 

Newark.—The Market Bond, Mortgage 
and Trust Company has made application 
for a charter. The institution will have a 
capital of $500,000 and surplus of $250,000. 

Pleasantville—The Pleasantville Trust 
Company, capitalized at $100,000, has 
completed organization. Emanuel Ire- 
land, James L. Risley and John P. Ash- 
mead are among the organizers. 


New York 


Rome.—The Rome Trust Company has 
been organized with a capital of $100,000, 
and surplus of $50,000. Albert W. Tre- 
main is cashier. 


North Carolina 


Creedmoor.—The Farmers’ Insurance & 
Trust Company is being organized with 
a capital of $50,000. I. E. Harris, S. C. 
Lyon and B. E. Green are interested. 


Oklahoma 


Poteau—The Oklahoma Trust Com- 
pany is being organized with a capital of 
$6,000. 

Shawnee.—The Industrial Trust Com- 
pany has been organized with a capital of 
$1,000,000. J. W. McNeal is president, 
Jay J. Bryan, vice-president and J. L. 
Ford, secretary. 


South Carolina 


Florence.—It is reported that a char- 
ter has been issued to the Palmetto Bank 
and Trust Company, a new institution 
organizing here, with a capital stock of 
$50,000. J. W. Ragsdale, E. F. Gouglas, 
R. E. Whiting and J. H. Holliday are the 


incorporators. 


SOUTH CAROLINA (Continued) 


Columbia.—Twenty-five stockholders in 
the Maury National Bank have chartered 
a corporation to be known as the Maury 
County Trust Company. 

St. George.—The Industrial Trust Com- 
pany has been organized with a capital 
of $5,000. Dr. W. P. Shuler is president 
and O. B. Dukes, secretary. 


Tennessee 


Chattanooga.—The Southern Guaranty 
and Trust Company has been incorporat- 
ed with a capital of $50,000. C. C. Moore, 
A. B. Wood and G. H. West are among 
the incorporators. 

Jackson.—The Mercantile Trust Com- 
pany is organizing here with a capital of 
$100,000. R. B. Hicks, S. D. Waddell and 
F. B. Fisher are incorporators. 

Nashville-—The Real Estate Bank & 
Trust Company, of Nashville, has been 
formed here with $300,000 capital. L. M. 
Jackson is president and M. C. Cayce 
cashier. 


Guaranty Trust Company of New York 
to Erect Bank Building 


The Guaranty Trust Company of New 
York has just purchased the Mutual Life 
Insurance property at the southeast cor- 
ner of Broadway and Liberty street, and 
as soon as the present leases expire ex- 
pects to begin the erection thereon of a 
modern bank building devoted exclusive- 
ly to its own business. The site meas- 
ures 78 feet on Broadway and 135 feet 
on Liberty street, and entrance to the 
new building will be had from three 
streets, Broadway, Liberty and Cedar. 

The remarkable growth of the Guaranty 
Trust Company during the past few years, 
and its more recent consolidation with 
the Morton Trust Company and the Fifth 
Avenue Trust Company have made neces- 
sary much larger offices than are avail- 
able at its present location on Nassau 
street. The company’s total deposits on 
the occasion of its latest published state- 
ment, February 28, exceeded $133,000,000 
and its total resources are over $170,000,- 
ooo. Alexander J. Hemphill, president, 
and Charles H. Sabin, vice-president, are 
the executive officers, and the board of 
directors, of which Hon. Levi P. Morton 
is chairman, includes some of the fore- 
most men in American financial and busi- 
ness circles. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


PP venes ERS’ NOTICE: 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 


qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 

Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 


& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. : 

COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, 
Members of the firm: Henry T. 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 


Col. 
Rogers, 


cago, Ill.; The United States National Bank, 
Denver, Col. ~o 

DELAWARE. 

Wilmington. 


SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 


Washington. 
TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Laws. 

908-10 Colorado Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker, 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Surety and 
Trust Company: National Safe Deposit Sav- 
ings and Trust Company; Washington Loan 
and Trust Company: American National 
Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys solicited. 
Reference: Second National Bank. 





FLORIDA. 
Jacksonville. 
Duncan U. Fletcher. Jno. W. Dodge. 
r FLETCHER & DODGE, 
Realty Building, Rooms No. 304-7. 
Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


FLORIDA. 


Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 
BROWN & RANDOLPH, 
Attorneys at Iaw. Atlanta, Ga. 


Corporation 
Counsel 


General 
Division 


and Commercial Law, 
Atlanta Savings Bank; 


Counsel Seaboard Air Line Railway. 
IDAHO. 
Boise. 
NEAL & KINYON, 


Counsellors-at-Laws, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neab 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law, 
Adams Express Bldg., Chicago. 


Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 
Law Building, Indianapolis. 

TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: Union Trust Company, Indi- 
ana National Bank and Union WNational 

Bank, all of Indianapolis. 


KENTUCKY 
Louisville 
PERCY N. BOOTH, 
Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 


References: United States Trust Com- 
pany, Fidelity Trust Company. 
LOUISIANA 
New Orleans 

FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg. 


New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 
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MARYLAND 


Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 


1137-1155 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
Cc. Cable address, “Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 
References: First National Bank; National 
Mechanics Bank; National Bank of Balti- 
more; Wilson, Colston & Company; N. W. 
James & Company; Robins Paper Company. 


MICHIGAN. 


Detroit 
DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 

614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 
CRANE & NORRIS, 

1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 
KNAPPEN, KLEINHANS & KNAPPEN, 

Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans,. Stuart E Knappen. Cable address, 


“Knaphans.” 
National Bank, Grand 


BOWEN, 


Counsel for: Fourth 
Rapids Railway Company. 


Port Huron. 


MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors, 
25-27-29 White Building. 

Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References : First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 
Rosedale. 
CHARLES SCOTT, WOODS & 
SOMERVILLE. 
Attorneys-at-Law. 


& Cleveland, Bolivar 
Rosedale, Mississippi. 


MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 


Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 
St. Louis, Mo. jc eas 


NEW YORK 
New York City 
CHARLES W. GERSTENBERG, 
Counsellor-at-Law. 


160 Broadway, New York. 


ane and Surrogate Law and Prac- 
ce. 


Rosedale 


Mi County, 
iss., 


OHIO. 


Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 


Attorneys-at-Law, 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 


MOULINIER, BETTMAN & HUNT, 

Address: First National Bank Bldg., Cin- 
cinnati. Firm members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: Fifth-Third National Bank of Cin- 
cinnati, The Union Savings Bank and Trust 
Company of Cincinnati, and Jveloitte, Plen- 
der, Griffith & Co., accountar.ts, New York, 
London and Cincinnati. 


OKLAHOMA. 


Lawton. 


HAMMONDS BROS. & CO. 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON 
Portland 
A. R. WOLLENBERG, 
Attorney and Counselor-at-law. 


413-14 Fenton Building. 


General practice, collections, corporation 
and trust business, given special attention. 
Refer American Bank & Trust Co. 


PENNSYLVANIA. 
Allentown 


MARCUS 8S. HOTTENSTEIN, 
Attorney-at-Law. 


Commonwealth Building, Allentown, Pa. 

Also Member of Philadelphia Bar. Attention 
given to Legal and Fiduciary Business in East- 
ern and Central Pennsylvania. Refers to Mer- 
chants National Bank, or any other Bank or 
any Trust Company in Allentown, Pa. 


Johnstown. 
CHARLES C. GREER, 
Attorney-at-Law. 


References: Johnstown Trust Company and 
First National Bank. 


Pittsburg 
GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 


Corporation Law. General Practice in State 
and Federal Courts. 

Special attention given to adjustment of 
taxes of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 
onial Trust Company and The Safe Deposit & 
Trust Company. 





RHODE ISLAND. 


Providence. 
VINCENT, BOSS & BARNEFIELD, 
Counsellors-at-Law. 
Address: 49 Custom poe Street, Providence, 


Members of firm: Walter B. Vincent, Henry 


M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 
VIRGINIA. 
Newport News. 
GEO. N. WISE, 


Attorney-at-Law, Newport News, Va. 


References: Newport News National Bank, 
Schmelz Brothers, Bankers. 
Norfolk. 


JEFFRIES, WOLCOTT & WOLCOTT, 


John L. Jeffries, 

Harry K. Wolcott, Edward W. Wolcott. 
Attorneys and Counsellors-at-Law, Atlantic 
Trust Building, Norfolk, Va. 

General Practice. Collections. Depositions 
before Gilmer T. Elliott, Notary Public and 
Commissioner of Deeds for N. Y., N. C. and 
Ohio. Norfolk References: Nat. Bank of Com- 
merce, Atlantic Trust Deposit Co., and any 
eank. Trust Company, Judge or Business 

ouse. 


Richmond. 
H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 
ences: in all important commercial centers in 
the United States on application. 


CANADA. 


Toronto. 
BLAKE, LASH, ANGLIN & CASSELS, 


Barristers, Solicitors, etc. 


Canadian Bank of Commerce Blidg., 
King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash. Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, ete. Cable address, “Blakes,”’ 
Toronto. 


Corner 


BICKNELL, BAIN, STRATHY & Mac- 
KELCAN, 


Barristers, Solicitors, etc. 


Ninth Floor Lumsden Building. 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelcan, M. L. Gordon, 
T. W. Lawson. 


General Solicitors for Imperial] Bank of 
Canada. Counsel for Canadian Bankers Asso- 


ciation. Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 


Toronto, Ontario; Central Trust Company of 
p+ ll geal Commercial Trust Company, Phila- 
elphia. 
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MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 
McGIBBON, CASGRAIN, 
& WELDON. 


CASGRAIN, MITCHELL, McDOUGALL 
& CREELMAN. 


Canada Life Bldg., Montreal, Can. 
Members of firm: Th. Chase-Casgrain, K. C., 
Victor E. Mitchell, K. C., A. Chase-Casgrain, 


MITCHELL 


Joseph W. Weldon, Errol M. McDougall, 
J. J. Creelman. 
Cable address, “Montgibb.” 


Counsel for The Royal Trust Company, Na- 
tional Trust Company, The Royal Bank of 
Canada, Pullman Company, American Loco- 
motive Company, United Shoe Machinery Com- 
pany, oe Consolidated Rubber Company, 
Limited. 


NOVA SCOTIA. 


Halifax. 


T. F. TOBIN, K. C. 
Barrister, Solicitor, Notary, etc. 


Herald Building, Halifax, Nova Scotia, Can. 
Solicitor for The Canadian Bank of Com- 


merce. 
MANITOBA. 
Winnipeg. 
CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 
CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 


Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba) ; Isaac Pit- 
blado, LL. B.; A. Erskine Hoskin, B. C. L; 
H. P. Grundy; E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: “Camfords.” 

Solicitors for Toronto General Trust Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 


Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, etc. 


Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 

Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col 
lections in their respective cities. 


ALABAMA 
Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 
City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 
The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


The National Bank of Augusta—Capital $250,000. Surplus $50,000, 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford. 
Cashier. Correspondence solicited. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


National Bank of Commerce ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


First National Bank—Capital $1,000,000. Surplus and Profits 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry .L. Burrage, President; Garrard Comly, Vice- 
President. 


The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. I.ow 
rates and best service guaranteed. 


= See eee 
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MEXICO 


City of Mexico........... United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ; S. W. Rider, Manager Mexico 
City office. 


MICHIGAN 


Battle Creek................ The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
J. Karcher, Cashier. 

POIIOD ecciisssantscisnsuceces The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo, 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman; 
Cashier Savings Department. 

Grand Rapids............. The Grand Rapids National Bank.— United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President. 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City............02 Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; J. Z. Miller, Jr., Vice-Presi- 
dent; H. C. Schwitzgebel, Secretary; Richard C. Menefee, Treasurer; 
J. C. Simpson, Ass’t. Sec’y. Collections promptly made and remit- 
ted for. Write us for terms. 


NEW JERSEY 


I einirccosnssnsesstnl First National Bank.—Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D- 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton................ First National Bank.—Capital $400,000. Surplus $300,000. Presi 
dent, W. G. Phelps; Cashier, A. J. Parsons. 
Pe ictansvcetectsssosanset The Peoples Bank. — Capital $300,000.00. Surplus and Profits 


$360,000.00. Deposits $5,300,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

OED aicnnniscnnncvsnsnnesd Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H.S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


on RE eee The Union Savings Bank and Trust Company—Capital $500,000 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 
NN icaestcsscsimusies The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 
PONNNIUD scitisscasssnsertins The Second National Bank.— Capital $100,000.00. Surplus and 
profits $232,121.92. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 
Springfield................... The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier. 
All business entrusted to us will receive prompt and careful atten- 
tion, 
Me ciitininsstcencsnsenssstin The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Orsi cp isiiccioadl Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Vice-President; F. G. Bruce, Treasurer. 
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Harrisburg First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention ot an 
officer of the bank. We remit on day of payment. 

Philadelphia Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


Providence Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
three million. Direct connections with all towns in Rhode 
Island. 


TEXAS 


Dallas Trust and Savings Bank—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. 

Guaranty Trust and Banking Company—Capital $300,000. Special 
facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. 


WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000. 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M’Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President, 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspordence invited. 


TORONTO 


Toronto The Bank of Toronto.—Capital $4,000,000. Reserve $4,750,000 


ONTARIO BRANCHES) SASKATCHEWAN Merritt 
Toronto (9 offices) Elmvale Porcupine Langenburg New Westminstert 
Allandale Galt Port Hope Wolseley QUEBEC 

Barrie Gananoque Preston Yorkton Montreal 

Berlin Hastings St. Catharines Elstow (3 Offices) 
Bradford Havelock Sarnia Kennedy Maisonneuve 
Brantford Keene Shelburne Glenavon Point St. Charles 
Brockville Kingston Stayner Montmartre Gaspe 

Burford London (4 offices) Sudbury Kipling — St. Lambert 
Cardinal Millbrook Thornbury Churchbridge Manitoba 
Cobourg Newmarket Wallaceburg Bredenbury Winnipeg 
Colborne Oakville Waterloo Vibank Benito 

Coldwater Oil Springs Welland British Cartwright 
Collingwood Omemee Wyoming Columbia Pilot Mound 
Copper Clift Parry Sound Alberts Vancouver Portage la Prairie 
Creemore Peterboro Calgary (2 offices ) Rossburn 
Dorchester Petrolia Lethbridge Aldergrove Swan River 


The collection of commercial bills receives prompt attention. 
We have a complete list of correspondents throughout Canada. 
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New York Life Insurance and Trust Company 








No. 52 WALL STREET, NEW YORK Chartered in 1830 
Report of the Condition February 28th, 1911 
RESOURCES. LIABILITIES. 
SE GE: I oon bk a ac bvitin sa cddcon $3,802,324.80 Cambted GtOG occ cc cascacssedscccecseses $1,000,000.00 
Stock and bond investments, viz.: Surplus, including all undivided profits.. 4,136,546.47 
Public securities, market value ........ 1,351,995.00 Fremerved fOF tOEOS cc cccccccsccccscsccces 37,000.00 
Other securities, market value ........ 11,674,100.33 Preferred deposits ........... $2,923,171.39 
ESOOMB . ccccccccccssccccccccvccsescsscecs 20,675,980.89 Deposits not preferred........36,537,554.06 
UPON ceca ccccepesonascen (Secured) 70,829.08 Due trust companies, banks 
EEE ery eg: Se Oe Pe EO 2,662,923.26 NE. 5 i 6 06 as as dere es 191,815.76 
Due from trust cOmpanies, banks and 
ND. ees ccccd sie nvcecsbspeecces ses 1,573,952.57 Os RR PRE PPP 39,652,541.22 
PE Tae O ee ca Nahas ob ewe hades éae 5,400,000.00 ae . 
r Other liabilities, viz.: 
Legal tender notes and notes of National General account interest $473,429.39 
th MR ba Sd abd oa 5.60'4.4 64m a meaee 200,000.00 3 ath inne sth 3x 410.3 
“7 ne 7-1 9 { 9 
Other assets, viz: Life puppet cabisu means — exis 
Suspense account ........... $408,906.19 Accrued interest entered.... 369,811.92 
Accrued interest entered.... 529,182.06 Arinuities ......cccccsceeses 2,298,431.06 
Contingent account ......... 26.69 —___. _ 3, 524,082.69 
——————__ 938,114.94 a 
Ss kde th dGbes vas 0 bckvakan densa $48,350,170.37 > 60.6 dS cis sc 06 SU Ge 61 een eee $48,350,170.37 


Grants Annuities, Accepts Trusts Created by Will or otherwise. Manages Property as Agent for the owners 
Allows interest on deposits payable after ten days’ notice. Legal depository for Executors, Trustees and Money in 
Suit. Accepts only Private Trusts and Declines all Corpuration or other Public Trusts. 


OFFICERS 
HENRY PARISH, President S. M. B. HOPKINS, 3d Vice-Prest. IRVING L. ROE, Asst. Secy. 
WALTER KERR, Ist Vice-Prest. GEORGE M. CORNING, Secy. J. LOUIS van ZELM, Asst. Secy. 


HENRY PARISH, Jr., 24 Vice-Prest. ZEGER W. van ZELM, Asst. Secy. JOHN C. VEDDER, Asst. Secy. 


“ANCIENT, CURIOUS 
and FAMOUS WILLS” 


By VIRGIL M. HARRIS 


Lecturer on Wills in the Saint Louis University, and Trust 
Officer of the Mercantile Trust Company of Saint Louis. 





This valuable and interesting book of 500 pages will be issued 
about May Ist, 1911, by MESSRS. LITTLE, BROWN & 
COMPANY, of BOSTON. 


Price $4.00 net, delivered. 








WRITE FOR COPIES TO 


TRUST COMPANIES PUBLISHING ASSOCIATION 


15 WILLIAM STREET, NEW YORK CITY 
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The Only Standard Trust Company Book 


The Modern 
Trust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C. P. A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 


Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
become the “classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 








416 TRUST COMPANIES 


READY IN MAY 


Post-Mortem Use of Wealth 


Including a Consideration of Ante-Mortem Gifts 


By DANIEL S. REMSEN of the New York Bar 
Author of ‘ ‘Remsen on the Preparation and Contest of Wills,’ and 


‘Intestate Succession in New York,’ etc. 


Ethical Points of View Presented by 


FELIX ADLER NEWELL DWIGHT HILLIS 
CHARLES F. AKED F. DE SOLA MENDES 
JAMES J. FOX HENRY W. WARREN 
DAVID H. GREER DAVID G. WYLIE 


The author, Mr. Daniel S. Remsen delivered an exceptionally 
valuable address at the Chicago annual meeting of the Trust 
Company Section, American Bankers Association, on “‘Post- 
Mortem Administration of Wealth’ which was widely circu- 
lated among clients sd trust scant 


HE purpose of this welene is to present certain guiding 
principles for planning a wise disposition of large or 
small estates both during life and after death. 

The book is divided into two parts. 

Part One considers the legal point of view. Mr. Rem- 
sen is acknowledged as authority on the subject of wills, 
and his suggestions and recommendations will be found of 
exceptional service. 

Part Two presents the ethical side. In this second is 
discussed the responsibility resting upon every person who 
is competent to dispose of property, not only to fulfill his 
duty toward his family and relatives, but to consider also 
the claims of society and of charity. The contributors to 
this part of the work need no introduction to the public at 
large, as each one of them is recognized as a leader in 
his own circle of influence. 


Crown 8vo. Probable price $1.50 net. 


TRUST COMPANIES PUBLISHING ASSOCIATION 


15 WILLIAM STREET, - - NEW YORK 


TRUST COMPANIES 


Uninterrupted Service 


From Pass Book 


tO 


‘OI ETA ATA: Letter 


The drudgery work can be 
done by machine, and old-fash- 
ioned hand methods in figures are positively a 
waste of money. Every detail of your work 
—-every operation which you do—can be improved won- 
derfully with the use of a Burroughs Bookkeeping Machine. 
It will enable you to strike off balances of pass books, sav- 


ings ledgers and cash in but a small fraction of the time formerly consumed in the same operations. 
With the Burroughs Bookkeeping Machine you can figure interest, take off depositors’ statements and 
make up collection or remittance letters quicker, because right the first time. 


When you place a Burroughs in your bank you acquire the greatest business helper of the age. 
But you also get with it Burroughs Service—that insures the greatest use possible from the machine. 
Now think how Burroughs Service is managed ; how it is divided into three distinct divisions in 


order that your bank may derive the fullest benefit from its purchase: 


BURROUGHS SYSTEMS SERVICE—which is the gathering together of the very 
best ideas of the 120,000 Burroughs users; the improving and simplifying of them and 
placing them in form for presentation to you from time to time as suited to your needs. 


BURROUGHS INSPECTION SERVICE—which is a careful and systematic method 
of keeping the machine itself in order. Not only that, but a new machine is furnished free, 
if any accident should happen—so that there is never a moment when you need be at a 
standstill. 


BURROUGHS INVENTION SERVICE—which employs a corps of expert inventor’ 
and mechanicians who are constantly at work endeavoring to make more widely useful 
machines — that will cover some extra phase of your work never before covered. 

Thus, you see, we're not merely looking to sell you a machine, but we 
want more than anything else to have you over-satisfied with your bargain 
—because that’s the best kind of advertising we know. 


Sign this coupon and rail it to us today. You owe it to yourself and your bank 
that you know this proposition. 


BURROUGHS ADDING MACHINE COMPANY 


90 Burroughs Block, Detroit, Michigan 
European Headquarters: 76 Cannon St., London, E. C., England 
Form 1295A Roster 2212 


Burroughs 
Special Service Coupon 


Gentlemen: Please give us the 
following Burroughs service, at no 
cost to us: 

1. Send us your folder, ““Ten 
Different Ways of Saving Money 
in Any Bank.” 

2. Send us your new booklet, ‘A 
System of Handling Transit ltems.”” 

3. Send us full-size forms showing 


use of Burroughs on the following 
work: 








Name 


Postion : 


Bank 


City 

















TRUST COMPANIES 


WACHOVIA 
BANK & TRUST 
COMPANY 


Winston-Salem, N. C. 
CAPITAL - - - $1,250,000 





UNDIVIDED PROFITS" - $325,000 
North Carolina’s Oldest and Strongest Trust Company 


Invites Accounts of Banks, Trust Companies, Corporations and 
Individuals, on the Most Favorable Terms 
F. H. FRIES, President 
JAS. A. GRAY, Vice-President T. S. MORRISON, Vice-President 
H. F. SHAFFNER, Vice-Pres. & Treas. JAS. A. GRAY. Sec’y & Asst. Treas. 











IN@BRS TATE 
TRUST AND BANKING COMPANY 


NEW ORLEANS 


, 


In our Bond Department we have facilities for furnishing hie 
grade Southern Investment Securities, such Railroad, Muni- 


" 
re : 
pal and other reliable bonds or Commercial Paper, and we take 


} ‘ 
pleasure in piacing our equipment at the d sposal ol Banks and 
1 


We are also in a position to handle your Southern 


lections: with accuracy and dispatc n. 


IRRESPONDENC!I (ee). 40)7.\ 


CAPITAL AND SURPLUS - OVER $1,000,000.00 





